All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 
ARE PRESENTED HEREIN, 


ONLY 
BEING 


| Ehe Gnited States Dailu 


ae 


th 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


PUBLISHED WITHOUT COMMENT BY 


THE UNITED STATES DAILY. 


VOL. If. NO. 115 


Hawes Predicts 


«, Law to Facilitate 


Railway Mergers 


Passage of Consolidation 
Legislation By Congress 
In Near Future 
Is Forecast. 


Declares Principle 
Is Favored Generally 


Member of Commerce Commit- 


tee Says Present Regulations | 


Check Natural Tendency 
To Unification. 


Senator Hawes (Dem.), of Missouri, a 
member of the Senate Committee on In- 
terstate Commerce, in an oral state- 


ment July 17 expressed the opinion that! 


railroad consolidation legislation will be 
enacted by Congress at the forthcoming 
short session or very soon thereafter, 

He based his prednction upon what 
he said is a change in the public atti- 
tude during the last few years on the 
quetsion of consolidations and trusts 
generally. 

Federal Regulation Favored. 

“A few years ago,” the Senator said, 
“the popular idea, was to smash the 
trusts. Now the people seem to feel that 
there are advantages in large business 
organizations, but they want these or- 
ganizations regulated properly. 

“Railroad consolidation is bound to 
come through one means or another, The 
enactment of a proper consolidation law 
offers an opportunity to make sure that 
this movement proceeds in an orderly 
manner and protects the interest of all 
concerned.” 

The Senator referred to the railroad 
consolidation bill (H. R. 12620) intro- 
duced at the last session of Congress by 
Representative Parker (Rep.), of Salem, 
N. Y., chairman of the Committee on 


(@Interstate and Foreign Commerce, 4l- 


* 
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though, the Senator said, he did not 
wish to be understood as favoring aii 
the provisions of this bill. 

Bill is on House Calendar. 

The Parker bill was reported favor- 
ably to the House at the last session and 
is now on the House Calendar. A simi- 
lar bill (S. 1175) was introduced in the 
Senate by Senator Fess (Rep.), or Ohio, 
who is chairman of a subcommittee of 
the Interstate Commerce Committee 
which has the Fess bill under considera- 
tion for the purpose of framing a re- 
port on it to the Interstate Commerce 
Committee, Senator Fess has recently 
expressed the opinion that this bill may 
be passed by the Senate at the next ses- 
sion and Senator Watson (Rep.), of In- 
diana, chairman of the Interstate Com- 


merce Committee, has voiced a similar} 


opinion, 


In the House report on the Parker} 


bill the need for consolidation legislation 
and the main features of the proposed 
law are described as follows: 

“The policy of authorizing the unifica- 
tion of rail carriers and their properties 
if such unification is in the public inter- 
est has long been established. The pro- 
visions of existing law, however, under 
which it was contemplated 
policy should be carried out, have proved 
impossible of administration; and the 
provisions of existing law which were 
contemplated to be of only temporary 
uppliecation and which are admittedly 
inadequatcly, have been and are being 
resorted to. 

Permanent. Policy Sought. 


} 
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System of Family Allowances 
Makes Progress in Europe 


| 


re | 
Funds Created by State and Private Contributions Are 
Distributed on Basis of Number of Chil- 
dren of Wage Earner. 


Organized family allowance Attending | 
involving both government and private | that meeting were representatives of | 
enterprise, to assist wage earners and| the General Federation of French Pro- | 
their dependents, are developing rap-| duction, the Union of Metallurgical and , 

the Central Com- | 
ceived and made public by the Depart-| mittee of the Coal Mines, the Union of | 
ment of Labor. Back of them, particu-| Employing Printers, the Federation of | 


funds,{ Family Allowance Funds. 


larly in France, according to the infor-} Agricultural Unions, 
mation from abroad, are industrial, agri-; bers of commerce. . 

Participants included the Union of | 
Compensation Funds of the National | 
Federation of Building and Public} 
Works, the National Federation of Ap- 


and eight cham- |} 
| 


cultural, commercial and other large | 
business groups. 

In France, approximately 1,475,000,- 
000 frances, distributed to 3,862,000 peo- 1 
ple, constitute the compensation funds, | proved Funds for Family Allowances, | 
including governmental and private | and a large number of intertrade and! 
available for family allowances. In Bel-| incorporated funds. | 
gium, a new law will be effective Octo- “The Director oi the central com- 
| ber 1, next, providing for family allow-: mittee on family allowances, the re-| 
| ances, obligatory on all contractors and) port says, “presented statistics on fam-| 
subcontractors on government works,| ily allowances, contrasting present fig- 
| with potential application, in the dis-; ures with those reported at the 1927 
cretion of the throne, to public conces-| Congress, as follows: : | 
sions, public enterprises and public; ‘Number of funds,1927 report, 210;| 
utilities. 1928 report, 218. | 
“Number of enterprises, 1927 report, 


Statistics Sumbitted. — j 
French statistics were submitted at} 
the recent General Congress of French: 


[Contin 





hipping Agreement | 
| On Lumber Rates Modified | 


| Ocean rates on lumber as provided inj 


| the agreement of the United States In- 
‘tercoastal Conference of May 24, 1927, 
j have been modified, the Shipping Board 
‘announced July 17. The full text of} 
| the Board’s statement follows: | 

The Board has approved a modifica- 
{tion in the agreement of the United 
States Intercoastal Conference, approved 
by the Shipping Board May 24, 1927, by 
|}which members of the conference pro- 
j pose to make no east-bound rates on 
specified kinds of lumber. These rates 
Australian steel | 2tTe to be made by practically the same 


Combination of the ; 
, : ; carriers . S. Inter- | 
industry by the formation of a single ee aoe members of the U. 5. Inter. | 


ed | coastal Lumber Conference under agree- | 
organization, to be known as the Aus-| ment approved by the Board on May 18, 
tralian Iron and Steel Company, is un- 


1928. 
der way, the American Trade Commis- 


sioner. at Sydney, E. C. Squire, informed Higher Tariff Asked 


the Department of Commerce July 17. 
On Chinese Peanuts 





Of Steel Industry in 
Australia Is Begu 


|New Company to Take Over 
All Operations from Min- 

| ing to Sale of Finished 

Products. 


Steps in the direction of the consolida- 
tion, Mr. Squire’s report continued, have 
been taken by the calling of a meeting 
ra shareholders of the Hoskins Iron wre ee 

an teel Company, Ltd., to pass the! i i 
necessary resolutions for the sale anj | Producers Assert Foreign 


transfer of the assets of that company Product Sells Below Do- 


to the new organization. ° 
Whole Industry Involved. mestic Cost. 


The full text of the Department’s | 


statement follows: _ : Changes in existing tariffs on im-} 
~ The venture is hailed by portions of | 


the Australian press as the first example Deries: penne Eoae: Sasee Saas Weee | 


in Australia of the rationalization of in- 
dustry, as the whole of the process of 
steel making, from the mining of the ore 
to the selling of the fabricated products, 
will, with its formation, be brought un- 
der one control. 

Extensions costing about £200,000 and | 
‘consisting of five more rolling mills, a | 
jgalvanizing plant, and certain other 
| works are planned for the Newcastle 


| 


discussed at public hearings July 17, be-; 
fore the United States Tariff Commis- | 
sion, hearing a general discussion upon | 
an application which has been filed with | 
it by domestic producers for a 50 per} 
cent increase in the present rates. 
Cheaper Labor In China. 
The Commission heard testimony from } 


| employe 


Industrial Outlook 
Said to Be Bright 


Secretary Davis Predicts Favor-| 


able Conditions in Fall. 


The Secretary of Labor, James J. 
Davis, in a statement made public July 
17 commenting upon the report of the 
Bureau of Labor Statistics on employ- 
ment in selected manufacturing indus- 
tries in June, declares that the mainte- 


‘Air Mail Planes | 
To Carry Clerks | 
To Sort Letters 


“Airway Postal Service” to' 
Be Inaugurated on Trans- 
continental Route, Says 





nance and steadiness of employment indi- 
cated by the report shows “a confidence | 
on the part of employers as to business 
conditions in summer and fall and added 
that the “outlook for both employer and 
is distinetiy favorable.” The 
statement in full text follows: 


Attention is called to the employment ; 
report released on July 16 by the Bu-| 


This report is based on returns com- 
ing from more than 11,000 manufactur- 
ing establishments in 54 industries in 
all parts of the country. A _ striking 


reau of Labor Statistics. | 


| 


thing in this report is that employment | 


in manufacturing for the first time in! 
five years is greater in June than in| 
May. Generally there is a slight drop | 
between May and June. This year the | 
usual movement is reversed. 

Another very significant thing is that 
this year for the first time in six years 


in May. In other words, the usual early, 


, | 
[Continued on Page 3. Column 4.] 


Regulations Issued | 
By Canada on Imports 


Of Nursery Stocks| 


Procedure Is Outlined for 
Shipping Small Quanti- 
ties of Roots and Bulbs 

By Mail. | 


Effective September 1, 1928, new regu- 
lations governing the admission of nurs- | 
ery stock into Canada have been promul- 
gated by the Canadian Government. Ex- 
cerpts from the regulations applicable 
to importations by mail have been made 
public by the Second Asst. Postmaster 
General, W. Irving Glover, in an an- 
nouncement the full text of which fol- 
ows: “ 

New regulations have been promul- 
gated in Canada, to 
September 1, 1928, governing the im- 
portation into that country of nursery | 
stock, the following excerpts therefrom | 
being specifically applicable to importa- } 
tions by mail: 

Ports Are Designated. 

“Nursery stock, in small quantities, 
may be imported through the mail pro- 
vided such nursery stock is routed via | 
any of the following ports: Halifax, N. 
S., Staint John, N. B., Montreal, Que., 
Ottawa, Ont. (for scientific purposes 
only), Toronto, Ont., Niagara Falls, Ont., 
Windsor, Ont., Winnipeg, Man., Estevan, 
Sask., Vancouver, B. C. 


“Provision has been made for the im- | 
portation by mail of small quantities of | 
nursery stock, such as new varieties of | 


roots, bulbs, etc. The importer is re- 


Assignment Sought 


become effective | 


ithe mail while en route instead of wait- | 
jing until 


Postmaster General. 


By Many Employes! 
Accommodations Planned in! 
Construction Design Submit - | 

ted by Operators to Post 

Office Department. 





With 20 air mail routes in operation} 
and others in contemplation, plans of the | 
Post Office Department for the estab-! 
lishment of an airway postal service, are} 


| payroll totals are greater in June than nounceded July 17 by the Postmaster | 


General, Harry S. New. 

The first Airway Postal Service, said 
the statement of the Postmaster General, 
proably will be inaugurated on the trans- 
continental route between New York and} 
San Francisco. Postal clerks will travel | 
in the planes and “work” the mail en} 
route. The first railway post office, Mr. | 
New recalled, was testablished in Mis- | 


souri 66 years ago. | 
Louisville-Cleveland Route. 


The Postmaster General stated also 
that with the completion of the tem-} 
porary lighting system between Dayton | 
and Cleveland. O., air mail service will | 
be established August 1 on the Louisville- 
Cleveland route. 

The full text of Mr. New’s statement 
discussing the proposed Airway Pos*al 
Service follows: 

“Establishment of an Airway Postal 
Service is being seriously considered by! 
Postmaster General New. i 

“This matter has been under advise- | 
ment by officials for more than a year, | 
and is now about to take concrete shape | 
due to the greatly increased amount| 
of mail handied over the 20 air mail 
jroutes in operation throughout the) 
\country. For June, 1928, there were} 
209,760 pounds of mail carried over 
|} these routes, an increase of 10,351 over 
| May last. ay 

“The first railway post office was in-}; 
troduced in this country just 66 years! 
jago this month. It was operated on the 
Hannibal and Saint Joseph Railroad 
from Quincy, Ill., to St. Joseph, Mo. 
Here the mail was distributed en route | 
resulting in a vast saving of time. 

“It is probable that the first airway 
Postal Service will be inaugurated over | 
a portion of the Transcontinental route | 
between New York and San Francisco. | 
Clerks will fly in the planes and work} 
i it reaches the various post} 
offices. 

“One of the largest companies operat- 
ing the air mail serviee has submitted 
|to the Department plans covering the! 
|econstruction of a mail plane which 
would provide accomodations for a_dis-| 





Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


that this | 


|the domestic producers to the effect ; quired to’ indicate on his application for 
that they could not compete with|a permit that he desires to import by 
the Chinese product because it was, mail. A permit and label will the 
being sold below the cost of produc-| be furnished to the applicant and 
tion in this country. Cheaper labor costs; the label should be forwarded to 
in China was described as the _ prin- shipper with instructions to affix it to 
' cipal factor which made it impossible, the parcel. The importer should in- 
| for the American producer to meet the; dicate the number of packages it will 
foreign product on equal terms. j take to cover his consignment, as a 
E. L. Travis, of Halifax, N. C., andj 
Frank B. Mondell introduced to the! J 
Commission those witnesses favoring | 


| Works of John Lysahts (Australia) Ltd. 
(The value of the pound is about $4.- | 
860965.) The addition of this new equip- 
ment is expected to increase the pro- 
| ductive capacity of this company by 50,- ; 
000 tons of galvanized and black sheets 
|a@ year. 
Pig Iron Output Declines. 

Pig iron production by the Broken 
Hill Company during April, the latest | 
| month for which returns are available, 








” 


é 
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Practically everyone agrees that the | was considerably below that of the same | 
policy is sound and that many of our, month of the year previous—production | 
prescni-day railroad problems can be} during these two periods being 15,338 | 
relieved only through unifications prop-| tons and 25,310 tons, respectively. Steel 
erly authorized and carried out ader | production during this same month was 
sufficient safeguards. The time ®as come | also reduced by this comparison but to 
when the temporary provisions of the|a less marked degree, 20,170 tons having ! 
present law must be repealed and per-| been melted in April, 1928, against 28,- | 
manent provisions substituted therefor !712 tons in April, 1927. 
which are adequate to protect and pro- 


mote the interests of the public. which 


| Over the four months ended April 30, 
this company produced 57,143 tons of pig 


are reasonably certain and possible of | iron (against 112,688 tons during Janu- 
administration, and under which the es- | ary-April, 1927); 85,635 tons of steel 
tablished policy can be carried out. | ingots (107,381 tons); and 80,327 tons 

“Briefly, the primary purpose of thej of ingots, blooms, and _ billets 


(97,570 | 
bill is to remedy the defects of the ex- | tons). 


an increase, while Ernest E. Marks, of | 
Chicago, presented an oral statement | 
in opposition to the application. Mr. ! 
Marks said he spoke for the importers, | 


| dealers and candy manufacturers of 


peanut products. 

Two Congressmen, Representative | 
Kerr, of Warrenton, N, C., and Repre-| 
sentative Yon, of Talahassee, Fla., fav- 
ored the application. Both Congressmen 


| stressed the need for tariff protection, 
; the former pointing out that for $ 


5d | 
spent in producing an acre of peanuts the | 
domestic producers received only $45 in 
return. Representative Yon inserted tele- 


isting law in order that the established 


[Continued on Page 6,Column 1.] 


Terminals at Houston 
Sought by Railroads 


Authority Asked to Acquire 
Municipal Properties. 


All railroads entering Houston, Texas, 
have submitted an application to the In- 
terstate Commerce Commission to ac- 
quire control of and to extend their 
operations over the municipally-owned 
terminal facilities serving the Houston 
ship channel. In support of their ap- 
plication, the carriers state that such 
acquisition of control and extension of | 
operations will afford all of them access 
to such facilities. 

The applicants are the Texas & New 
Orleans Railroad, International-Great 
Northern Railroad, St. Louis, Brownsville 


The output of the rolling mills} grams into the record to show the need 


operated by this company were similarly 
reduced, the only increase being that | 
registered by the steel foundry, which in- | 
creased from 4,202 tons for this period | 





of 1927 to 4,583 tons in 1928. 


for higher tariff duties. | 
The Commission was advised by those 
who testified that the so-called Virginia 


n Pa 


Long Island Road to Finance 


Payments to Pennsylvania 


The Long Island Railroad, in an appli- 
cation filed with the Interstate Commerce 
Commission, made public July 17, re- 
quested authority to issue and sell to 
stockholders at par $5,889,750 of common 


capital stock, consisting of 117,795 shares | 


of a par value of $50 each. 

The application in Finance Docket No. 
7018, states that the stock will be of- 
fered on or before October 1 next to 
stockholders of record on August 31, 
next, to the extent of 17.25 per cent of 
their holdines. The Long Island further 
requests authority to sell all unsubsribed 
stock at par to the Pennsylvania Rail- 


tributing cierk. 
“The Department has on file numerous | 
applications from those in the postal| 
service who desire to be transferred to! 
\the airway service when it is inaugu-| 
rated. The first application was re- 
ceived on November 23, 1927, from Wal-| 
ter O. Tuchfarber, of Olathe, Kansas, | 
who has been a railway mail clerk from! 
over 22 years. Tuchfarber will be given | 
due consideration when clerks for this | 
| service are designated. 
Service to Be Established. | 

The full text of the announcement on | 
the Cleveland-Louisville service follows: | 
“With the completion of a temporary 
lighting system between Dayton and! 
Cleveland, Ohio, air mail service will be 
established August 1 by the Continental 


people 
sanctity and poise indispensable to 
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HE truth should be kept con- 
stantly in mind by every free 
desiring to preserve the 


e permanent success of self-gov- 

nment.” —Theodore Roosevelt, 

President of the United States, 
1901—1909 
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Retail Prices of Food 
Are Slightly Reduced 


Decline of 1 Per Cent in Month 
To June 15 Is Recorded. 


Retail food prices in the United States 
dropped slightly less than 1 per cent on 
June 15 as compared with May 15 and 
approximately 3% per cent since June 
15 of last year, according to a state- 
ment by the Bureau of Labor Statstics 


| made public June 17 by the Department 


of Labor. Prices on June 15, however, 
showed an advance of more than 56 per 
cent since June 15, 1913. 

The statement in full text follows: 

The retail food index issued by the 
Bureau of Labor Statistics of the United 
States Department of Labor shows for 
June 15, 1928, a decrease of a little less 
than 1 per cent since May 15, 1928; a 


decrease of about three and three-fourths | 


per cent since June 15, 1927; and in- 
crease of a little over 56 per cent since 
June 15, 1913. 
=100.0) was 158.5 in June, 1927; 153.8 
in May, 1928; and 152.6 in June, 1928. 
During the month from May 15, 1928, 
to June 15, 1928, 12 articles on which 


The index number, 1913,! 
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| The 
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Jardine Urges 
_Centralization in 
_ Group Marketing 


of Agriculture 
| Points to Need for Fur- 
ther Cooperative 


Effort. 


Secretary 


|Help of Research 
Bureau Promised 


, Department Is Declared to Be 
| - ¢. 
Without Regulatory Juris- 
diction Over As- 
sociations. 


* 


effectiveness of American 
marketing associations 


coop- 
erative in the 


monthly prices were secured decreased! fyture lies in large measure to cen- 


{as follows: Cabbage, 3 per cent; onions, 


16 per cent; potatoes, 12 per cent; pork 


{are taking definite shape, it was an-} chops and hens, 2 pe rcent; fresh milk,| 8toups, the Secretary 
1! William M. Jardine, declared July 17, in 
a discussion of the cooperative move- 


butter, macaroni, rice, and bananas, 
per cent; and canned red salmon and 


[Continued on Page 5, Column 


Operators Ascribe 
Radio Interference to 


4.) 


Defective Reception. 


Se ee a eT | 
Objections to Suspension of | 


Broadcasting Activities 
Heard by Federal Ra- 


dio Commission. 


Obsolete or defective radio receiving 
sets are the cause of many complaints 
of bad reception and interference by 
radio listeners, and in most cases can 
be corrected by servicing the sets, the 


| Federal Radio Commission was informed | 


July 17 in the course of the testimony 
of radio e®gine@’s, destzned to show that 
the stations they represented served the 
public interest, convenience and neces- 
sity, and should be granted renewals of 


| broadeasting licenses. 


One engineer, W. W. Knight, of Sta- 
tion WRAX, of Philadelphia, stated that 


' 60 per cent of the receiving sets in Phila- 
| delphia are 


“home made” and _ conse- 
quently do not rennder the best service 
or provide adequate selectivity of sta- 
tions. Others stated that if all receiv- 
ing sets were properly geared and had 
the necessary mechanical devices for 
selectivity the number of complaints for 


| heterodyning on programs of other sta- 


tions would be reduced materially. 
Conditions In Philadelphia. 
The case of Station WFAN, of Phila- 


delphia, operated by the Keystone Broad- | 


casting Co., Inc., was presented by its 


| owner, Harry A. Gorson, and other rep- 


resentatives of the station. Mr. Gorson 
explained that for the past two months 


he has been negotiating with the Colum: ! 


bia Broadcasting Chain with a view of 
arranging for broadcasting nine hours 
per week of chain programs. 
tion, he said, is purchasing the broad- 
casting equipment of Station WCAU, 
also of Philadelphia, which is purchasing 
new equipment. 


_ Howard F. Frazier, engineer of Sta- | 
tion WFAN, explained that the station: 


was of “constant frequency” and had 
never been cited for off frequency op- 
eration. The Bureau of Standards has 
checked the frequency instruments of the 
station, he said. 
Religious Service Defended. 
Rev. Herbert Hogg, pastor of the Be- 


LG 


| meeting 


' 


The sta-} 


Air Line, contractors, on the Louisville- | tachah Church, Inc., of Philadelphia, op- | 
Cleveland route, it was announced today | ¢rators of station WRAX, contended that 





of commodity 
of Agriculture, 


tralization of activities 


ment. 

The statement of the Secretary of 
Agriculture was made in a letter to C, 
Teague, Chairman of the American 
Institute of Cooperation, to read at the 
of the Institute at Berkeley, 
Calif. 

Mr. Jardine assured the cooperatives 
of the full assistance of the Department 
of Agriculture and the full benefit of the 
research work carried out by the Divi- 
sion of Cooperative Marketing. The 
Department, he explained, was without 
regulatory jurisdiction, as the coopera- 


| tive associations, from their very nature, 
| “must be organized and directed by their 
; members. 
| The full text 


” 


of Mr. Jardine’s letter 
follows: 

| Dear Mr. Teague: It was with sincere 
| regret that I found it necessary to cancel 
}my proposed trip West, for it meant that 
!I would not have the opportunity of at- 
, tending this year’s session of the Ameri- 
lean Institute of Cooperation. 

| J have attended the first three sessions, 
and each time I have been impressed by 
|the comprehensiveness of your program, 
land the-industry- and sincerity of pur- 
| pose with which the cooperative leaders 
jare attacking their fundamental prob- 
jlems. In my judgment no greater guar- 
antee of the future of agricultural co- 
| operation could be offered than this an- 
nual examination of its present and pros- 
| Bective problems and policies. 

I am impressed with the desirability 

f extending the present satisfactory at- 
|tendance of the Institute in order that 
| the exceedingly valuable proceedings 
| going on here might be made available 
to more people. In particular, I believe 
some arrangement should be made 
| whereby county agricultural agents, 
| teachers in agricultural schools and other 
farm leaders whose work does not bring 
them’ in intimate touch with the latest 
developments in cooperative marketing 
should be afforded the oportunity of bene- 
fiting from your knowledge and experi- 
ence as set forth at these sessions of 
the Institute. 

I believe nothing should be left undone 
to get the facts and the true inspiration 
of cooperative effort back to the indivi- 
dual farmer through every legitimate 
channel. 

Agricultural cooperation today is com- 
paratively a new movement. It has all 
the strength and possibilities of youth, 


! 
10 
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Net Income of Farms 
Slightly Increased 


Return Last Year Was $1,290 


For Operations on 275 


by Postmaster General New. 
“The schedule has been arranged so 
that Louisville mail will reach Cleve-| 


(Continued on Page 6, Column 6.) 


that station served the public interest. 


Stating that WRAX was a “gospel sta-| 


ion,” he said, “here cerainly is a real 
need in these days for a Bible station.” 


WRAX always has obeyed the orders of ; 


the Commission relative to broadcast- | 
ing, Rev. Hogg told the Commission. | 
“It is distinctly unfair and partial to! 


Realty Tax in Virginia 


Acre Unit. 


Financial returns of American farms 
improved slightly in 1927, the Bureau 
of Agricultural Economics concludes as 
the result of its annual survey of farm 
income. 

The full text of the statement, made 


Is Heaviest on Farms| 


road, the owner of 99.92 per cent of the; 


[Continued on Page 3, Column 1.) | 
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! Enrollment i. Blenen tary Schools F ails 
To Keep Pace With Growth in Population 


Specialist of Bureau of Education Reports General Gain 
Of Public Over Private Institutions. | 


Increases in enrollments in elementary |rollments included in the grand total 
schools since 1890 have not kept pace | enrollment in schools in the United States 
with increases in the general population, | are in schools under public control. (A! 
the Chief of the Division of Statistigs | tabulation showing the percentage of | 
of the Bureau of Education, Department | total enrollments in schools under public | 
of the Interior, Frank M. Phillips, stated oe ol oe veer petites 02) 
on July 17, Enrollments in elementary lat te end of this “itieie?. nee Seeren| 


schools increased 63 per cent in 86 years,| show a gain in enrollments in schools | 





& Mexico Railway, Beaumont, Sour 
Lake & Western Railway, Gulf, Colorado 
& Santa Fe Railway, Missouri-Kansas- 
Texas Railroad of Texas and the Trinity 
& Brazos Valley Railway. 

The plan now submitted is contained 
in a contract dated June 380, 1924, ef- 
fectively July 1, 1924. The applicants ad. 
vised the Commission that they entered 
into the contract in the belief that no} 
authorization was necessary from the 
Commission, but as doubt has arisen as 
to the correctness of this view, they have 
filed application for the purpose of ob- 
taining whatever authorization, if any, is 
requisite. . 


87 per cent, he said. 

According to Mr. Phillips, the percent- | riod. Since 1920, schools of higher edu- 
age of the whole population enrolled in | cation, including those for teacher train- 
public schools in 1890 was 20.3; while | ing, show slight gains for schools under | 
in 1926 it had increased to 21.1. The! private control. The decrease in per- 
greatest increase is shown for secondary | centage enrollments in public schools for 
schools, he declared, the percentage of ,1926 is perhaps due to better figures 
gain being 1,055. Enrollments in col- | from private schools for 1926 than for 
legiate departments of colleges and uni-/} previous years. | 
versities increased 529 per cent from! In 1890 the per 
1890 to 1926. 
ments in public schools over those in| 20.3 per cent, in 1926 it was 21.1 per 
private schools’ during those years is re-|cent. During this period the per cent 
ported by Mr. Phillips. The full text ' of those enrolled who. were in high 
of his statement follows: | —_—_—_ 

Approximately 89 per cent of the en-' | 


cent of the whole | 


[Continued on Page 2, Column 3.] 
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while the general population increased | under public control over those under'| || 


| private control for almost the whole ae | 


A general gain in enroll- | population enrolled in public schools was | {/ 
} P ||} —_——-—-—-¢ ¢ 


issued and outstanding stock of the ap-| 


plicant. 

The proceeds of the issue will be used 
o pay off $5,889,750 of the Long Is- 
and’s total indebtedness of $18,265,534 
to the Pennsylvan!s.> 
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\]|the farm, whereas they were lowest in 


| 
\ 


Levy Takes Smaller Per Cent 
| Of Rent from City Property. | 


Taxes paid on rented farms in Virginia} 
took over 20 per cent of the farm net 
| income, whereas taxes on rented town and! 
and city property took 16 per cent of {the 
net income in 1926, according to a survey 
made by the Bureau of Agricultural Eco- 
nomics, Department of Agriculture and 
the Virginia Agricultural Experiment, 
Station. 

Farm taxes in relation to income were} 
highest in the eastern districts, reaching | 
almost 33 per cent of the net income of 





the Northern Valley section where they} 
were about 16 per cent. The report on the! 
survey by the Department, just made! 
pubilce, follows in full text. | 

Taxes paid on rente dfarms in Vir-| 
gina took slightly over 20 per cent of| 
the farm net income during the year} 
1926, whereas taxes on rented town and! 
city property in many sections of the! 
; State took 16 per cent of net income! 
| during the same year. 
The farm figures represent a record | 
|of the income and taxes of 1,094 farms 
located in 33 counties of the State. | 
These farms yielded a net rent which 
averaged $2.12 per acre and out of this 





their owners had to pay taxes averaging | virtually no alcohol left over for the | 


42 cents an acre. 


Bureau Considers 
- Aleohol Allotment 


Output Allowable Probably 
Will Be Unchanged in 1929. 


The Bureau of Prohibition has prac- 
tically decided to fix 185,000,000 proof 
gallons as the allowable industrial alco- 
hol output for the year 1929 according 
to an oral announcement July 17 by the 
Commissioner of Prohibition, Dr. J. M. 
Doran, who qualified his statement, how- 
ever, with the observation 
amount would be changed if require- 
ments of industry increase in the next 
few months. The decision of the Com- 
missioner will be based, as it was last 
year, on figures submitted voluntarily 
by the trades as to the needs of business. 

Should conditions remain unchanged, 


it will mean that the maximum to be}; 


produced next year will be the same as 


allocated for the current year. Dr. Doran | 


said the supply on hand is adequate. 
“There is now a good balance between 
supply and demand,” the Commissioner 
said, “and we have no surplus to con- 
tend with. This means that there is 


that the | 


| public July 17 by the Department of 
Agriculture in connection with the sur- 
vey, follows: 

Slight improvement in the financial 
returns of farms last year is shown in 
the annual survey of farm returns. Re- 
ports from 12,859 farms in all -parts 
{of the country show an average net re- 
| turn of $1,290 for the year 1927 as 
compared with an average return of $1,- 

133 on 15,475 farms in 1926. . 

Gross receipts were larger than in 
1926, expenses were about the same in 
both years, and the cash balance was 
higher than in 1926. The net return of 
$1,290 compares with $1,297 for 15,330 
ifarms in 1925; $1,205 for 15,103 farms 
in 1924; $1,021 for 16,183 farms in 1923, 
and $917 for 6,094 farms in 1922. 

The average size of the farms report- 
| ing for 1927 was 275 acres with an avere 
! age investment of $15,445. Average gross 
receipts were $2,505, consisting of $978 
from sales of crops, $851 from sales of 
livestock, $638 from sales of livestock 
products, and $38 from miscellaneous 
other items, ‘ 

Average current cash expenses in 1927 
totaled $1,457, consisting of $397 for 
‘hired labor, $238 for livestock bought, 
| $243 for feed bought, $64 for fertilizer, 
‘$49 for seed, $180 for taxes on farm 
| property, $129 for machinery and tools, 
' and $157 for miscellaneous items. 
Receipts less cash expenses ave 


The town and city| illegitimate trade, that the consumers | $1,048,in addition to which these far 


figures represent 890 pieces of rented; of this commodity have an adequate sup- | ers used home-grown food product ; 


—_—_— | 
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Wage Earners Makes Progress in Europe 


Recreation Leaders | Improv 


Trained in Courses, In Philippines 
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At State Colleges, 
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Daily Fee to Agents 


Act of 1928 Held to Repeal 
Prior Law Regulating 
Payments Made to 
Commissioners. 


The act of May 29, 1928, providing 

., for the payment of fees to United States 

Commissioners who have been designated 

by the courts to take preliminary evi- 

_ dence in legal cases, has the effect of re- 

pealing the act of May 28, 1896, the 

Comptroller General of the United States, 

J. R. McCarl, has advised the Attorney 
General of the United States. 

In a letter to the latter, Mr. McCarl 
explained that a second per diem claimed 
by a commissioner need not be approved 
and allowed by the court, provided the 
claim of the commissioner for the second 
per diem is supported by a detailed state- 
ment from a representative of the Court. 
The full text of the letter to the Attor- 
ney General follows: 

Sir: There has been received your let- 
ter of July 3, 1928, in reference to the 
act of May 28, 1896, 29 Stat. 185, and 
to Public No. 616, Seventieth Congress, 


gium Is Abo 


ut to Put Plan Into Effect. 


[Continued from Page i.] 


16,200; 1928 approximately 
20,000. 

“Number of employes, 1927 report, 
1,420,000; 1928 report, approximately 
1,500,000. ‘ 

“Annual distribution, in francs, 1927 
report, 230,000,000; 1928 report, ap- 
| proximately 260,000,000. 

The report proceeds: 

“The director also stated that if the 
| governmental services and private enter- 
| prises paying family allowances outside 
of compensation funds be included, the 
annual amount distributed equals 1,475,- 
/000,000 francs and the total personnel 


report, 


| 


| 
) 


covered by such grants reaches 3,862,000 | 


—an increase of 158,000,000 francs and of 
162,000 in personnel as compared with 
ithe figures reported for 1927. He sug- 
| gested that the growth of the movement 


| within the last year had probobly been| 


| somewhat retarded by economic depres- 
| sion. 

| “In referring to the workers’ attitude 
|toward family allowances, the director 
said that wage earners who were directly 
concerned in the matter of family _al- 


it, oppose such action by his wife under 
the provision of the contract labor law 
of March 10, 1900. 

“When the allowance or benefits op- 
portioned to the work of a married 
woman combined with the allowances or 
benefits accruing from the work of her 
husband exceed the normal rates of al- 
lowances and benefits, a proportional de- 
duction may be made in the amounts due 
to each party. 

“The King will create a commission 


the Ministry of Industry, Labor, and So- 
cial Welfare, which will decide upon the 


|family allowances under the law. The 
commission will be composed of 11 mem- 
bers, including 3 representatives of the 
heads of industrial undertakings and 3 
representatives of the workers, these 6 
members being selected from duplicate 
lists of candidates submitted by the most 
|representative employers’ and workers’ 
organizations.” 





l'on family allowances in connection with | 


ratification of compersation funds for | 


Children’s Bureau Traces | 
Songs and Dances in Ru- 
ral Sections to Co- 
lonial Period. 


Improvement in telegraphic commune 
cations and in transportation in _ the 
Philippine Islands is essential to the 
economic development of the islands, 
the Governor General of the Philippines, 
Henry L. Stimson, stated in his message 
at the opening of the session of the 
Philippine Legislature. 

He recomimended especialy develop- 
ment of interisland shipping and revi- 
sion of laws governing it. The section 
of the message dealing with communica- 
tion and transportation follows in full 
text: 

Quick and easy communication and 
quick.and easy transportation are the 
two pillars upon which the development 
}of commerce pricipally rests. Imn_ these 
lislands we have neither. The visitor 
coming here from abroad and seeking to 
do business according to the modern 
methods of communication or transporta- 
tion feels as if he has stepped into the 
past. 

Real economic progress is impossible 
until vital subjects receive adequate 
treatment. Today both our telegraphs and 
our shipping are in the hands of artificial 
monopolies—the former a monopoly em- 


Many traditional games, songs, and 
dances brought from the Old World in 
colonial times, or based on pioneer life 
and experiences, have been encountered 
by the recreation specialist of the Chil-| 
dren’s Bureau, Department of Labor, who 
has been assisting in the play program | 
of the 4-H volunteer leaders and farm| 
women’s short Courses and camps _ held 
usually at the state colleges during the | 
summer months, according to a statement | 
by the Bureau on July 17, 


To these meetings, it was explained 
come the clud boys and girls who direct | 
to some extent the activities of their 
local groups, as well as the teachers, 
Parents, and other more mature leaders, 

The full text of the statement follows: 

Farm women’s camps are also attended 
by delegates and interested members of 
Women’: clubs. The entire movement is 
directed toward the development of 
leaders of recreational activities in the 





the latter 


Says Govern 


or General. 


- 


pointed by him, the report of which com- 
mittee did not reach the Legislature un- 
til rather late in its session. I earnestly 
commend the report and recommenda- 
tions of that committee to your attention. 

This committee found that the exist- 
ling tonnage engaged in interisland ship- 
jping is imadequate; that the ships are 
jold, obsolete, unsanitary, imneffectively 
managed, and not suited to the needs of 
interisland transportation; that monop- 
jolistic conditions exist under the law 
which prevent free competition and re- 
tard the normal improvement of facili- 
ties; that mumerous abuses and discrim- | 
linations exist; and that adequate provi- 
sion is not made for the safety, comfort 
and convenience of passengers. 

In short, they found that a condition 
jexists in regard to transportation on the 
sea of ships inadequate in efficiency and 
safety in shocking contrast to that which 
jexists upon the land, 
| The Seventh Legislature enacted cer- 
|tain important remedial legislation, but 
they left without action many of the rec- 
ommendations of this committee includ- 
jing the one which that committee had 
set forth as ‘the first and most import- 





Naturalized in May 


British Subjects in Second 
Place With 402 Ameri- 
cans Repatriated as 
Citizens. 


A total of 25,124 aliens were natural- 
ized im the United States in May, ac- 
cording to statistics just made public by 
the Commissioner of Naturalization, Ray 
mond F. Crist. 


The figures show that 419 aliens were 
naturalized in Alaska, Hawaii, Porto 
Rico and the Virgin Islands in the p 
riod July 1, 1927, to May 21, 1928. Oe 
the total, 249 were naturalized in Alaska, 
78 in Hawaii, 69 in Porto Rico and 23 
in the Virgin Islands. 


Italy, with 5,770, led im the number of 
aliens naturalized. The British Empire, 
with 4,291, came second. 

The number of aliens naturalized from 
countries comprising the British Empire 
was as follows: Australia, 18; Canada, 
858; Exngland, 9738; Ireland, 1,497; Scot- 
land, 480; Wales, 388; and others, 427. 

Aliens of other nativity naturalized in 
May were as follows: 


, 


» 


approved May 29, 1928, and beg you | lowances, namely, the heads of = 
request decision whether more than one} had never hesitated to apply for suc 
Sacer Sees Be Se °4 oe | brats, Thave wore satan others, ber 

wt a : = }ever, who had no iamly s s s 
court for special approval and allowance. | and consequently more leisure for theo- 


ployed by the Government; 
monopolies fostered in favored individ- 
uals or firms by restrictive legislation. 
I do not criticize the wisdom of the 
policy which has sought by legislation 


vant icon jant step to be taken for the permanent 
. |mprovement of the present unsatisfac- 
|tory conditions, namely, the repeal of | 


|the presemt law which prevents the for- 


Albania, 58; Argentina, 18; Armenia, 
1; Australia, 371; Belgium, 128; Brazil, 
15; Bulgaria, 32; Chile, 3; Columbia, 4; 


High Schools Lead 
Appropriations Limited. 


In Enrollment Gains Although it has been found possible, 


' in some States, to employ recreation di- 


Signed Duplicates Abolished. 

It appears that by letter dated April 
80, 1927 (A-17824), this office invited 
your attention to the practice of United 
States marshals of requiring payees of 
public voucher to receipt a duplicate as 
well as the original voucher and of the 


practice of marshals to swear to the cor- | 


rectness of the accounts in open court, 
and the retention of duplicates of ac- 
counts and vouchers by the clerk of the 
court. It was suggested, for your con- 
sideration, the question of securing 
remedial legislation in the matter, and 
by letter dated October 7, 1927, you sub- 
mitted a draft of the bill. By letter of 
December 7, 1927, addressed to the Chair- 
man of the Committee on the Judiciary, 
House of Representatives, you forwarded 
a draft of the bill recommending its en- 
actment, and this draft contained a pro- 
vision for the elimination of approval of 
the accounts of marshals and of United 
States commissioners by the appropriate 
courts. See H. H. 272, Seventieth Con- 
gress, First Session. 


February 22, 1875, 18 Stat. 333, to pro- 
* vide: 

“That the accounts of United States 
marshals, except the marshals of the 
United States courts in China and the 
Canal Zone, shall be rendered quarterly, 
under such regulations as may be pre- 
scribed by the Attorney General, and 
transmitted to the Attorney General 
within 20 days after the close of each 
quarter. The said accounts shall be ren- 
dered in duplicate, but no signature shall 
be required on the duplicate vouchers. 
shall be the duty of the marshal to retain 
in his office the duplicate accounts, where 
they shail be open to public inspection at 
all times. The accounts of the United 
States commissioners shall be rendered 
quarterly, duplicate, under such regula- 
tions as may be prescribed by the At- 
torney General, and transmitted to the 
clerk of the United States District Court 
for the district in which the commis- 
sioner resides, who shall file the dupli- 
cate in his office and transmit the origi- 
nal to the Attorney General. The ap- 
proval of the court as to the accounts of 
marshals and commissioners shall not 
be required.” 

Court Approval Required. 

This office did not recommend in its 
letter of April 30, 1927, that the matter 
of approval of commissioner’s accounts 
by the court be eliminated for the reason 
that the commissioner is an officer of 
the court and that practice and procedure 
of his office upon which the right to fees 
depend are, to a great extent, under the 
jurisdiction and direction of the court; 
consequently the court’s knowledge of 
whether the commissioner has properly 
performed the service so as to entitle 
to the fee is, when expressed by the 
court’s approval, the best evidence of 
the right to the fee. 


The proviso in the act of May 28, 1896, 


29 Stat. 185, is: 

“ * * * That not more than per diem 
shall be allowed in a case, unless the ac- 
count shall show that the hearing could 
not be completed in one day, when one 
additional per diem may be specially ap- 
proved and allowed by the court. * * * ” 

It is reported that many of the ac- 
counts of commissioners contain cases in 
which more than one per diem is charged 
and it is suggested that if it be held the 
act of May 29, 1928, had the effect of 
impliedly repealing the requirement in 
the act of May 28, 1896, for the account 
of the commissioner claiming more than 
one per diem to be specially approved 
and allowed by the court, instruction 
would be issued to require the commis- 
sioner to show, where more than one per 
diem is charged, why the hearing could 
not be completed in one day, and that 
the account will be examined and ap- 
proved by the Department of Justice, as 
heretofore. 


Repeal Is In Deubt. 

There is a doubt whether the act of 
May 29, 1928, was intended to repeal the 
provision in the act of May 28, 1896, 
requiring more than one per diem 
claimed in a case by a commissioner to 
be specially approved and allowed by the 
court. See Loisel v. Mortimer, 277 Fed. 
882. 

However, in view of the history of the 
legislation and the remedial purpose to 
be served thereby in relieving the Judges 
of the Federal courts of the duty of ex- 
amining and approving these accounts, 
I feel justified in concluding that a sec- 
ond per diem claimed by a commissioner 
need not be approved and allowed by the 
court, provided the claim of the com- 
missioner for the second per diem is sup- 
ported by a detailed statement as to the 
reasons why the hearing could not be 


completed in one day and when such | 
similar | 


statement is supported by a 
statement from the United States at- 
torney, and supplemented by the admin- 
istrative approval of the Department of 
Justice. 

Your question is answered accordingly. 


New Legislation Aids 


Education in Guatemala’ 


Owners of farms, mines, factories, and 


other enterprises in remote sections of | 


Guatemala are required to maintain 
schools at their own expense if as many 
as ten children in the families of their 
employes are without opportunities for 
education, under a recent law of the na- 
tion, the Bureau of Education, Depart- 


As finally enacted, | 
the bill amended section 1 of the act of} 


It | 


| rizing, who from the very beginning had | 
|been hositle to this employers’ experi- 
{ment and had misunderstood the situ- 


| ation. 
Distribution of Funds 
|\In Sick Benefits 


“Approximately 40 funds have sick} 
benefits, and the experience they have| 
accumulated through the administration} 
{of such benefits, it was reported, would| 
be well worth taking into account 1n con- 
‘nection with the application of the new 
social insurance law. 

“Among other matters discussed at the 
congress were the activities of the Lyon 
|Fund, the inauguration of instructions | 
in household management by the Paris 
Regional Fund, the growing circulation| 
of the Family Review, and the demo-| 
| graphic effects of the disbursements and| 
hygiene services of the f2mily allowance} 
funds. 

“It was announced at the congress 
that the International Association for] 
Social Progress would make family al- 
|lowances the principal subject on the} 
j agenda at its sessions in Geneva in Sep- 
|tember of the present year.” 
| In Belgium, a new law. will go into! 
effect October 1, next, providing for 
family allowances. It directs that all 
contracts relative to works executed or| 
subsidized by the State, provinces, or! 
communes, must include a clause making | 
it obligatory upon contractors to become 
members of a compensation fund for 
'family allowances. | 

Under the provisions of this act, in- 
dustrial establishments from whom the| 
| State, provinces or communes order sup-| 
plies amounting to 50,000 francs or more | 
must belong to a compensation fund,! 
|and subconractors are similary obli-| 
|gated. The King of Belgium says the 
| Department of Labor in its discussion of | 
|family allowances, may also extend the! 
| provisions of this law to public service| 
|enterprises conducted under concessions | 
jto public establishments and to public 
| utilities. 

Allowances Based 


|On Number of Children 


The compensation funds for family| 
| allowances, under this new Belgiam law,'! 
imust assure each child under 14 years} 
of age at least 15 francs monthly al-|} 
lowance, 20 frances for the second child, 
40 frances forthe third child, and 80 
\francs for the fourth and each sub- 
{sequent child. In no case is the com- 
{pensation fund obliged to distribute in| 
|family allowances more than three per| 
|cent of the total wages and salaries paid 
by all the establishments affiliated with 
| the fund. 

The report as made public by the De- 

| partment is based on a bulletin just re- | 
|eceived from the central industrial com- 
|mittee of Belgium. 
“Family allowances” it says, “must 
ibe paid to both wage earners and sal- 
/aried employes, and will be proportioned 
‘to the number of days actually worked 
by the wage earner or employe in the 
jmonth. In all cases such allowances ac- 
lerue from the first day worked. Con- 
|sideration will be given to interruptions | 
due to sickness, accident, unemployment, 
'and for all other legitimate causes. 


|Payments Not Stopped 


By Strike Conditions 

“The right to the allowance is in-| 
jherent in the contract and ceases when | 
the contract is broken. It follows, how- 
lever, from the declaration made by the | 
reporter on the law to the Senate, that 
a strike when it does not lead to the| 
|breaking of the contract may be re-} 
garded as a legitimate motive for stop- 
|ping work. In such exceptional cases 
employes and workers will continue to 
|have the right to family allowances. 
| “Allowances will be paid to employes | 
and workers, without distinction of sex, 
for their own children, stepchildren, and | 
‘children whom they are actually taking | 
leare of because of abandonment or he- | 
cause of the death or illness of such| 
children’s fathers or mothers. Account 
is also to be taken of recognized il-| 
|legitimate children. Under certain cir- 
cumstances allowances are paid for chil-| 
|dren up to 18 years of age. 

“A married woman may without the 
consent and to the exclusien of her hus- 
\band receive the allowances to which! 
| her work entitles her and dispose of 
lthem for. the needs of the children. The 
funds may also recognize the same right 
in the case of a married woman with 
respect to the allowances and _ benefits 
resulting from the work of her husband. 
In both cases, however, the husband may, 
if the interest of the children demands 
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ment of the Interior, has just stated. 
The statement follows in full text: 

Public education in Guatemala will be | 
promoted by legislation recently enacted 
which includes, among other important | 
measures, prohibition of work during; 
school hours by children of school age, | 
and the requirement that owners of 
farms, mines, factories, and other busi- | 
ness enterprises in rural sections shall | 
maintain schools at their own expense | 
if as many as ten children are without 
educational opportunities. 

A scholarship for a complete course 
in Government schools shall be available 
\for at least one child of any parent who 
has taught more than ten years in Gov- | 
ernment schools, Schools receiving Gov- | 
ernment aid will hereafter be secular, 


jondary schools now enroll about 53 per 


|grades with the high-school grades, and 


| Howard 


|sitant Attorney General, 


Increase of 1,055 Per Cent 
Is Reported During Period 
From 1890 to 1926. 


[Continued from Page 1.] 
increased from 1.6 per cent to 
15.2 per cent. Increases in enrollments 
in elementary schools, therefore, have 
not kept pace with increases in the gen- | 
eral population. Enrollments in ele- 
mentary schools increased 63 per tent in 
36 years, while the general population 
increased 87 per cent. The school popu- 
lation, those of ages 5 to 17, inclusive, 
increased 62 per cent during this period. ; 

From 1890 to 1926 enrol]ments in col- 
legiate departments of colleges and uni- | 
versities increased 529 per cenz Col-| 
lege enrollments have increased rather | 
uniformly, excepting during the war | 
period. In 1918 college enrollments suf- | 
fered a material decrease. Increases in | 
enrollments in teacher-training institu- | 
tions show more fluctuation than in any 
other type of school. Part of this fluctu- 
ation may be charged to a reclassifica- | 
tion of normal schools at different times. 
The increase for 36 years amounts to 
676 per cent. 

The greatest increase is in secondary- 
school enrollments. This amounts to} 
1,055 per cent from 1890 to 1926. The} 
enrollment for the base year, 1890, is 
perhaps not quite complete for secondary 
schools, but the deficiency is offset in | 
large measure by the fact that a few | 
schools enrolled some elementary pupils 
in their high-school departments. It is | 
believed that the number of elementary 
pupils included accounts approximately | 
for incomplete reports of secondary | 
pupils. The curve has the general ap- 
pearance of a constant ratio increase— 
that is, something similar to a compound 
interest curve—up to and including 1922. 
A break occurs after 1922 and a still 
further break after 1924. 


It must be remembered that junior | 
high school pupils below the tradiional j 
ninth grade are not included in comput- ! 
ing these increases. Only enrollments | 
in regular high-school grades are in- 
cluded throughout the whole period. En- 
rollments, therefore, are computed upon 
the same bases for each period, and the , 
regularity of the curve can be taken to | 
indicate rather definite trends. Sec- 





schools 


} 
| 


cent of those of secondary-school age, 
and still have room to grow, but the 
indication is that the rate of growth 
from now on will constantly decrease, 


| provided social and economic factors re- 


The ele- | 


| 


main relatively as at present. 
ments involved are so variable that any 
forecast is subject to much revision. 


In recent years there has been a 
tendency to include the upper elementary 


to reorganize these into junior and 
senior schools and departments. These 
reorganized schools have had a Won- 
derful growth. The number of junior } 
high schools and of junior departments 
of junior-senior high schools taken to- 
gether totaled 3,058 in 1926. 

~ Per cent of total enrollments 
under public control, 1890-1926: 
1890. 1900. 1910. 
89.2 92.3 92.1 
Secondary 60.4 73.8 82.9 
Normal schools 77.3 66-5 89.5 95.8 
Colleges 13.0 31.0 36.6 39.2 36.6 

*Private elementary 


school reports are } 
more complete for 1926 than for former 
years 


Two Officers of Judiciary 
Suspended by Department 


in schools 


1920. 1926. 
92.9 *90.7 | 
89.5 91.6 | 
93.6 


Elementary 


The Department of Justice announced 
in an oral statement July 17 that Perry 
W. Howard, a special assistant to the | 
Attorney General, and James S. How- | 
ard, a deputy United States marshal } 
for the southern district of Mississippi, 
had been suspended until further no- 
tice. Both are under indictment by a 
Federal grand jury at Biloxi, Miss. for 
alleged sale of Federal appointments. 
Coincident with the Department’s an- 
noncement of his suspension, Attorney 
issued a statement declaring 
that he was innocent of the charges. 

The indictments were returned after 
a presentation of ev 


‘ 


| 
| 


sissippi to take charge of the case. 


Army Leaders Review 


| rectors, in many the appropriations are| 


| 2m camp. Because it has been found in-|traqe and commerce are being: 


land the lives and safety of Philippine | 


; Songs are taught and appreciation of | 


| many individuals as possible, and the 


| Of the community, 
; Supplied the words, music, and directions, 


| da 


| recreational facilities in rural communi- |furnished by private operation 


| Output A 
| Will Be Unchan 


; Supply for the ‘bootleg’ trade. 
} sulted also in a continual fluctuation in 


+ production was controlled, the Govern- 
| both manufacture and use, a vast im- 


' provement has been made not only in 


| trial economic viewpoint as well. 


| is policy to do so. 


| e 
idence by the As- | Solutely unreliabe 

Mrs. Mabel | Willing to take ch 
Walker Willebrandt, who went to Mis~ | Money on the instalJment plan of pay- 


New Mechanized Force | 


Army officials, including the Secretary 
of War, Dwight F. Davis, have been re~ 
viewing the Experimental Mechanized 
Force recently assembled at Fort Leon~ 
ard Wood, according to an announcement 
by the Department of War July 1 
follows in full text: 


Dwight F. Davis; the Chief of Staff, 
Major Genera 


genera 


upper : 
mental Mechanized 
land, for summer training. The Secre~ 
tary of War rev 
cupying 8% miles of 


road space, 


} 
| 


7 which | by the Department of Agriculture. The 


to encourage the development of a 


jeign company of firms which engage in 


SO made that such a person can not be 
secured. It is for this reason that the 
assistance of the Children’s Bureau is 
requested by the directors of the agricul- 
tural extension service of the warious| 
States, 


Courses are given during the week or | 
ten days that the club members remain 


creasingly important to help clubs in 
selecting successful and worthy recrea- 
tional activities, and, in some cases, ac- 
tually to sell the idea that recreation 
has a constructive place in life, the} 
courses cover &@ wide range and are| 
presented through actual participation 
rather than by lectures. Simple pageants | 
and short plays are prepared with a re- 
hearsal or two, and presented both as 
demonstrations and for entertainment. 


music is encouraged by the use of phono- 
graph records with stories of the selec- | 
tions and their composers, 

_ Games, active and quiet, simple and| 
difficult, suitable for outdoors and in,| 
musical or otherwise, are presented with 
discussions upon their use and combina- 
tion in a balance program. The op- 
portunity to lead games is given to as| 


technique of play direction istaken up. 


jin consequence. 


{much more than offsets the benefits now | 


jand reports made by special committees | Terminal Facilities 


|delays and the irregularities occurring|wharfage exists and where the trucks 


|having occasion to rely on it. 


ones linterisland shipping from replacing with 
Philippine merchant marine in the hands |new vessels those now used a them, 


of Filipinos and Americans. But all) It is <lifficult to defend a system of 
artificial monopolies such as these must |law which permits an individual group or 
be constantly and carefully watched lest icompany to engage in the business of 
other and broader public interest suffer | transporting lives and property, but at 
1 jthe same time forbids them to do it 

Here, in the case of both these sys-|with safety or effieiency. I commend to 
tems, I believe that it is clear that seri-| your honorable body this provision of 
ous evils exist and that today Philippine! law as ome which requires special at- | 
injured | tention. 


The entire subject is 


7 5 ; so i 
travelers jeopardized to an extent which|and vital a. 


and has been so comprehen- 
; : sively dealth with in the report of this 
being derived from the monopolies. committee that I trust not only the 

Both of the subjects have been called|foregoine recommendation but the 
to the attention of previous legislatures | other recommendations therein will be 
by my predecessors. In each of them we|most carefully considered 
have the benefit of careful investigations . ; 


created for that purpose. 
_Long distance electrical com munica- | 
tion: I submit for your consideration the) One of the evils pointed out in the 
report of a special committee which Ijreport above mentioned on _ inter- 
designated to investigate the subject of | island shiz>ping is the restricted terminal 
the telegraph service rendered by the | facilities for handling of the cargoes of 
Bureau of Posts between the principal|such shipping in the city of Manila. 
business centers of the Islands, Manila,|At presemt these shipments are handled 
Cebu, Iloilo, Davao and Zamboanga. The|on the Pasig River, where inadequate 


Require Expansion 


in that service would be unbelievable if | delivered and removing freight from the 
they were not familiar to every person|vessels have such restricted approaches 
jon shore that their operation causes 





Every effort is made to draw from! 
the groups thei rown traditional games, | 
songs, and dances and a plea is made for 
their preservation. The older members| 
in particular, have 


for many well-nigh forgotten songs and | 
nces, 
Story-telling has its own place on the 
Program, and a discussion of home play 
and of successful activities for indoors 
1s reported to be always interesting to 
the groups of women. Working plans 
for a series of programs embodying 
some of the material presented fre- 
quently are drawn up in the final classes. 
Through these activities it is hoped 
to overcome some of the disadvantages 
attendant upon the lack of of adequate 


ties. 


ernment 
|telegraphic service to remote points of | for all 
|the Islands where a commercial service 


}government operation of such electrical 


|combined telegraph and telephone serv- 


Private Ownership SS ee to the tasaffic in the} 


And Operation Advised | Plans have been proposed to former| 
I do not criticize individuals but a| Legislatures for the development of a 
system; nor am I oblivious of the fact|mew harbor north of the Pasiz River| 
that under our present system of goy-/ Which would furnish among other things 
telegraphs we have obtained) 2mple and modern wharfage facilities 
ull imtterisland ships. Without ex-| 
pressing at presént any opinions as to} 
the various methods proposed for financ- 
ing such an improvement, I think the 
project is one which has a vital and 
intimate bearing upon the commercial 
development of the Islands and should 
receive the careful attention of the 
Legislature. 

In this address, I have necessarily 
only presented to you certain principal 
topics which I believe to merit your 
special attention. There are, of course, 
many other matters, most of which have 
been laid before you by my predeces- 


by private corporations would not yet/| 
be self-supporting. | 
_ But I believe that no economical fact 
is better established in the world today 
than the fact that, taken by and large, 


utilities is far less efficient than private 
operation therof. Furthermore, nowhere | 
in the world today does there exist a| 





ice of such surpassing efficiency as is 
in the 
United States. 

I believe that this is the ideal for 


ated Americans, 402. 


:tors: 


which we should strive, and that as rap- 
idly as we can find efficient and respons- 
ible private companies to take it over, 


Bureau Considers 
Aleohol Allotment 


cations in their hands. To retain such 
an important service as that between 
Manila and Cebu and Iloilo in the Bu- 
reau of Posts, simply to produce a bet- 
ter government balance sheet for that 
bureau at the cost by so doing of throt- 


llowable Probably 
ged in 1929, 


[Continued from Page 2.9 


we should place our electrical communi- | 


sors, which I deem to be important and 
also wortny of action. I shall, however, 
not enumerate them today hut shall 
| bring them to your attention specifically 
by message in the near future, 

_Lagain wish to assure you that at all 
times I and the other members of the 
executive stand ready to assist you in 
any way which lies within our power, | 
whether it be to assist in the: prepara- 





ply and that the manufacturers are able | 
to produce at a satisfactory profit. | 

“Heretofore there has always been a 
surplus. That condition caused us some 
difficulty for it provided a source of | 
It re- 


prices, 


“Prior to this year, the first when 


ment sought simply to control the use 
of industrial aleohol. Now, by regulating 


law enforcement, but from the indus-| 


of these Islands have learned the im- 
| portance 


for which they are more ready to expend 
itheir governmental revenue 
{modern roads; and the rapid increase in| 
jpublic transportation on 


one of the most striking features of the 
|Islands. 


tered among hundreds of Islands con- 


tion of bills or in supplying informa- 
tion necessary for legislation, or in giv- 
- you our best judgment on proposed 
ills. 

I have always welcomed opportunities 
for conference and shall do everything 
in my power to secure that necessary 
cooperation without which wise and well 
considered legislation cannot be ob- 
tained. 


tling trade and commerce between those 
important cities, is penny wise and 
pound foolish. 

Inter-island transportaion: The people 
of improved 


transportation | 
There is 


on land. no purpose | 





| 


than for | 


these roads; 
within the past two or three years is 


And yet, with their population scat- 





ts 

oran also announced that means of |nected with a natural medium of com- 
affording some relief to holders of liens;Munication furnished by nature itself, 
c seized where used in|the sea, they have been singularly slow 
illegal liquor traffic, was discussed at|in insisting upon adequate and _ speedy 
the conference of prohibition adminis.\Ccommunication by water. This subject 
trators, agents-in-charge and Bureau of |Teccived the earnest attention of the Act-| 
Prohibition officials, July 17. While de-|i"g Governor General in his message to| 
the final session of the last legislature, | 
and a careful investigation of the subject 
ar as it|Was made by an advisory committee ap- 


On motor cars, 


tails of the policy were withheld, Dr. 
Doran explained that legitimate lien 
holders will be protected as f 


There were more than 8,000 motor 
Cars seized by prohibition authorities 
last year, Dr, Doran said, and he added! 
that it had been found that more than| 
50 per cent had been subject to liens. | 

Dealers and financing houses will be 
Permitted to make claims for the ma-| 
Chines seized from prohibition law! 
Violators and the cases will then be dealt |! 
with on their merits, final action being | 
left to the Secretary of the Treasury. | 

We do not intend to be too easy on 
the violators,” said Dr, Doran, ‘‘but we! 
Oo desire to extend such help as we| 
an to legitimate interests. If we find| 
that a motor tirm soldacar to an ab- | 
person and appeared | 
ances on getting its| 


of firm won’t get! 


ment—that kind 
much sympathy.”” 


Specialist Will Study 
Livestock in Europe! 


John 0, Williams, a livestock specialist | 
of the Bureau of Animal Industry, has 
Sailed for Europe to study breeding of | 
purebred stock, it was stated on July 16/ 


| full text of the Department’s statement | 
The Secretary of War, the Honorable follows: 


} 


iewed the column, oc-| pure breeding of domestic animals i 


at | ported into the United States. 
| Priest Bridge, north of Upper Marlboro, | 


By invitation of The Netherlands Gov- | 


1 Charles P. Summerall, ang | €rnment, John O. Williams, Bureau of} National Livestock Show in The Nether- | 

30 Army officers from various branches | Animal Industry, Department of Agri-\lands, to be held at The Hague, July| 

and divisions of the War Department | Culture, 

1 staff, observed the march to|Conditions in the breeding of purebred|sult 

Marlboro July 17 of the Experi~ | livestock and to consult with the secre-| methods of record 
Force recently as-~ | taries of various record associations. 

sembled at Fort Leonard Wood, Mary-! Williams has ¢ 


has sailed for Europe to study) 


Mr, 
harge of the certification, | 
tment of Agriculture, of | 
m- 


by the Depar 


His trip will include attendance at the | 
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To Be Exploited in Emgland 


Developments in the exploitation of 
“Synchro-Film,” the gramaphone de- 
vice by which, it is claimed, cinemato- 
graph film projection and sound repro-| 
duction can be synchronized, are immi- 
nent in England, according to a report 
of American Trade Commissioner at 
Paris, George R, Canty, made public by 
the Department of Commerce on July 
17, The full text of the statement fol- 
iows: 

In this invention the projection ap- 
paratus is described as being controlled 
by the gramophone unit, the two ele- 
ments starting, slowing or stopping in 
precise unison. The slightest tendency 
towards loss of sychronization is said to 
be automatically adjusted. The drive is 
from the gramophone, through a ratchet- 
wheel keyed to a spindle carrying a 
toothed wheel having an internal screw} 
thread. Speed, once set, is claimed to re- 
main constant. Film break during pro- 
jection brings the apparatus to the stop, 
and film shortage consequent upon re-| 
joining is automatically adjusted in the 
sychronization it is said. The apparatus 
may be used in connection with any make 
of gramaphone, and control being elec- 
trical, can_be near or remote, as desired, 
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While in that country he will con- | 
breeders and official concerning 
ling animals listed in| 
The Netherlands Draft Horse stud book. 
Mr. Williams will also visit points in 
Belgium, France, and the United King. | 
dom, and the investigation will include | 
netheds of recording various Classes of 
domestic animals, including dogs. | 
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Cuba, 6; Czechoslovakia, 1,176; Denmark, 
223; Egypt, 8; Estonia, 12; Finland, 
160; France, 181; Germany, 1,129; 
Greece, 870; Guatemala, 1; Haiti, 1; Hun- 
gary, 673; Latvia, 100; Liechtenstein, 
4; Lithuania, 357; Luxembourg, 8; Mex- 
ico, 11; Netherlands, 235 Nicaragua, 1; 
Norway, 314; Palestine, 33; Panama, 3; 


Persia, 8; Peru, 2; Philippines, 6; Poland, @ 


3,823; Portugal, 98; Rumania, 684; Rus- 
sia, 1,755; Salvador, 1; San Marino, 1; 
Serbs, Croats, and Slovenes, 704; Spain, 
102; Sweden, 484; Switzerland, 242; 
Syria and Lebanon, 140; Turkey, 476; 
Uruguay, 1; Venezuela, 3; and expatri- 


Committees Will Attend 
Funeral of Mr. Rathbone 


Vice President Charles G. Dawes, and 


|the Speaker of the House of Represen- 


tative, Nicholas Longworth (Rep.), of 
Cincinnati, Ohio, on July 17 announced 
the appointment of committees of the 
two Houses of Congress to attend the 
funeral of Representative Henry R. 


|Rathbone (Rep.), of Kenilworth, IIl., 


at Chicago July 18. 

The House committee consists of the 
entire Illinois delegation. Vice Presi- 
dent Dawes named the following Sena- 
Deneen (Rep.), Illinois; Watson 
(Rep.), Indiana; Robinson (Rep.), In- 
diana; Fess (Rep.), Ohio; Locher 
(Dem.), Ohio; LaFollette (Rep.), Wis- 
consim; Blaine (Rep.), Wisconsin; and 
Vandenberg (Rep.), Michigan. 


Canada Will Regulate 
Imports of Nursery Stock 


[Continued from Page 1.] 
special label must be used for each in- 
dividual package. 

Shipments to be Inspected. 

_ “On arrival at one of the mail inspec- 
tion ports, the shipment will be examined 
by an inspector and if free from pest or 
disease, will be passed, readdressed to 
ultimate destination, amd forwarded in 
bond to the consignee. Importers are 


{advised to notify the shipper that only 


the official label and the original or copy 
certificate of inspection should appear 
on the outside of the package, other- 
wise the package may be sent direct to 
the ultimate consignee, in which case it 
will have to be returned to an inspec- 
tion port for examination. 

“As a precautionary measure the 
shipper should place a label inside the 
package, giving the name and address of 
the ultimate consignee. Mail shipments 
of nursery stock incorrectly labeled and 
forwarded to destination without being 
inspected by an officer of the Department 
of Agriculture for Canada, should either 
be forwarded in bond to the nearest mail 
inspection port for examination, in which 


|ease the importer is required to furnish 


the cost of postage both to and from the 
said port, or be returned to the shipper.” 
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AutTrnonize) STATEMENTS ONLY 
PuBLisuey Without Comment 


Operators Aseribe 
Radio Interference to 
Defective Reception 


Objections to Suspension of 
Broadcasting Activities 
Heard by Federal Ra- 


o . 7 
dio Commission. 
[Continued fron Page 1.] 
deny broadcasting to the church,” he 
urged, 

Chairman Robinson said that the sta- 
tion was called before the Commission 
because of ‘‘numerous complaints” to 
the effect that the station interfered 
with reception of other stations. 

“In other words, this station appar- 
ently is in the way,” Mr. Robinson ob- 
served, 

W. W. Knight, engineer of the sta- 
tion, said that new equipment has been 
purchased and that the station is op- 
erating witnout interference. Complaints 
against the station, he said, charging 
it with interference were withdrawn 
for the most part, after the owners 
of the receiving sets had been apprised 
how to correct the shortcomings and 
increase - the 
He stated that the majority 
plaints were induced by defective sets 
and that, of the total number of sets 
in eee 60 per cent are home 
made. 


of com- 


Programs In Demand. 

A brief statement in support of the 
application for renewal of license for 
Station WKBV, of Brooksville, Ind., 
was made by its owner, J. C. Trimble. 
He introduceé affidavits from listeners 


to support his contention that the pro-| 


grams of the station were 
by Indiana listeners. 

Wilbur M. Havens, owner 
WMBG of Richmond, Va., te 
his station was operating in the public 
interest. Chairman Robinson said that 
the complaint against the station was 
failure to keep within frequency and 
“vobbling” caused by faulty antenna 
construction. 

It was brought out that there are at 
present four broadcasting stations in 
Richmond, and that three of the four 
stations have been cited by the Com- 
mission in its general order for alleged 
failure to serve the public interest. Mr. 
Havens said that his station serves up- 
wards of 300,000 people in Richmond and 
Its environs. 

Wuold Abandon One Station. 

M. T. Rafferty and Otto R. Sieloff rep- 
resented stations WJBA, Joliet, Ill. and 
WNBA, Forest Park, IIl., both owned by 
Mr. Rafferty. The owner of the sta- 
tions said that he was willing to give 
up the license for WJBA, but asked re- 
tention of WNBA. 

The latter station, he said, devoted all 
of its time in the air to educational and 
entertainment features. Statements from 
the Chicago Board of Education and 


in demand 


of Station 
stified that 


from various other civic organgizations | 


were offered to show the value of the 
broadcast material. 

Mr. Sieloff said that no advertising 
was done over the station.. Among the 
particular features of the station, he 
said, are the health and Safety First 
campaigns undertaken, in response to 
which thousand of letters have been re- 
ceived, 

For Station WCLS, of Joliet, Ill, Ab- 
ner J. Rubin entered an objection to the 
proceedings on the gound that it 
amounted to confiscation of his property 
without compensation. i 

“The licenses cannot 
legally except where an 
— he said. 

_Emil Denemark, represented Station 
WEDC, of Chicago, said that the station 
serves 200,000 Jewish and 100,000 Bo- 
hemian listeners. Bohemian songs and 
addresses are given twice a week, as are 
Jewish entertainment features. 

Factor in Community Life. 

Senator Howell, (Rep.), 
supported the application of Stati 
KGFW, of Ravenna, Nebr., for re 
newal of license. The station, he said, 
puts on programs of local talent which 
are well accepted by the listeners, 
also, broadcasts local civie events and 
1s an important factor to the community, 
he said. ° 

Right to Expand Argued. 

The case of Station WMBS was ar- 
gued by William D. Leahy, Washington 
attorney, and E. E. Biedleman, former 
Lieutenant Governor of Pennsylvania. 
Complaints on record at the Commission 
against the station, counsel were in- 
formed, charge repeated operation of the 
station without a licensed operator, and 
also the use of excessive power beyond 
that allocated to the station. . { 

Mr, Leahy explained that more than a| 
score of witnesses were present to tes- 
tify in behalf of the station. He said | 
that the station, in addition to a re- 
newal of license, also desired an increase i 
In power from 250 to 1,000 or 5,000! 
watts and a new wave length assign- | 
ment of 820 kilocycles instead of its! 
present 1,280 kilocycles. 

W.S. McCachren, owner, testified that 
an opposition station in that vicinity, 
Station WBRC, had attacked his Guiles | 
on the air, and had circulated “hand | 
bills” urging listeners to condemn the 
station. 

Chairman Robinson declared that there | 
“were more complaints against this sta- | 
tion than any other in the second zone.” | 
He added that these complaints, however, 
would not be held against the station in| 
the case. 

Explaining that he employed a li- 
censed operator at a 
Cachren said that he had invested $79,- 
000 in his station. 'He refuted the 
charges of having operated without a 
licensed operator. 

Chairman Robinson ruled out:of the 
record a petition said to contain 33,000 
signatures in support of the station, on 
the ground that it was not relevant. He de- 
elared that the conflict between the two 
stations of Harrisburg was “the most 
troublesome local fuss” to come before 
the Commission. This constant “feud- 
ing,” he said, to his mind, “tis overcom- 
ing the public service of the two sta- 
tions.” 


be _ revoked 


Rural Section Served. 

Michael J. Fim, on behalf of Station 
WMBD, of Peoria Heights, Il1., said that 
this station was -approximately mid- 
way between Chicago and St. Louis, 
and covered a large area _ which 
no other station in the city could cover. 
The weather and market reports sent out 
over the station, he said, are of great! 
value to the farmers in this area, 

“If this station is denied a license re- 
newal the present spirit of agricultural 
unrest will become greater,’’ he con- | 
tended. 

Also testifying on behalf of the sta-| 
tion were M. Barker, secretary to| 
Representative Hull, of Peoria, Ill., and 
Charles O. Gridley, of Peoria Heights. 


selectively of their sets. | 


of Nebraska, | 


It | 
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[Further Centralization in Cooperative 
| Marketing Is Urged by Secretary Jardine 


Full Assistance of Departm ent of Agriculture Is Prom- 


| ised to Group Associations. 

[Continued from Page 1.) 
| 
but at the same time we can see that ,gation to render service to agriculture 
with maturity there will come greater | includes service to farmers’ organiza- 
coordination of activities and greater tions. The Department, however, 
| capacity for service. There is, at,no direct regulatory control over co- 
present, conclusive evidence that the co- | operative ussociations and does not seek 
operative associations are better man-|or desire such control. 
l aged than ever before and that they are| Cooperative associations, from their 
{gaining in financial strength. very nature, must be organized and di- 
| The experience of farmers in co-|rected by tneir members. The opera- 
oes marketing, furthermore, has/| tion, direction, or supervision of these 


increased materially their knowledge of , agencies by a department of the Gov-| 


ra-| ment of War 


| full text: 


Research agencies | ernment would destroy their coope 


‘marketing problems. 
to the special | tive character. 


jare giving attention 
problems of cooperative organizations. | 
Many of the larger associations, in fact, | Department Offers 
; have established theix own departments! Research Services 
;of economic and statistical research. ee s s 
We have then, at the present time, a! The Department, however, as a re- 
group of several thousand, probably as! search and re eee eee be of dis- 
!many as 13,000, cooperative marketing | *iN¢t assistance to the cooperative or- 
\and purchasing associations in the | 2zations. its authority for such one 
| United States. Many of these are large- |¢°, if special authorization should be 
scale organizations In 1927 approxi considered necessary, is contained in the 
mately 150 each did a business exceed. | ‘ct creating hi Division of En 
ing a million dollars. The annual busi-!* - Beanies which A coe, y Con- 
|ness of several exceeds $50,000,000. gress in 1926. The Department can 
| Efici + I study marketing problems which affect a 
| fficiency ncreasec region or a commodity. It can study the 
In Farm Management jorganization, management and selling 
| On the business side we find increased | problems of individual cooperatives and 
efficiency in management. Further im-|#!Vé directors and officials such advice 
proveinents, of course, are possible and and assistance in meeting these problems 
neeessary, but during the last five or 10,48 are within its power, It can make 
| vears great progress has been made available to the associations its market 
|From the point of view of membership | 2eWs and inspection services, and other 
| velations, there are equally encouraging | S¢tvices of like nature, and it can assist 
| developments. }in extension and educational work de- 
| Teaching of cooperative marketing in| Signed to teach the principles and prac- 
| agricultural high schools, and short-time | tices of cooperative marketing. 
schools held in several States are giving |, In the field of research and service, in 
|farm people a better understanding ot | brief, the Department has ample author- 
ithe meaning and purposes of cooperation. | ity to assist in upbuilding and strength- 
| Consequently, the present-day growth of | ening the cooperative movement. Many 
| cooperative organizations is generally pf you are familiar with the work that 
| sound and permanent. “ ‘has been done, and know that, especially 
| + What of the future? What plans can! since the establishment of the Division 
we make here? What steps can be j0f Cooperative Marketing, the Depart- 
taken to assure the future efficiency and!ment has had under way extensive re- 
| larger success of the cooperative mar- search projects tn cooperative marketing, 
' keting movement? The work which is‘ and has been actively serving the co- 
' being done to increase the business ef- | operative organizations. s 
| ficiency of individual associations and| [can assure you that there will be no 
j the centralization and coordination ot slackening of our efforts in this direction. 
| activities within commodity groups must !On the contrary, the Department pro- 
‘go on. ;poses to enlarge and = screngihen its 
| The efforts made to acquaint farmers | services to cooperative associations be- 
| With sound cooperative principles and ; cause by So doing it is effectively serving 
practices must be continude. But, fur- | the American farmer. 
ther than this, we should consider a! In addition, I wish to extend my sup- 
' practices must be continued. 


| 
| 


Bu, fur- | port to. the passage of further national 
complishments of all cooperative organi- | legislation which takes into account the 


izations can be coordinated for greater |nceds of cooperative organizations and is | 


\designed to give them every legitimate 


| service to American agriculture. : € t 
in the solution of their 


| Centralization of the activities of co-,; assistance 
operative associations has made progress | problems. 
pros recent years. Within igen tanst ff —_——— 
groups we have, of course, the example} ~ 
;of the large federations that cerform| Data Given on Study 
| marketing serices for a number of local} 
or regional organizations. 
In the California Fruit Growers Ex- 
'change, for example, one agency sells 
| citrus fruit prepared for market by some 
200 local associations. Approximately Department of Labor Re- 
| 450 local cooperative creameries market) ~! . 
| butter through the Land O’Lakes Cream-| yiews Hours of W ork and 
ij eries, Inc. These are examples of highly _ e 
' developed cooperative organizations with W ages Paid Labor. 
| known records of achievement. Recentiy,| icicadeictaiabeb les 
| the State-wide cotton marketing associa-| The average wage of employes in cot- 
{tions have consolidated their sales in ;tonseed oil mills was $15.53 per week, ac- 
| one overhead agency. 
| Majority of Cooperative 
; Units Function Independently 
!  Nthertheless, the great majority 


weeks in 1927 by the Bureau of Labor 
|Statistics, Department of Labor. The 
figures were a part of study of wages 
of|and hours of labor and working condi- 


<d! our cooperative organizations are stilljtions in cotton gins, compresses and oil | 
emergency is | 


Their 
to | 


functioning as independent units. 
accomplishments, with due regard 


mills, 
The full text of the summary to the 
the important advances which they have | study made public by the Bureau July 
| made, are limited by the lack of close/17, follows: 
| and effective coordination of their activi-| A study of wages and hours of labor 
; tives. ‘and of working conditions of employes 
Potatoes may be taken as an example jn cotton gins, cotton compresses, and 
produced in every | cottonseed-oil mills in the United States 
cooperatively byiwas made by the Bureau of Labor Sta- 
There are per- tistics of the Department of Labor in 
potato the fall of 1927. 
| marketing organizations, but these are Working Conditions Studied. 
| hundreds of miles apart, and each is’ The data for cotton-seed oil mills were 
| doing its own job with little reference | collected by agents of the Bureau from 
!to the work of the others, ‘the pay rolls and other records of 67 
An ultimately effective program for! representative establishments for a pay 


;of a crop which is 
i State and marketed 
some 400 associations. 


| haps half a dozen large-scale 


involve, it seems to me, cooperation | ber, or November, 1927. The data are 
} among the associations in all important! for 652 white, 133 Mexican, and 3,815 


duct, balancing production and demand, The 4,586 males for whom averages 
far towards creating a stable market for 
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|Survey to Eliminate 


To Be Proving Valu 


has | 


'given a new point of view 


| 


‘ 


Of Cottonseed Mills! 


icording to figures compiled for sample; 


the marketing of the potato crop will | period of one week in September, Octo- | 


|regions to improve methods of produc- jcolored workers (of whom 3,801 were 
tion, grading and handling of the pro-;males and 12 were females). 
| and to coordinate their sales activities. | are shown worked on an average of 5.4 
When this is done, we shall have gone | days in one week; their average full- 

h tat |time hours being 70.9. They actually 
| the notato grower. 

Within commodity groups we have also 

service organizations designed to meet 


the common problems of these groups. | 


The dairy cooperatives, for example, 
work together in th. National Milk 
Producers Federation. The associations 
marketing wool have recently formed the 
National Wool Marketing Council, and 
15 of the terminal livestock cooperative 


associations are working together in one | 


overhead organization. Similar trends 
may be observed in the cooperative 
marketing of eggs and poultry, grain 
and fruit. 

More Cooperation Urged 


Between Commodity Groups 
But, as I have indicated, these is 
need for further cooperation betwee 
commodity groups. I do not have in 
mind the establishment of 
organization to marke 
products. Cooperative mar 
ties, in the future as in the past, w 


worked 64.6 hours in one week, or 6.3 
jhours pex week less than their average 
jfull-time hours, and earned an average 
of 24 cents per hour and $15.53 in one 
| week, 

| Their average full-time earnings per 
week based on their average full-time 
{hours and average earnings per hour 
{were $17.02. 

Of the 12 females, 6 were press-cloth 
sewers, 4 were sweepers, 1 was a hull 
ifeeder, and 1 was a-sack sewer. They 
{worked am average of 5.4 days and 61.8 
hours in one week, and earned an aver- 
| age of 11.4 cents per hour and $7.04 in 
jone week. The full-time hours of 11 were 
|72 per week and of 1, 48 per week, or an 


a average of 70, and their full-time earn- 
n ings per week were $7.98. 


Until a comparatively few years ago 


a super-sales | cottonseed was considered of little or no 
t all agricultura! Value and in many localities was thrown 
keting activi-|away. It was then learned that the cot- 
ill no!|tonseed meal and hulls were valuable as 


\ times, Mr. Me- | 


| doubt be conducted to a large extent on/|stock feed and fertilizer, while the oil | 


ithe basis of the commodity, and because |in the seed could be used for various pur- 
the same crop is frequently grown in| poses and resulted in the development 
| widely-scattered areas, there will con-!and rapid growth of the cottonseed-oil 
tinue to be several cooperative business | industry. 

units within the same commodity group.} The industry, like cotton gins and cot- 
Nevertheless, American farmers must | ton compresses, is seasonal. During the 
meet the national problems of agricul-!cotton picking and ginning season the 


| 


ture cooperatively, employing the same} 
principles and agencies that have been 
effective in meeting local and regional 
problems. 


The time is 


mills are in operation full teime or nearly 
so and generally close down entirely 
part of each year. 

In 1927 the 67 mills covered in the 


opportune to consider, ;study were in operation an average of 
first, the agricultural problems which |33 weeks, the operating time ranging| 


await united action by the cooperatives, |from 20 to 52 weeks in the year. While 
and, second, the program which offers|the mills are closed employes, except a 
the best prospect of meeting these prob-|small number who are usually kept for 


|lems effectively. 


Cooperation in agriculture should be 
advanced conservatively and soundly, 
but aggressively. 


| 


' 


repairs and cleaning, get work on farms 
or at odd jobs. 
The regular or customary full-time 


It is unnecessary to|}hours per -week on day work or shitts 


point oul io this group that marketing|based on the regular time of beginning 
is as much the business of the farmer|and quitting work on each day of the 4 
as production, Though he will continue | week, when the mills are working under| machine by seed-cleaner operators to re- | Colvill, commander of the First Minne- 
to employ the services of private en-| normal conditions, was 12 per day or| move impurities. The short lint or fiber |sota Volunteers of the Civil War. 


terprise, past experience has adequately |72 per week in 61 of the 67 included in| left on the seed when ginned is removed 
afford | the study, 71 per week in 


demonstrated that he can not 


2 
” 


mills, and 69, 





| 


Waste in Army Said 


New Point of View Regard- 
ing Economical Adminis- 


Foreseeing a population of 1,000,000 
‘ rw in the National Capital in the near fu- 
tration Said to Be Incul- ture, the Chairman of the National Com- 

: : | mission of Fine Arts, Charles Moore, an- 

cated in Service. nounced orally July .14 approval of def- 
—— linite plans of private enterprise for im- 
The entire military service has been; mediate improvement of the Water | 
regarding | Street terminal area in southwest W ash-| 

economical administration by an effi-| ington for wholesale market facilities hl 
ciency survey recently ordered by the ie scale ee with the city’s fu- 
Secr ‘y of War, Dwight F. Davis, ac- | ture needs. : : 7 att | 
satan ; hehunels by the Depart-|, These plans, including a $200,000 = 
July 17, which follows in, bridge construction, according to the} 
, ; Commission, are in conformance with the | 
' official scheme for future development 
of Washington. cee 

Beside expressing full accord with! 
{that development along the waterfront | 
of Washington, Chairman Moore also 
revealed a suggestion that has been made 
for eliminating eee ee 

g ‘ough check ¢ ‘voce | traffic between the North and South, no 
aia cat noon ne ie | destined for Washington, from the streets 
of the city. ' 

“The attention of the District Super- 
intendent of the Pennsylvania Railroad,” 
be started in his own office. he said orally, “has been called to the 
| Good Results Indicated. feasibility of having all its through 
| The Inspector General of the Army! freight traffic between the North and the 

i}; South pass over a new route, from north 


|was charged with the inspection of all| SS 0 n ute, 
activities which are controlled directly; of the District of Columbia line, through | 
| Maryland territory to a site opposite 


iby the War Department. Corps Arce , 3 
!'and Department Commanders were in-, Alexandria, Va., with a tunnel under 
\structed to initiate similar measures; the Potomac through which its trains 
within their jurisdictions, where they! could cross from Maryland to Virginia. | 
have employed thereon the officers of| There is already a freight line of the 
|the Inspector General’s Department on| Baltimore and Ohio Railroad running 
[their staffs. Though full reports for the; to Shepherd’s Point on the Maryland 
past fiscal year have not been received! shore almost opposite Alexandria.” 
jas yet in the War Department, advance! Mr. Moore said this would eliminate | 
linformation indicates very satisfactory | through freights, would relieve future 
iresults from such inspections within} traffic congestion as the city expands, 
| Corps Areas and overseas Departments.!and would otherwise be of benefit to 
| The Inspector General’s Department! both the National Capital and to the 
|always has been an agency for inspec-! railroads as well. 
| tion, but heretofore investigations and in- vias 
quiries have been based upon conformity | Look for Ultimate 
to military regulations. Now in addi-| Population of 1,000,000 
tion, the officers of that department in- | > , ” wi? 
terest themselves in the life history of | “We have to look forward,” he said 
2 “to an ultimate population of 1,000,000 
people and to provide for food, fuel and 
other necessities entering into the every-! 
day life of a great city. I cannot say 


When a few months ago Secretary 
of War directed the initiation of a sur- 
|vey to see that the maximum was ren- 
idered by every dollar of Army appro- 
priations, he started a school of thought! 
| which promises rich returns. 
| The Secretary said he wanted a care- 
f 
{transactions and procedure in the Army. 
All waste was to be eliminated. That 
no one would be spared was shown by 
the “fact that he directed the inspectivn 


‘ 





; results for many years to come. 


Two Japanese Cities 
Connected by Airplane 


the Army dollar. They talk in terms 
{are asking: when Washington will have 1,000,000 
“Is public money expended with skill ture to say, it will come sooner than 
a while the city’s southwest terminal im- 
from waste and loss in storage and ai * | 
Classifying of Land | 
Point of View Changed. 
jappears small. Training practices have Total of 50,000 Acres Are | 
| been consolidated with a resultant re-| 
cupied to their greatest efficiency with, United States Geological Survey during | 
| proved. 
in the States of 
its value, the greatest result is the in- over 50,000 agres wer 
habit of thought should continue to bear included in a formal order designating 
320 acres or less, without residence re-, 
ages Sas desen i. been estab-. more than 50,000 acres in Arizona, Cali- 


of overhead, duplication and good busi- 
ness practice. 
Here are some of the questions they 
“In addition to their other duties are population but with the present growth | 
the commanders of the 200 military posts of the Capital the time is coming w hen 
efficient town managers?” it will reach that figure. And, I ven; 
and judgment in the existing organiza-| we expect.” J ale 
tion and practices in Army schools, great The Secretary of the Commission, H. 
| depots, manufacturing arsenals, medical' P. Caemmerer, pointed out orally that 
centers and hospitals? al in 
| “Are purchases made under best mar-| provement is a private project, it fits | 
ket conditions and are supplies protected ; = a - - 
transit?” 
“What percentage goes into overhead 
and can it not be reduced ” | o R ° d 
Throughout the Army there, has re- During June eviewe 
' sulted many minor changes in procedure | eo eae 
; and practice though each item by itself 
been remedied to reduce viciousness D I 1 Be V: huable 
among public animals which formerly eclared to be a - 
eek ; avin pat _ — es 
occasioned condemnation. Offices have! For Stock Raising. | 
; duction of clerical employes. Curtail- a Nee ene blic 
ment has been made in office equipment! Approximately 63,310 eee of public 
|and office space. Posts have been oc-'lands in the West were classified by the | 
a reduction in overhead and _ repairs. : state 
| Warehousing methods have eae jm. the month of June, according to a state- | 
Adjustment has been made be-, ment made public on July 17 a: the | 
{tween accumulations and deficiencies in’ Department of the Interior. The largest | 
| supplies. | classification was that in 
| Though this first inspection has proved , Arizona, California and Nebraska where 
x ‘e classified under | 
tangible asset of inculcating in the entire | the stock-raising homestead act. The | 
military service a new point of view as statement in full text follows: fe 
regards economical administration, This About 1,500 acres of land in Utah were 
ithe land as nonirrigable under the en- | 
larged homestead acts and to that ex- 
}tent subject to entry as homesteads ot 
quirement. More than’ half of this area | 
| had previously been designated under the 
rvice hatween | Seneral provisions of the act. A little | 
lished, it is stated by the Assistant Com- | fornia, and Nebraska were classified un- 
| maeeinl Attache at Tokyo, J. H. Ehlers,| der, the stock-raising homestead law and 
in advices made public July 17 by the! designed for entry in tracts of 640 acres 


Department of Commerce. The full | less. Much of the aCrease involved in 
| text of the report follows: these designations is included in original 
' Mail has been carried over this route! entries or in applications under the en- | 
three times per week by the Nippon Air| larged and stock-raising homestead acts 
| Transport Laboratory, which will now Which confer a preference right. : i 
| undertake to run daily (except Sunday)! As a result of information obtained | 
| passenger planes. Seven seaplanes will | disclosing the definite location of certain 
ij be used. Only one passenger can be car-| Watering places withdrawn by Executive | 
ried besides the pilot and mechanic. | Order, more than 2,300 acres of land in| 

The distance between cities is 405 kilo- Arizona, Montana, and Utah were added 
meters. The time will be 3 hours and|to the known area included in public- | 
10 minutes, including stops at Takamatsu! Water withdrawal. Eighty acres in Ne-| 
'and Imaharu. The fare will be 40 yen | vada were withdrawn as_ valuable for | 
| ($18), including the transportation of) Public watering Places, while 30 acres 
'10 kilos of baggage. in Arizona previously included in sucn} 

eine ot were restored to entry. 


~ ° e Nearly 10,000 acres of land in Idaho, | 
Secretary Davis Believes Oregon, and Wyoming were classified as | 
| Business Outlook Is Good 


power-site lands, while the area included 
in power withdrawals in Arkansas and 
Seen Oregon was decreased 400 acres by rea- | 
son of the interpretation of the with- 
summer drop did not take place this drawal in terms of new survey. 
year. Payroll totals advanced in the 
same proportions as employment. The 
maintenance of the present payrolls 
means that the country has become con- | 
verted to the idea that good wages mean 
prosperity. | 
: This employment report indicates a|  _, _ [By Telegraph.) oe : 
good tone in the manufacturing indus- Executive Offices, Superior, Wis., July | 
tries. Employment a little better than, 18.—The resignation of the Secretary of 
holding its own and earnings being main-| Commerce, Herbert Hoover, will not be | 
tained at this time of year means a con-| accepted by President Coolidge until 
tinued purchasing power. The worker after Mr. Hoover has reached California, 
can buy for his needs and in so doing it was announced officially here today at 
gives employment to other workers, thus ,the temporary executive offices. 
passing the good thing along. President Coolidge, it was explained, 
| Further, this maintenance and steadi-| desires Mr. Hoover to dispose of some | 
ness of employment shows a confidence departmental business bearing directly | 
on the part of employers as to business} on the Pacific coast before retiring from | 
conditions in summer and fall. Business! the Cabinet. | 
makes business for the employer as well| The President also is expecting a visit 
|as the employe, and the outlook for|at the Summer White House here from 
both employer and employe is distinctly} the Secretary of the Navy, Curtis D. 
favorable. Wilbur, and the Secretary of Agricul- 
—_—S—_E | | | ture, + een M. Jardine, it was an-; 
> : tra | nounced. 

wd —: = eae oR Saas se ae The exact date for Mr. Wilbur’s visit 

The cottonseed, after separation from) has not been fixed, but Mr. Jardine is | 
the lint or fiber in cotton gins, is de-| expected to arrive on July 29. In_ the | 
| livered to cottonseed-oil raills, where seed, latter event, the Secretary of Agricul- | 
| handlers unload, store and move the seed|ture will entrain with the President to | 
from place to place in-the mill, .They;Cannon Falls, Minn, where Mr. Cool- 
also move the seed frequently while in| idge has accepled an invitation lo speak 
{storage to prevent heating. at the ceremonies in connection W ith i he 

The seed is put through a cleaning | unveiling of a monument to Col,- William 


[Continued from Page 1.] 
‘Acceptance of Resignation 
Of Mr. Hoover Is Deferred 


} 
~ === | 
| 


The Secretary of State, Frank B. Kel- | 
!by the linter machine which is operated logg, who previously had been expected | 


to leave entirely to gqthers this impor- 66, and 60 per week, respectively, in 8, by linter men and helpers, and is made here, wired the executive offices today | 
tant department of his farming business, ; mills. The regular hours on night shifts, into bales by lint balers, who operate; that he probably would not be in this | 
In any efforts which the cooperative were 60 per week. 


groups make to promote the soundness 


and efficiency of the movement, they rate of pay in 64 mills. One mill paid, ties around bales. 


Overtime was paid for at the regular 


may be assured of the assistance and|time and a half for Sunday work, at the 


guidance of the 
of Agriculture. The Department’s obli- 


|daly rate for any 


Federal Department option of the overseer. One paid a full 
part of a day’s -work | 


| the press, cover the ends and sides of| section of the country this summer be- 

the bales with burlap bagging, and put'cause he has been almost daily in com- 
;munication with other world powers 

is|over the multilateral treaty to outlaw 
war, proposed by the American Depart- 
ment of State. 


The lint obtained from 


[Continued on Page 10, Column 6.) 
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| Plan to Develop Market Terminals 
Of National Capita 


y . opens ~ » 
e| Establishment of Adequate Wholesale Facilities Said to 
Be Necessary for Inc 


‘wealth and dignity, and marked the path 


| site opposite the Bureau of Engraving 
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2 Biinen A Output of Watches 
viven Approval | 1. +9 Be Restricted 
By German Industry 


reased Population, 


‘Maintenance of Prices to Be 
Effected by Control of 
Production by Car- 
tel Compact. 


into the “plan of Washington,” the L’En- 
fant plant as enlarged by the McMillan | 
Park Commission of 1901, now adapted 
to the entire District of Columbia, 
the development of the National Capital. | 
“The plan of Washington,” Mr. 
Caemmerer said, “is the L’Enfant plan, 
prepared under the direction of George 
Washington and Thomas Jefferson in 
1792 and adopted by Congress. This 
original plan was enlarged in 1901, so 
as to adopt it to the entire District of | 
Columbia, by the Senate Park Commis- 
sion. The L’Enfant plan was the first 
and most comprehensive ever designed 
for a national capital. It is a master-| 
niece of menumental civic design. 
“The plan of 1901 was an outcome of 
the World’s Columbia Exposition in Chi- 
cago in 1893. Directly after the cele-| 
bration of the centennial of the estab-| 
lishment of the seat of Government in 
the District of Columbia in 1900, the 
task of restoring the L’Enfant plan, neg- 
lected for decades, was undertaken at 
the instance of Senator James McM#lan, 
of Michigan. Under the authority of 
the Senate, a Commission was formed 
in 1901, consisting of Daniel H. Buri-} 
ham, chief of construction of the World’s 
Fair, Charles F. McKim, architect, Au- 
gustus Saint Gauaens, sculptor, and 
Frederick Law Olmsted, jr., landscape} 
architect. 


for 





A policy of further organization ana 
cartelization of the German watch and 
clock industry, which has been featured 
by mergers and combinations during the 
past few years, was laid down at the 
recent annual meeting of the Association 
of Watch Manufacturers, held in Baden- 
Baden, according to a report from As- 
sistant Commercial Attache Douglas 
Miller, made public, July 17, by the De- 
partment of Commerce. The full text 
of the report follows: 

Business has been good for the last 
year and a half and prices have re- 
mained firm, but it is feared that as pro- 
duction increasing prices cannot be 
maintained without alloting production 
quotas to all companies and strictly car- 
| telizing the industry. Accordingly, this 
plan is now being carried out. 

The prices of certain types of clocks 
and watches on the German markets 
are now being controlled and price reg- 
ulations are now being extended to all 
classes of products of the industry. Con- 
tracts have been made with about 200 
watches and cleck distributors that they 
| are to maintain fixed prices to the re- 
tail trade and adhere strictly to a num- 
ber of other stipulations. There are 
practically no outsiders in the German 
watch and clock industry, all plants 
now adhering to price production reg- 
ulations. 

The German watch and clock indus- 
try employes 20,000 workmen and 2,- 
000 clerks. The export value of products 
is about 55,000,000 marks and the pro- 
duction from 85,000,000 to 90,000,000 
marks a year. (The mark worth 
$0.23.) The amount of capital invested 
appyoximately 100,000,000 marks. 
It is clsimed by the trade that this in- 
vestment has not been paying an inter- 
est rate of more than 2 per cent. The 
domestic market, it believed, takes 
only 30 to 55 per cent of the entire 
German. production. 


1S 


Improvements Made 
In Accordance With Plan 


“The plan of 1901 reasserted the au-! 
thority of the original plan of L’Enfant, 
extended to meet the needs of the Na- 
tion after a century of growth in power, 


for future development. Substantially 
all the improvements in Washington dur- 
ing the past 20 years have been executed 
in accordance with the 1901 plan. The 
plan is watched over by the National 
Commission of Fine Arts, created by the 
Act of Congress of May 17, 1910.” 

The Commission in its ninth report, 
for the period July 1, 1919,-June 30, 1921, 
had this to say, under the head of 
“Wholesale Terminal, District of Col- 
umbia:” 

“The Commission was asked for ad-! 
vice with regard to the establishment in 
the District of Columbia of a wholesale 
terminal for merchants who deal in fruits 
and general market supplies, so as to 
simplify the process of bringing products 
from the producer to the consumer. Ox 
several sites considered, the National 
Fruit Growers Association considered a 


Is 


Is 


is 


venient railroad and steamboat facilities, 
The Commission considered the site 
suitable. provided Congress shall so au- 
thorize.” 

Mr. Moore, who has been at the head 
of the Fine Arts Commission for 14 
years, stated that the Commission has 
been fully advised regarding the freight 
terminal plans for southwest Washing- 
and Printing pre‘erable, in view of con-!ton and is in full accord with them. 


There Was 
a Steer 


that went all over the world. But 


no: ‘ntil after the meat was 
prepared for market. 


‘The fine hair in its ears went 
to Paris to be used in an artist’s 
“camel’s hair” brush. 


The shin bones went to Shef- 
field, England, where they 
became knife handles that were 
carried in men’s pockets to 
South Africa and London. 


The sinews and tendons went 
to Canada and Mexico— first 
boiled down into glue used in 
the manufacture of furniture. 


Every part of this steer went 
somewhere and was used—even 
tiny glands no bigger than peas 
went to pharmaceutical houses 
to be made into medicine. 


The farmer who raised this 
steer was glad to sell it to Swift 
& Company for a good cash price. 
If he had prepared it for market 
himself, it would not have been 
worthsomuch. Besides the meat, 
he could have saved only the 
hide and fats. All the rest of 
the steer would have been lost. 


Swift & Company handles 
thousands of animals daily and 
uses every part of them. Econ- 
omy results. 


You benefit by it. Swift & 
Company s profit from all 
sources amounts to only a frac- 
tion of a cent per pound 


Swift & Company 


Visitors are welcome af 
Swift & Company packing plants. 
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Taxation 


In Business Are Not Invested Capital . 


Amounts Credited 
On Books of Firm 


Petitioner Sought to Have Ac- 
counts Freed of Liability 
For Tax. 


E.cin Butter Tus COMPANY V. Com- | 
MISSIONER OF INTERNAL REVENUE. 
Docket No. 1912. Boarp or Tax AP- 
PEALS, 

The claims for increases in its in-| 
vested capital, made by the petitioner in 
this proceeding, were denied by the 
Board of Tax Appeals in each instance. 
Petitioner sought to claim an increased | 
invested capital through appraisals of 
previous year. This was denied for lack 
of proof of cost of assets acquired. 

In the other claim, the accumulated 
salaries and profits of the taxpayer’s 
officers, held in separate accounts of the 
corporation, was involved and the board 
ruled these moneys represented funds of | 
the officers and did not represent a part} 
of the invested capital. 

Cornelius Lynde, for the taxpayer; | 
Thomas P. Dudley, for the Comniis- 
sioner. 
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given by the corporation to the stock- 
holders prior to the date of the trust 
agreement. The note due Casper Schmidt 
in the amount of $19,000, and the credit 
balance of $10,853.90 in his account as at 
January 1, 1914, had, due to his death, 
been transferred to the accounts of his 
six sons and also to the account of a 
daughter. There was charged against 
the trustees $19,000 and against the 
estate of Casper Schmidt $10,852.90. 
Each of the six sons was credited with 
$3,574.90, and the daughter with 
$8,404.50. 

In 1917, additional capital stock was 
issued amounting to $300,000 par value, 
of which $50,000 par value was in the 
name of each of the six sons. The pay- 
ment for this stock was made by credit- 
ing the stockholders with $50,000 each. 

The withdrawals by the various stock- 


‘holders were usually made without for- 


mal action by the stockholders or the 
officials of the company, but on two occa- 
sions formal action was taken. 

During the year 1918, the withdrawals 
of two of the stockholders exceeded their 
salaries. During the year 1919, the 
withdrawals of five of the stockholders 
exceeded their salaries. During the year 


1920, the salaries of all the stockholders | 
increased | 
|from $3,000 a year to $17,000 a year, 


John Schmidt were 


Following are the findings of fact and | and John Schmidt’s salary was reduced 


the full text of the opinion: _ 

The petitioner is a corporation organ- | 
ized in 1891 under the laws of the State 
of Illinois, with an orignal capital stock | 
of $100,000 par value. Its principal offi-| 
ces are located at Elgin, Ill. The stock-| 
holders of the petitioner were the mem- 
bers of one family consisting originally | 
of Casper Schmidt and his six sons. 
Each stockholder possessed the same 
amount of stock and devoted his time to | 
the business of the company. 


Executive Committee 
Formed by Stockholders 


Early in the history of the corpora-| 
tion an executive committee was formed 
consisting of six of the stockholders, 
who had the power to pass on all matters 
at any time that did not conflict with the 
authority or the duties of the board of! 
directors. At first there were only three 
directors but later on the number was 
increased to include all of the seven} 
stockholders. 


On July 8, 1903, at the semiannual 
meeting of the directors Casper Schmidt 
was voted an annual salary of $600, and 
each of his six sons, $1,500. At the meet- | 
ing on January 8, 1907, the board of di- 
rectors fixed the salary of Casper 
Schmidt at $2,100 a year, and the six 
sons at $3,000 a year each, beginning 
with August 1, 1906. 


In operating the company the stock- 
holders agreed among themselves that 
they would endeavor to leave in the busi- 
ness as much of their salaries, undivided 
profits 
conveniently do, but each stockholder 
was entitled to and permitted to w 
draw sums necessary for his living ex- 
penses. In this connection it was recog- 
nized that certain of the stockholders 
had heavier expenses than others, and 
accordingly, such stockholders withdrew 
greater amounts than the others. How- 
ever, all such withdrawals were c 
agai 
the corporation. As a result of this cir- 
cumstance the balances in the accounts 
of the various stockholders on the books 
of the corporation varied greatly with 
each other and from year to year. 


The corporation carried an account for 
each of the seven stockholders debiting 
the account with all salaries, undivided 
profits, other income and dividends, and 
crediting the account with withdrawals 
or other charges. 

During the year the salaries were 
debited to the accounts of the various 
stockholders, and the accounts were 
credited with the withdrawals. In the 
case of Henry Schmidt his withdrawals 
exceeded his credits. 

During the years following, these ac- 
counts were kept in the same manner. In} 
some years the accounts were debited 
with distributed shares of undivided 
profits, shares of trustees’ income, and in 
1918 with dividends, and the accounts 
were credited with the withdrawals by 
the various stockholders, and in 1919 by 
taxes paid by the corporation for the in- 
dividuals. 


Property and Votes 


Turned Over to Trustees 


In December, 1909, the stockholders 
entered into an agreement whereby 
certain assets of the petitioner consist- 
ing of some warehouse and factory prop- 
erty, not directly connected with the 
business of the petitioner, and some bank 
stocks were placed in the hands of trus- 
tees. There was also turned over to the} 
trustees certain notes payable of the pe- 
titioner amounting to $160,000. These 
notes were given by the corporation to 
the stockholders in payment of undrawn 
salaries and dividends standing on the 
coporate books to the credit of the va- 
rious individual stockholders. The notes 
were norinterest bearing and were due 
in 10 years from date. 

The corporation opened the trustees’ } 
account on its books and charged it with 
the amount of the assets so transferred 
and credited it with the amount of the 
liability for the notes. The petitioner 
credited to the trustees’ account on its 
books the amounts received by it as divi- 





| 








nst their accounts on the books of| lowing rates w 


| per cent, and buildings 


|a_ dividend 


from $1,125 a year to nothing. 


Beginning about the year 1900 the 
petitioner began improving a certain 
piece of land for the purpose of erecting 
thereon a new plant. A great deal of 
the work was done by employes and 
laborers of the petitioner during the 
slack season. None of this factory labor 
was capitalized on the books of the peti- 
tioner. Company labor also was used in 
laying foundations, making plans, draw- 
ings patterns, and assembling machines, 
and none of the cost of this labor was 
capitalized on the books. 


Two Appraisals 
Of Assets Made 


In 1908 the petitioner had an appraisal 
made by the American Appraisal Com- 
pany of all of its assets, and in 1915 it 
had a second appraisal made by the Rau 
Appraisal Company. Both appraisals 
weré. based upon reproductive 
new of the assets as at the date of the 
appraisal less accrued depreciation. 

In 1917 the petitioner adjusted its 
books to conform to the values shown by 
the 1915 appraisal, taking into consid- 
eration additions made since the ap- 
praisal. 
surplus was increased by $46,266.13. 

In 1904 the balance in the machinery 
account stoo” at $24,513.18. At the close 


lof 1905 an increase of $10,202.89 was 


made to this account. 

From 1913 to 1917 the balance in the 
machinery account was kept at a round 
figure of $48,000 by charging off the ad- 


and other income as they could| ditions made during each year. 


Beginning in 1910 credits were made 


ith-| to the inachinery account at the close of| had withdrawn his entire balance, there 


each year, representing the charge-off of 
additions made to the account during the 
year. 

There were no credits to the asset ac- 
counts previous to 1910 for depreciation. 
Beginning in 1910 a depreciation reserve 


harged | was established. Depreciation at the fol-| made similar withdrawals from their ac- 


as credited to the reserve: 
1910, machinery and equipment, 10 per 
cent; buildings, 2 per cent; 1911 and 
1912, machinery and equipment, 742 per 
cent; buildings, 2 per cent; 1914, 1915 
and 1915, machinery and equipment, 5 
s, 2 per cent; 1917 
o 1920, machinery and equipment, 10 
per cent, and buildings, 3 per cen.. 
Practically all of the plant consisting 
of buildings, machinery, equipment, etc., 
was acquired in years prior to 1908. 


Says Definite Rule 
On Question Is Lacking 


Opinion by Love: 
question as to 


In passing upon the 
whether or not the 


{amounts appearing on the books to the 
| credit of the various stockholders should 


be included in the invested capital of 
the petitioner, it is necessary to examine 
into the character of the account and to 
determine whether the amounts thus 
entered were the property of the peti- 
tioner or the property of the stockhold- 


ers, or whether the amounts were so held} 


by the petitioner as to be ostensibly the 
property of the petitioner. 
court decisions have been rendered and 
numerous decisions by the Board have 
been promulgated on _ circumstances 


; somewhat similar. 


An examination of these decisions 
show that no definite or fixed rule is set 
forth thereby which would apply in all 
cases. Each case has its own peculiari- 


ties and the circumstances in each case} 


govern in making the decisions. The 
petitioner relied upon the decision in the 


|case of Eisner v. Macomber, 252 U. S.| 


189; Davidson & Case Lumber Company 
v. Motter, 14 Fed. (2d) 137; Eaton v. 
English & Mersick Co., 7 Fed. (2d) 54; 
Flynn v. Haas Bros., 20 Fed. Rep. (2d) 


1510 No. 3, Advanced Sheets (The United 


States Daily, Yearly Index Page 1438, 
Vol. II). Practically all of these cases 
dealt with the question of whether or not. 
had been declared, and 
whether if declared, such dividend had 
been available in cash and set aside for 


|; the benefit of the stockholders, the main | 


point being whether or not it had passed 
out of the control and ownership of the 
corporation. 


dends on the bank stock and rents from! Agreement to Return 


the properties. 
made to the trustees’ account each year, 
designated interest on the credit balance 
due the trustees which 
amount of the stockholders’ notes. 
credit amounted to $7,000 or $8,000 a 
year. 

Although this annual payment was 


A credit entry was also | 


Party of Salaries to Business 
The respondent relied upon the case of 


included the; Spencer v. Lowe, 198 Fed. 161, and upon 
This| the following decisions by this Board: 


Greenfield Bros. Clothing Co., 9 B. T. 
A. 9 (The United States Daily, Yearly 
Index Page 2598, Vol. II); Kelly-Buck- 


designated interest applying on the notes | ley Co., 1 B. T. A. 1165; O’Neil Construc- 


made out to the stockholders it was not 
credited in proportion to the amounts of 
the notes but was distributed equally 
among the seven stockholders. 
credits to stockholders’ accounts for un- 
divided profits and shares of trustees’ 
income were made as the result of reso- 


tion Co., 4 B. T. A. 401 (The United 
States Daily, Yearly Index Page 2046, 


Vol. 1); Lobsitz Hardware Co., 5 B. T. A.| 
Certain! 295 


(The United State Daily. Yearly 
Index Page 3056, Vol. I); H. H. Horn- 
feck & Son., Inc., 3 B. T. A. 1165; Elec- 
trical Supply Co., 1 B. T. A. 658; J. S. 


lutions passed at stockholders’ meeting.} Carroll Mercantile Co., 7 B. T. A. 1157 


Trust Agreement 
Revoked in 1916 

In 1916, the trust agreement entered 
into in December, 1909, was revoked and 
the assets and liabilities previously 


} 


transferred to the account of the trus-! 
tees in 1910 were transferred back to the| of a corporation. 


corporate accounts. The liabilities con- 


sisted of the above-mentioned notes tween them provided t 


(The United States Daily, Yearly Index 
Page 1834, Vol. II); in George Feick & 
Sons Co., v. David H. Blair, Commis- 
sioner of Internal Revenue, in the Court 
of Appeals of the District of Columbia, 
decided May 7, 1928 (The United States 
Daily, Yearly Index Page 770, Vol. III), 
a father and two sons owned the stock 


An oral agreement entered into be- 
hat the salaries 
- 7 


} Sons ¢ 


cost | 


As a result of such adjustment} 


| $1,403.56. 


| Entire Balance Withdrawn 


Numerous} 
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Invested Capital 
Personal Funds Left by Stockholders 


Proof Is Lacking 
Of Cost of Assets 


Board of Tax Appeals Refuses 
To Exempt Salaries and 
Dividends. 


allowed the sons in excess of $20 per 
week for one, and $25 a week for the 
other, should remain in the business, 
that the father should not draw any sal- 
ary, and that all dividends were to re- 
main in the business. The corporation 
kept personal accounts of each of the 
individuals, and the shares of the sur- 
plus, dividends, and the portions of the 
salaries that remained in the business 
were credited to each of the individuals. 
Under the agreement the stockholders 
were not permitted to withdraw any 
money from the business except the por- 
tions of the salaries indicated. 

They had no control of the money 
placed to their account and could not 
withdraw it from the corporation under 
the terms of their agreement, and all of 


the stockholders were in practically the | 


same situation. Therefore, the court held 
that the accumulated salaries were not 
different in character from the accumu- 
lated dividends, and that the accumula- 
tion of both dividends and _ salaries 
should be treated as an invested capital 
and not borrowed money. To the con- 
trary see Southport Mills, Ltd., v. Com- 
missioner, 6 B. T. A. 1173, affirmed in 
| Fed. (2d) , by the United 
States Circuit Court of Appeals for the 
Fifth Circuit, June 7, 1928. 

| We think the case of George Feick 
Co., supra, is not in point here. 
In this case there was no prohibition 
against withdrawals by the stockholders. 


Any stockholder was entitled to with-} 


draw from the corporation aaginst the 
amounts credited to him, and this was 
done. Some of the stockholders drew 
{ considerably more than others, and occa- 
sions arose when the balance at the end 
of the year for at least one of the stock- 
holders was less than zero. 


| In other words, the stockholder had 


drawn from the corporation money in 
excess of the account standing in his 
name. This occurred in the case of 
Henry Schmidt, December 31, 1910, and 
again December 31, 1917, and again De- 
cember 31, 1919. The credit balances of 
the stockholders, all of whom were equal 
owners of the stock, were far from uni- 
form in other years. For instance, in 
the year 1918, Casper Schmidt had a 
credit balance of $19,360.89, whereas, 
Henry Schmidt had a balance of only 
This would indicate that the 
stockholders were in practical control of 
the balances credited to their accounts. 


On One Occasion 
On the occasions when one stockholder 


appears to have been no objection on the 
part of the other stockholders or the cor- 
poration, nor was there any liability set 
up in the account except in so far as such 
account was overdrawn. Under the 
arrangement all stockholders could have 


counts. 


It has been shown in the statement of 

facts that in 1917 $300,000 par value of 
stock was issued. This stock was paid 
for by crediting the stockholders’ bal- 
ances with $50,000 each. In this trans- 
action it is apparent that the corporation 
did not consider that it was making a 
| stock dividend, but was actually selling 
| for cash to its stockholders the additional 
| stock. The crediting of the account of 
Henry Schmidt in this transaction re- 
sulted in a deficit in his account of 
$6,299.25. 

Such a deficit, of course, would not 
have occurred if the stock was paid out 
as a stock dividend. There appears to be 
no controversy in respect to this $300,- 
| 000 of capital stock, and apparently it 

has been included in invested capital. 

| The circumstances in this case place it 
in an entirely different class from the 
cases cited by the petitioner in that the 
accounts are made up of salaries, shares 
of trustees’ income, amounts inherited 
from the estate of Casper Schmidt, divi- 
dends, and allocated undivided profits. 
The amounts credited to the various 
stockholders were available to the ex- 
{tent that on some occasions the entire 
balance of at least one stockholder was 
withdrawn by him, and other stockhold- 
ers had withdrawn the major portion of 
their accounts. 


Sums Not to Be Included 
In Invested Capital 


On two occasions it appears that the 
stockholders, acting together as stock- 
holders, agreed upon the withdrawal of 
certain sums without the formality of 
the declaration of a dividend by the di- 
| rectors. 


From all of these facts it would ap- 
| pear that the corporation itself consid- 
| ered the stockholders’ balances as being 
| the property of the stockholders. The 
stockholders themselves appeared to 
| have complete control of such balances. 
| If it is possible for one of the stock- 
holders to withdraw his entire balance 
it would seem to be in the power of any 
of the others to do likewise, 


We, therefore, are of the opinion that 
the sums placed to the credit of the va- 
rious stockholders were not the property 

| of the corporation, and accordingly, can 
' not be included in invested capital of the 
| corporation. 

The petitioner has claimed that its in- 
vested capital should be increased be- 
cause of under-valuation of its assets, 
and has endeavored to base such increase 
upon a current appraisal made in 1915. 

Section 326 of the Revenue Act of 
1918 defines invested capital as: 

(1) Actual cash bona fide paid in for 
stock or shares; 

(2) Actual cash value of tangible 
property, other than cash, bona fide 
paid in for stock or shares, * * * 

(3) Paid-in or earned surplus and un- 
divided profits; not including surplus and 
| undivided profits earned during the year. 

We have to deal here with the third 
provision since the expenditures made 

on plant and equipment occurred several 
| years after the date of organization, and 
the payments were made out of surplus. 











ent that during the years when the plant 
was being constructed and the land being 
prepared many expenditures were made 


From the evidence submitted it is appar- | 


Penalty Is Imposed 
or Delay in Filing 
Return of Income 


Decree Finding No Taxable 
Revenue Ceased to Jus- 
tify Course After 
Reversal. 


THE HARTFORD-CONNECTICUT TRUST CoM- 
PANY, TRUSTEE, ESTATE OF PHILIP 
CorBIN, DECEASED, AND THE HART- 
FORD-CONNECTICUT TRUST COMPANY, 
TRUSTEE, ESTATE OF ORLANDO MINER, 
DECEASED, V. ROBERT O. EATON, IN- 
TERNAL REVENUE COLLECTOR. NOs. 
3150 AND 3151. District CourT oF 
THE UNITED STATES FOR THE DISTRICT 
OF CONNECTICUT. 


This proceeding involved the question 
whether the taxing authorities properly 
levied a penalty against the trust com- 
pany, plaintiff, for failure to report cer- 
tain receipts as income in its capacity 
as trustee. 


In the year in which the funds were 
received a District Court of the United 
States in the jurisdiction concerned ruled 
that the funds in question was not tax- 
able as income, the court deciding the 
point in another proceeding. The trustee 
chose to follow that ruling, which later 
.was reversed by the Supreme Court of 
the United States. 


Penalty Assessed. 


No report was made of the income 
then for 214 years after that decision, 
and the collector sought to assess a pen- 
alty. It was ruled that the delay was 
unreasonable and that the penalty prop- 
erly attached. . 


|, Following is the full text of the opin- 
ion by Judge Burrows: 

As the same question is in dispute in 
each of the above cases, they will be dis- 
posed of together in one memorandum. 
As the parties have stipulated to the 
material facts in each of these cases, it 
1S unnecessary to review them. 

Additional evidence, however, was of. 
fered by the plaintiff, through Clark T. 
Durant, vice president and trust officer 
of the plaintiff trust company, that at 
the time of filing the returns of income 
in the said two estates, he consulted with 
the Collector of Internal Revenue and 
was advised to make return of the profit 
from the sale of property in each case, 
about which there was a question as to 
the liability to pay a tax, on Fiduciary 
Return Form No. 1041 ,with a statement 
that the decision in the Brewster v. 
Walsh case, decided by Judge Thomas in 
this district (dated December 16, 1920,) 
held that said profits were not income. 

Mr. Durant further testified that he 
rested upon the decision of Judge 
Thomas in Brewster v. Walsh, and did 
not follow the court of the case at all, 


other matters of business engagi is 
attention. ee 





Question Involved. 

The only question involved in these 
cases is whether or not the fact that at 
the time for filing return on Form 1040, 
the case of Brewster v. Walsh, in hold- 
ing that profits from such sales were not 
taxable income, would be reasonable 
cause for not filing such returns for ap- 
proximately two and a half years after 
the decision of the Supreme Court re- 
versing the decision of Judge Thomas in 
the said case. 

The plaintiff claims that the Collector 
was not justified in imposing any penalty 
because the decision of Judge Thomas 
in the case of Brewster v. Walsh was 
reasonable cause for not filing returns 
on or before March 15, 1921, and as 
there was reasonable cause for not filing 
them on that date, the Commissioner is 
thereafter precluded from imposing any 
penalty. Further, that under Sec. 3176, 
as amended by Sec. 1317 of the Revenue 
Act of 1918, the only penalty that can 
be imposed is for failure to file within 
the prescribed time without reasonable 
cause for such failure; that the ground 
for penalty is complete on March 15, 
1921, and that nothing that is done there- 
after can change the situation, 


I cannot agree with the position of 
the plaintiff. The plaintiff had reason- 
able cause for not making a return on 
Form 1040 on March 15, 1921, in view 
of the Brewster v. Walsh case. The de- 
cision of the Supreme Court, however, 
rendered the cause for not filing of no 
effect after March 28, 1921. 


Not Reasonable Cause. 


The fact that the plaintiff did not fol- 
low the course of the Brewster v. Walsh 
case, and that it had other business to 
perform, does not seem to me a reason- 
able cause for failure to file a return 
for more than two and a half years after 
the Supreme Court decision in the Brew- 
ster v. Walsh case, and then not until 
two months after demand having been 
made by the Collector. 


It is not probable that Sec. 3176, as 
amended, was ever intended to mean 
that, if a reasonable cause existed on 
the date set for filing returns and such 
cause was thereafter eliminated, the tax- 
payer could not be subjected to a penalty 
for failure to file, no matter how much 
time elapsed. The purpose of this statute 
is to facilitate the collection of taxes, 
and if such construction were given as 
urged by the plaintiff, a person could 
neglect to file his return not only tow 
and a half years, by any number of years, 
and the penalty statute would avail noth- 
ing, which is clearly not a reasonable 
construction. 


Judgment may, therefore, be entered 
for the defendant in each case, without 
costs. 

June 21, 1928. 


which properly should have been classed 
as capital expenditures but which were 
charged to expense. 

These expenditures extended over a 
period of some six years during the con- 
struction of the plant, and in later years 
in the construction of machinery. The 
petitioner has not endeavored to show 
what these expenditures were in the 
years when made. The appraisals of 
1908 and 1915 do not contain sufficient 
information to enable us to determine 
the actual expenditures of this nature 
that were made in the various years. 

The value of the property in 1915 or 
in 1908 is immaterial, and is of no assist- 
ance in determining the cost of the 
assets. The action of the Commissioner in 
excluding from invested capital the 
amount claimed by the petitioner is, 
therefore, sustained. 

Judgment will be entered for the re- 
spondent. 

July 12, 1928, 
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P Decisions: 1918 Act.—Where a 


(Volume III.) 
TATUTE OF LIMITATIONS: 


created because a taxpayer will not 


Tool Co. v. Routzahn, Collector. 


AIVERS: Time of Taking Effect: 


W 


VESTED CAPITAL: Determination: 


and Profits: 1918 Act.—Where stockholders of a corporation leave in 
the business moneys placed to their credit in separate accounts representing 
the accumulation of salaries, profits, income from other sources and divi- 
dends, and some of them withdraw the entire amount of their credits or 
withdraw amounts disproportionate to their stock ownersh 
left to the credit of the stockholders on the books of the corporation repre- 
sent moneys belonging to the stockholders to whom credited and do not, there- 
fore, constitute a part of the invested capital of the corporation.—Elgin 
Butter Tub Co. v. Commissioner of Internal Revenue. 
Appeals).—Yearly Index Page 1264, Cal. 1 (Volume III.) 


NALTIES: Failure to File Proper Returns: 


Waiver: 
a taxpayer consented to a later application of an over-payment for 1918 
to the payment of taxes for 1916 and 1917, held: 


‘AutHorizen STATEMENTS ONLY Ans Presenten Herein, Berna 


Pus.iisnep WitHout COMMEN 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


Accumulated Salaries, Dividends 


, the amounts 


(Board of Tax 


Court 
taxpayer as trustee failed to file a 


Reasonable Delay: 


proper return reporting certain income because of a Federal court decision 
in his jurisdiction, such action was justifiable cause for non-filing, but when 
the court of that jurisdiction was reversed by the Supreme Court of the 
United States, reasonable time only may elapse before filing the return in 
compliance with the Supreme Court ruling and penalty may attach for 
failure then to report such income.—The Hartford-Connecticut Trust Co., 
Trustee, et al. v. Robert O. Eaton, Internal Revenue Collector. 
Court for the District of Connecticut.)—Yearly Index Page 1264, Col. 4 


(District 
Defined: Overpayment.—Where 


There was nowaiver 
be held to have waived the statute 


of limitations unless there was an express or implied intention to do so and 
the consent given as to application of the over-payment was not a voluntary 
foregoing of the time fixed by law when the collector was barred.—National 
(District Court for the Northern District 
of Ohio, Eastern Division.)—Yearly Index Page 1264, Col. 7 (Volume IIT). 


Limitation—Where unlimited waiver 


was signed by taxpayer on April 5, 1923, as to assessment and collection 
of taxes for 1917, and was mailed on April 10, but not received by Commis- 
sioner of Internal Revenue until April 13; and, on April 11, the Commissioner 
issued a general order fixing April 1, 1924, as the date of exporation for 
unlimited waivers for 1917 income taxes, held: : 
limitation of one year from date of signing or mailing, or expired on April 
1, 1924.—National Tool Co. v. Routzahn, Collector. 
Northern District of Ohio.) —Yearly Index Page 1264, Col. 7 (Volume III). 


The wavier had either a 


(District Court for the 


No unpublished ruling or decision will be cited or relied upon by any 


cficer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Taxation Laws of Idaho 


Digest of Revenue Act 


Relating to Inheritance 


Taxes in Force in 1927 


As a part of the decennial census of wealth, public debt, and taxation, 
the Bureau of the Census compiles a Digest of State Laws Relating to Tax- 


ation and Revenue, of which the latest report is for the year 1922. 


This 


investigation will not be made again in its entirety until 1932, but the Di- 
rector of the Bureau, W. M. Steuart, announces that there have been so 


many requests for a revision of these 


tax laws that the Bureau has under- 


taken the preparation of digests of the laws relating to inheritance and in- 


come taxes in force in the various States in 1927. 


These digests are being 


published as rapidly as they are released by the Bureau of the Census. 
The first appeared in the issue of March 10. 


Classification of beneficiaries for tax- 
ing purposes: 

A. Widow, husband, lineal issue, 
lineal ancestor, adopted or mutually ac- 
knowledged child of decedent or lineal 
issue of such child. 

B. Brother, sister, or descendant of a 
brother or sister, wife or widow of a son 
or husband of a daughter, of decedent. 

C. Brother or sister of the father or 
mother of decedent or descendants of 
such brother or sister. 

D. Brother or sister of the grand- 
father or grandmother or decendants of 
such brother or sister. 

E. All others. 


Eexemptions: Purposes for which, and 
amounts to individual beneficiaries, al- 
lowed: 

Public, charitable, benevolent and edu- 
cational purposes. Class A, widow or 
minor child of decedent, $10,000; others, 
$4,000. Class B, $2,000. Class C. $1,500. 
Class D, $1,000. Class E, $500. 

Tax Rates: 

On amounts up to $25,000; Class A, 1 
per cent; Class B, 114 per cent; Class C, 
3 per cent; Class D, 4 per cent; Class 
E, 5 per cent. On $25,000 to $50,000: 
Class A, 1% per cent; Class B, 2% per 
cent; Class C, 4% per cent; Clas D, 6 
per cent; Class E, 742 per cent. On $50,000 
to $100,000: Class A, 2 per cent; Class 
B, 3 per cent; Class C, 6 per cent; Class 
D, 8 per cent; Class F, 10 per cent. On 
$100,000 to $500,000: Class A, 2% per 
cent; Class B, 3% Per cent; Class C, 7% 
per cent; Class D, 10 per cent; Class E, 
12% per cent. On excess of $500,000: 
Class A, 3 per cent; Class B, 4% per 


Decisicns 
—of the— 


Board of Tax 
Appeals 


Promulgated July 17, 1928. 

First National Bank, Parkers Landing, 
Pennsylvania, v. Commissioner of In- 
ternal Revenue. Docket No. 14571. 

Evidence of a national bank that 
an asset account representing Rus- 
sian bonds was in 1921 reduced by 
amounts “charged off” by order of a 
national bank examiner held insuf- 
ficient to establish a deductible loss 
or bad debt. 

No deduction in respect of reduced 
value of Russian Imperial bonds may 
be taken unless the loss provision 
of the statute is fufilled. First Na- 
tional Bank of St. Paul, 10 B. T. A. 
32, followed. 

W. W. Martin v. Commissioner of In- 
ternal Revenue. Docket No. 11310. 

For the purpose of determining 
the individual excess profits tax of 
1917, a partner is properly regarded 
as having received as salary from 
the partnership the amount claimed 
by and allowed to the partnership 
as deductible by it as salary to him. 

Chapline Construction Co. v. Commis- 
sioner of Internal Revenue. Docket 
No. 4176. 

Personal service classification de- 
nied petitioner for years 1919 and 
1920 since it was not shown that dur- 
ing those years its income was to be 
ascribed primarily to the activities 
of the principal stockholders, or that 
capital was not a material income- 
producing factor. 

W. R. Ricks v. Commissioner of Internal 
Revenue. Docket No. 12803. 


cent; Class C, 9 per cent; Class D, 12 per 
cent; Class E, 15 per cent. 

Collection and distribution of tax, 
discounts allowed, and interest charge- 
ables: 

By county treasurers for use of State. 
If paid within within six months, 5 per 
cent discount allowed; if not paid within 
one year, interest at 6 per cent per an- 
num charged. 

All property or any interest therein 
or income therefrom which passes by will 
or by the interstate laws of the State 
from any person who may die seized 
or possessed of the same while a resi- 
dent of the State (or if such decedent 
was not a resident of the State at the 
time of death, property or any part 
thereof which shall be within the State), 
or which is transferred by deed, grant, 
sale, or gift made in contemplation of 
death, or intended to take effect after 
death, is subject to an inheritance tax 
to be paid to the treasurer of the proper 
county for the benefit of the general 
fund of the State. The tax is upon the 
clear market value of such property, 
and the probate court may appoint ap- 
praisers to determine such value. 

x * *& 


All property transferred to societies, 
corporations, and institutions exempted 
from taxation, or which are devoted to 
charitable, benevolent, or educational 
purposes, is exempt from this tax. 

The tax is a. lien on the estate and 
the administrator is required to deduct 
the amount thereof before distribution 
may be made to the beneficiaries, and 
all administrators, executors and trus- 
tees are liable for such tax until it is 
paid. 


Petitioner’s deductions for losses 
and bad debts approved. 

The Selby Equity Union Exchange v. 
Commissioner of Internal Revenue. 
Docket No. 13138. 

Fixed dividends paid by a cooper- 
ative corporation are not deductible 
from its gross income. 

Miller Safe Company, Inc. v. Commis- 
sioner of Internal Revenue. Docket 
No. 10788. 

Deductions sought for payments 
claimed to have been made as in- 
terest disallowed; the corportion’s 
action in voting the payments was a 
gratuitous act since it was under no 
obligation to pay interest on the ad- 
vances it received during the years 
in question. 

J. W. Marsh v. Commissioner of Inter- 
nal Revenue. Docket No. 8419. 

The Commissioner’s determination 
as to the market value of cotton 
stock approved; his determination 
was in error as to the number of 
shares involved. 


Tax Decisions Accepted 
As Controlling by Bureau 


The Commissioner of Internal Reve- 
nue, David H. Blair, announces his ac- 
quiescence in decisions of the Board of 
Tax Appeals, the titles, docket numbers 
and citations of which follow: 

(The first number shown is that of 
the docket number; and second is vol- 
ume and page of the record.) 

Ajax Enameling & Foundry 
7-1230. 

*Chormann et al., Agnes B. C., executors, 
10345. 

*Chormann, Frederick, estate of, 10345. 

*City Park Brewing Co., 7973 

+Cohn & Sons Co., 7361 and 9238, 9-87. 

Edwards, Walter A., 10021, 10-39. 

Luce Furniture Co., 6536, 9-1413. 

McDonald, Mrs. Lyde, 9336, 9-1340. 

Parish, S. W., 9504, 9-1236, 

Turl Iron & Car Co., Inc., 9255, 9-740. 

Washington Catering Co., 7051, 9-743. 


Co., 7343, 
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Waiver of Limiting 
Statute Is Denied 
In Act of Taxpayer 


Consent to Later Application 
of Overpayment Held 
Not to Defeat 
Rights. 


Tue NATIONAL TooL CoMPANY V. CARL 
F. RouTzAHN, COLLECTOR OF INTERNAL 
REVENUE. No. 14957, District CourT 
FOR THE NoRTHERN DISTRICT OF OHIO, 
EASTERN DIVISION. 

This proceeding was before the Dis- 
trict Court on a rehearing after judgment 
for the plaintiff and the question was 
whether the taxpayer had created a 
waiver of the statute of limitations. The 
taxpayer had consented to a later appli- 
cation of an overassessment for one year 
lto the payment of taxes in a previous 
| year and it was the collector’s contention 
that such consent had the effect of waiv- 
ing the statute. 

The court, however, refused to con- 
strue the act of the taxpayer as a volun- 
tary foregoing of the time fixed by law 
when the collection would be barred.. 

Following is the full text of the opin- 
ion of Judge Jones: 

This is an action for the recovery of 
taxes alleged to have been illegally col- 
lected. It will be impossible at this time 
to fully review the issue involved or the 
considerations upon which decision has 
been reached. 

It was understood at the hearing of 
the matter that the court should decide 
the questions upon the pleadings, mo- 
tions, and statements of counsel. The 
Collector of Internal Revenue being in de- 
{fault for answer, judgment was, upon mo- 
|tion, entered for the plaintiff on Feb- 
ruary 27, 1928. A motion to vacate the 
default judgment and for leave to an- 
swer was filed February 29, 1928. On 
March 17, 1928, an order was entered 
suspending the judgment pending the de- 
termination of the validity of the de- 
fense set up by the proposed answer 
of the collector or filed on that day. 
Plaintiff thereafter filed a motion to con- 
firm the judgment on the ground that the 
answer of the collector presented no 
valid defense to the action. The proce- 
dure is somewhat unusual, but the parties 
appear to be content to submit the mat- 
ter in the form taken. 


Facts Not in Dispute. 


The facts are not materially in dis- 
pute. If the case is to be distinguished 
from Peerless Paper Box Manufacturing 
Co. v. Routzahn, Collector, 22 Fed. (2d) 
459, it is upon two points, as I see it. 
Whether these are material and require 
a different conclusion, is the question. 

First: _Did the waiver signed by the 
plaintiff on April 5th, 1923, as to the as- 
sessment and collection gf taxes for the 
year 1917, operate to suspend the Stat-@ 
ute of Limitations so as to permit the 
application on May 1, 1925, of a refund 
of overassessment for the year 1918 to 
the credit of an additional assessment 
for 1917? 

The tax return for 1917 was made 
March 18, 1918. Unless the waiver did 
so operate, the collection of the addi- 
tional assessment by such action is 
barred by the five-year limitation of the 
taxing statute. It is the collector’s con- 
tention that the waiver, although dated 
April 5, 1928, and mailed April 10, 1923, 
was not received by the Commissioner of 
Internal Revenue until April 13, 1928, 
and therefore not affected by the general 
lorder of the Commissioner of Internal 
Revenue, issued April 11, 1923, fixing 
April 1, 1924, as the date of expiration 
for unlimited waivers for 1917 income 
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Taxpayer Sustained. 


‘taxes. 

I think the contention cannot be sus- 
tained. Without deciding what effect the 
commissioner’s order of April 11, 1923, 
might have upon unlimited waivers 
signed subsequent thereto, yet, in the ab- 
sence of fraud (and it is conceded none 
exists here), the date of signing and 
mailing the waiver in this case should 
be controlling. The language of the or- 
der of the commissioner would seem to 
support this view. The taxpayer is en- 
titled to the benefit of the order. His 
waiver should be held either to have a 
limitation of one year from the date of 
signing and mailing, or to have expired 
on April 1, 1924, as provided for un- 
| limited waivers. 

Second: I do not think.that the tax- 
payer, by claiming credit for taxes due 
for the years 1916 and 1917 against an 
overpayment for the year 1918, as an 
inducement to the collector not to re- 
strain, constituted a waiver of the Stat- 
ute of Limitations nor an estoppel from 
claiming the benefit of that statute. It 
could hardly be said that one entitled to 
the benefit of a Statute of Limitations 
may be held to have waived it by any- 
thing short of an express or implied in- 
tention to do so. The taxpayer’s con- 
sent to a later application of overassess- 
ment for 1918 to the payment of taxes 
for the years 1916 and 1917, created 
neither an express nor implied waiver of 
the statutory limitation. Such an agree- 
ment was not, in my judgment, a volun- 
tary foregoing of the time fixed by law 
for collection of the tax. 

Considering the issues joined by the 
answer filed, and assuming the facts to 
be true as therein alleged, I am of opin- 
ion that there is no valid defense therein 
to the plaintiff’s claims, and that the 
plaintiff is entitled to judgment. 

June 26, 1918. 


== ro 


_ The Commissioner does not acquiesce 
in the following decisions: 
Cohn & Sons Co., M., 7361 and 9238, 9-87, 
Excelsior-Leader Laundry Co., 9221, 
8-183. 
Lloyd, Ernest E., 24414, ,8-1029. 
Mianus Motor Works, Inc., 6052, 5-435. 
*The volume and page citations in the 
United States Board of Tax Appeals ree 
ports of the cases listed in this ruling 
which have not yet been reported will be 
supplied in a later bulletin. 
yAcquiescence relates to 
officers’ salaries. 
tNonacquiescence relates to 25 per cent 
penalty for failure to file a return. 
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Agriculture 


Vanilla Bean Crop 
In Mexico Smaller 


Than That of 1927 


First of 1928 Production Is 
Exported; Carryover Has 
Acted to Depress 
Prices. 


_ The Mexican vanilla crop for 1927-28 
is now’entirely cured, and part of it has 
been exported, but the showing is far be- 

w that of 1926-27 when the crop was 

OR large, according to a reroptr from 

nsul John Q. Wood, Vera Cruz, just 
made public by the Department of Com- 
merce. The full text of the Depart- 
ment’s statement follows: 

The 1927-28 crop amounts to 110,000 
pounds of “wholes” and 80,000 pounds of 
“cuts,” about 10 per cent larger than 
previously estimated. 

Quality Is Good. 

The quality of the 1927-28 crop is 
good and the size is fair, but the bean is 
not as large as that of the previous 
crop nor is the quality as good. It is re- 
ported that less interest is being shown 
in extending the area used for vanilla 
beans on account of the low prices. 
Labor troubles have been less during the 
year and more peaceful conditions have 
prevailed in the vanilla sector, few com- 
plaints having been reported of thefts on 
the farms. 


crop have been practically worked off 
through sales in the June quarter. The 
crop in the season 1926-27 was extra- 


ordinarily large, amounting to 100,000 | 


“guts” and 225,000 pounds of “wholes” 
of excellent quality and size, thus even 
greater than last reported, for it is be- 


lieved that a considerable quantity was | 


concealed from the market in the ex- 
pectation of getting better prices. There 
is no doubt but that this large carryover 
has depressed prices throughout the year 
‘And kept buyers from bidding for stocks. 

urers have tried to manipulate the mar- 
ket but without suceess as the foreign 
buyers have been able to supply their 
wants on their own terms. 

Rains Save New Crop. 

The flowering of the 1928-29 crop is 
finished and the beans are now forming. 
The rains in the latter part of May saved 
the crop, as April and the greater part 
of May were dry. The prospects are for 
a good crop, estimated provisionally at 
250,000 pounds if conditions should con- 
tinue to be favorable, but otherwise, the 
crop may be under 200,000 pounds. 

Total exports for the June quarter of 
1928 were 58,725 pounds valued at $132,- 
841, of which 40,119 pounds were 
“wholes” and 18,606 “cuts.’”? These sales 


were entirely for the United States mar- | 


ket. An effort is being made to interest 
European markets in the Mexican 
vanilla bean, but without success as only 
a few hundred pounds have been shipped 
dwyng the year. 
here have been no changes in prices 
since. the April report, quotations con- 
tinuing at $2.50 per pound for “wholes” 
and $1.80 to $1.90 for “cuts,” according 
to quality at the trade centers of Pap- 
antla and Gutierrez Zamora. There 
should be added 25 cents a pound to the 
above figures to get prices f. o. b., Vera 
a which includes all of the expenses 
overing duties as well as transportation 
and loading. 


Doors Are in Demand 
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| 475,000 bushels. 


Sharp Decrease in Ex 
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Wheat 


ports of Wheat 
Noted for First Week of New Season Dro 


Shipments Total 397,000 Bushels as Against 2,562,000 


In 1927; European 


The exports of wheat, including flour, 
from the United States during the first 
week of the new season were 397,000 
bushels against 2,562,000 bushels dur- 
ing the same time last season, accord- 
ing to a statement made public on July 
17 by the Department of Agriculture. 

European grain markets during the 
week ending July 11 maintained the 
good tone of the previous week. In the 
United States cash prices of wheat gen- 
erally declined for the week ended 
July 6. 

The organization of 11 large State 
grain farms in Soviet Russia is contem- 
plated along lines worked out by a spe- 
cial commission of the Commissariat 
for Russia proper. Such farms have 
been in existence since the beginning 
of the 
this time they have played a small part 
in Russian grain production. 

The full text of the statement fol- 
lows: 

The exports of wheat including flour 
from the United States during the first 
week of the new season were 307,000 
bushels against 2,562,000 bushels during 
the same time last season. The amount 
of wheat remaining on farms in the 


ited § S , 1928 is esti- 
The carryover stocks from the 1926-27 ! Salle Sues oO omy 2 7 


mated at 2.68 per cent of the 1927 crop, 
or about 23,450,000 bushels, as compared 
with 27,215,000 bushels on July 1, 1927, 
according to the crop report issued July 
10, 1928. 


Wheat Stocks Decline 
In Western Canada 


Stocks of wheat in store in the West- 
ern Grain Division of Canada on July 6 
were 62,872,000 bushels against 73,548,- 


/000 bushels the previous week, and 31,- 


196,000 bushels a year ago. These stocks 
include wheat in store at western country 
elevators, interior terminal elevators, 
public and private elevators at Fort 
William-Port Arthur, Vancouver and 
Prince Rupert, and interior private and 
manufacturing elevators. Stocks in 
store at Fort William-Port Arthur on 
July 6 were 41,278,000 bushels against 
47,843,000 bushels the previous week and 
21,017,000 bushels on July 8, 1927. Re- 
ceipts at Fort William-Port Arthur dur- 
ing the week ended July 6 were 4,- 
924,000 bushels. Total receipts for the 
season since August 1, 1927 are 248,- 
870,000 bushels against 244,364,000 
bushels last year. 
week ended July 6 were 11,489,000 
bushels. Total shipments for the sea- 
son are 228,454,000 bushels against 
234,481,000 bushels last year. Receipts 


jat Vancouver, including Prince Rupert, 


during the week ended July 6 were 694,- 
000 bushels. Total receipts for the sea- 
son are 91,372,000 bushels against 43,- 
Shipments during the 
week ended July 6 were 1,030,000 bushels. 
Total shipments for the season are 46,- 
002,000 bushels against 41,567,000 bushels 
last year. 

Russian grain procurements during 
June were 391,000 short tons against 
341,000 short tons during June, 1927, ac- 
cording to a preliminary estimate as 
cabled by Acting Agricultural Commis- 
sioner Steere at Berlin. The procure- 
ments in Ukraine during June were 58,- 
000 short tons and in North Caucasus 32,- 
000 short tons. Ukraine executed 98 per 
cent of the procurements plans for the 


Shipments during the ; 


In Foreign Markets 


| year. North Caucasus 94 per cent, and 


| Siberia 95 per cent. The official estimate 
| of total procurements during the 1927-28 


Shipments Increase 215 Per 
Cent in Four Years Period. 


Fifty-one foreign countries bought 
2,122,465 American doors with a value 
of $3,729,652 in i927, compared with 
1,824,575 doors valued at $3,350,570 
in the revious year, a gain in quantity 
of approximately 16 per cent, it was 
stated July 17 by the Lumber Section, 
Department of Commerce. Prices de- 
creased siightly, however, averaging 
$1.75 per door as against $1.83 in 1926. 
(e The report follows in full text: 

The growth of foreign trade in doors 
has been an outstanding feature of the 
lumber industry during recent years. 
The industry reports a rise from 579,- 


season has not been issued except for 
Ukraine and Siberia, where procure- 
ments were 4,716,000 and 1,400,000 short 
tons, respectively. 


Argentine Surplus 
Is Below 1927 Figure 


The Argentine surplus of wheat on 
July 12 still available for export and 
carryover is officially estimated at 37,- 
652,000 bushels, according to a cable to 
the Foreign Service of the Buréau of 
Agricultural Economics from the Inter- 
national Institute of Agriculture. This 


' estimate is 14,457,000 bushels less than 


545 in 1924, the first year for which! 


official statistics are available, to 1,- 
824,575 in 1927, a gain of approxi- 
mately 215 per cent. 


Most of the doors are exported from | 


the Pacific coast, and except for a small 
number of western yellow pine, are 
made of Douglas fir. 

Great Britain continued to be the 
leading foreign market for American 
doors, taking 1,704,573 or slightly over 
80 per cent of the total number ex- 
ported during 1927. Next in importance 
was Canada with 269,155, while of the 
lesser markets Australia, taking 49,- 
368, British South Africa 26,208, Neth- 


| 


the similar estimate of 52,109,000 bushels 
as of the same date last year. Last 
year’s estimate is slightly smaller than 
the amount indicated by official reports 
of exports the balance of the season and 
of carryover. 

Exports from July 1 to December 31 
as officially reported were 40,139,000 
bushels. Subtracting trade estimates of 
exports from July 1 to July 12 of about 
3,000,000 bushels leaves a total export 
for the rest of the season of about 37,- 
000,000 bushels. Carryover at the end 
of the year is officially reported at 18,- 
265,000 bushels, indicating a _ total 
surplus as of July 12 of about 55,000,- 
000 bushels. 

European grain markets during the 
week ended July 11 maintained the good 


erlands 11,175, Belgium 10,628, and/| tone noted last week, although business 


Mexico 6,786, were the more impor- 
tant. 


Steel Demand Is Active 
During June in Japan 


An active demand for steel through- 
out practically the whole of the Jap- 
anese market in June is reported to the 
Department og Commerce by the As- 
sistant Commercial Attache at Tokyo, 
J. H, Ehlers. The report, made public 
@y 17, follows in full text: 

The demand was strong because of 
the reconstruction activities in and 
about Tokyo and general construc- 
tion in progress in other leading Jap- 
anese cities, it is said. 

A large part of the business went to 
domestic producers, the resulting de- 
crease in imports, especially of bars and 
rods, was accompanied by increased lo- 
cal production. 

The demand for tin plate, black 
steel sheets, bars and rods, bolts and 
nuts, and constructural shapes was, in 
every instance, active with stocks on 
hand rated as normal except for black 
steel sheets, of which the stocks are re- 
ported low. 


Copra Market in Manila 
Is Declared to Be Quiet 


The Manila copra market was quiet 
and weak during the week ending July 
7, 1928, while prices were unchanged, 
arrivals seasonally heavy, and all mills 
were operating intermittently, accord- 
ing to a cable from Trade Commissioner 
Howard, Manila, just made public by the 
Dariment of Commerce, 
ea ere ll 


was quiet the last few days, according to 
a cable to the Foreign Service of the 
Bureau of Agricultural Economics from 
Acting Agricultural Commissioner L. V. 
Steere at Berlin. Wheat prices at Ham- 
burg on July 11 were $1.63 per bushel 
against $1.64 on July 4. Rye prices at 
Berlin on July 11 were $1.64 against 
$1.63 on July 4. 

Farm stocks in Germany on June 15 
were: Winter wheat 9,850,000 bushels, 
winter rye 15,900,000 bushels, spring bar- 
ley 2,149,000 bushels, oats 52,470,000 
bushels, and potatoes 56,191,000 bushels. 
The farm stocks on June 15, 1927, were: 
Winter wheat 4,184,000 bushels, winter 
rye 14,183,000 bushels, spring barley 2,- 
740,000 bushels, oats 53,160,000 bushels, 
and potatoes 36,413,000 bushels. 


Wheat Crop in China 
Reported io Be Good 


_ The wheat crop which was harvested 
in June in the lower Yangtze Valley in 
China is considered by the milling trade 
as very good, both as to quality and 
quantity, according to a cable to the 
Foreign Service of the Bureau of Agri- 
cultural Economics from Agricultural 
Commissioner P. O. Nyhus at Shanghai. 

Although no information has been re- 
ceived as yet on the crop in North China 
proper or Manchuria, the lower Yangtze 
Valley is important in supplying the 
flour mills in and near Shanghai, the 
largest flour milling center in China, and 
this is the wheat with which United 
States, Canadian and Australian wheats 
compete in supplying the Shanghai mills. 
Millers believe it is the largest crop in 
a number of years. 

Receipts at Shanghai are large and 
wheat prices have dropped to the lowest 
level since 1924, both in local currency 
and in gold prices. Domestic wheat was 


Markets A 


re Active. 


selling at Shanghai for immediate de- 


livery at $1.07 a bushel on July 2, and 
$1.19 for September delivery, compared 
with $1.60 for American Western Red 
No. 2, $1.47 for Canadian No. 3, and 
$1.59 for Australian, all for July ship- 
; ment. The higher milling ratio of United 
States and Canadian wheat compared 
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Retail Food Prices 
One Per Cent 
In Course of Month 


Index on June 15, 1928, Re- 
cords Advance of 56 Per 
Cent Over Same Date 
In 1913. 


[Continued from Page 1.] 


with the native allows some importation | wheat creal less than five-tenths of 1 


even when the foreign wheats are some- 
what higher than the native, but the 
margin is now too high to encourage im- 
portation even when the milling ratio is 
taken into consideration. 


per cent. 

Eighteen articles increased: Chuck 
roast, 4 per cent; sirloin steak, round 
steak, strictly fresh eggs, and navy 


Usually China imports very little if| beans, 3 per cent; rib roast, plate beef, 


any foreign wheat in the season when 
domestic wheat is coming on the market 
in large quantities. With ample sup- 
|plies of low priced native wheat avail- 
| able, there is no prospect of an interest 
three months at least. All the local 
mills are running at full capacity. 


Decrease in Cash Prices 
Reported in United States 

Cash prices of wheat generally de- 
clined for the week ended July 6, 1928. 
All classes and grades declined four 
cents and sold at $1.87 as compared with 
$1.46 a year ago. No. 2 hard winter at 
Kansas City showed the greatest decline 
of the various classes, selling at $1.36, 
a decline of nine cents from the previous 
week, and beirg five cents under last 


year’s price for the corresponding period. 


The Kansas City price materially af- 
ected the all classes and grades price, 
due to the increased number of car-lot 
sales. No. 1 dark northern spring at Min- 
neapolis advanced one cent and was five 
cents under last year. No. 2 ambur durum 
sold at $1.32, an advance of five cents 
over the previous week. No. 2 red winter 
at St. Louis remained as last week, $1.72, 


price as last week. The spread between 
the cash closing prices at Winnipeg and 
Minneapolis stayed at 18 cents in favor 
of Minneapolis, while a year ago the 
spread was ten cents in favor of Win- 
nipeg. 

Futures prices show a decline at all 
markets for the closing prices on July 
12 as compared with July 5. The lowest 
prices were reached on July 11, however, 
and the July 12 prices show an advance 
of about two cents over the July 11. The 
closing price at Chicago on July 12 was 
$1.31, a decline of five cents from the pre- 
vious week and 12 cents under last year. 
Winnipeg for similar dates showed a 
price of $1.32, six cents under last week, 
and 29 cents under last year. The Liver- 
| pool price was $1.44, or seven cents be- 
low prices of the previous week and 19 
cents under last year. 


Realty Tax in Virginia 
Is Heaviest on Farms 





|Levy Takes Smaller Per’ Cent 
Of Rent from City Property. 


[Continued from Page 1.] 
business and residential property located 
in 33 towns and cities of the State. 

The State was divided into several 
districts for the purpose of the survey 
and the farm and urban figures were 
analyzed for each district. 
in relation to income were highest in 
the eastern district, where figures were 
collected from Westmoreland, Essex, 
Hanover, and Henrico Counties. In these 
counties taxes took almost 33 per cent 
of ,the net income of 91 farms from 
which data were secured. In a section 
designated as the Blue Ridge, reports 
gathered from 92 farms in Carroll, Bed- 
ford, Amherst, and Albemarle Counties 
showed the farm owners to be paying 
over 29 per cent of their net rent in 
taxes. 


At the other extreme, so far as taxes 
and income are concerned, are 113 farms 
of the Northern Valley section (Rock- 
ingham and Frederick Counties) where 
taxes took less than 16 per cent of net 
rent, 96 farms in Loudoun and Farquier 
Counties where taxes were slightly over 
16 per cent of net rent, and 119 farms 
in Halifax and Pittsylvania Counties 
where taxes amounted to about 16 2-3 
per cent of the ret return to the farm 
owner. 

The differences between districts, so 
far as the average urban figures are con- 
cerned, were about the same as those for 
the farms. In towns located in the Blue 
Ridge district, where the ratio of taxes 
to income was highest, taxes took 
over 23 per cent of the net rent of 82 
residential and business properties. In 
Richmond, taxes were found to take 
about 18 per cent of the net rent of 
107 pieces of property. The most favor- 
able tax and income situation was found 
to exist in two towns of the Northern 
Valley district, where figures from 94 
properties indicated that taxes took only 
a little over 10 per cent of the net rent. 


These figures relate to 1926, the last 
year in which a State real estate tax was 
collected. This amounted, on the aver- 
age, to about 11 per cent of the total 
taxes collected from farms and to 10 per 
cent of the total from urban properties. 
Local taxes alone took about 18 per cent 
of the net rent on the farm properties 
and about 141-3 per cent of that on the 
urban properties. 


Farm taxes 


Requirements for Purchase 


Of Flax Packing Revised 


Latest revision of a specification offi- 
cially promulgated by the Federal Speci- 
fications Board for the use of the de- 
partments and independent establish- 
ments of the Government in the pur- 
chase of flax packing was issued in cir- 
cular form by the Bureau of Standards 
July 16. A summary of the circular, 
made public by the Department of Com- 
merce, follows in full text: 

The specification, which was prepared 
in cooperation with manufacturers of 
flax packing, calls for clean long flax 
fiber, braided and squared. The packing 
must be free from warp, core and for- 
eign fibers, and lubricated with pure 
tallow only. 

This specification requires a tallow 
content between 35 to 45 per cent, and 
introduces a revised table of minimum 
weights per yard for the various sizes 
of packings. 

The specification gives detailed re- 
quirements covering materials, construc- 
tion and methods of inspection and 
tests, 


with the same spread over last year’s| 





lamb, and flour, 2 per cent; ham, lard, 
bread, sugar, and oranges, 1 per cent; 
and bacon, vegetable lard substitute, tea, 
and coffee, less than five-tenths of 1 per 


Russian regime, although up to|in foreign wheat for the next two or j cent. 


The following 12 articles showed no 
change in the month: Evaporated milk, 
olemargarine, cheese, cornmeal, rolled 
oats, cornflakes, baked beans, canned | 


corn, canned peas, canned tomatoes, 
prunes, and raisins. 
Changes by Cities. 

During the month from May 15, 1928, 
to June 15, 1928, there was a decrease 
in the average cost of food in 42 of the 
51 cities as follows: Atlanta, Birming- 
ham, Charleston, S. C., Fall River, Little 
Rock, Louisville, Manchester, Mobile, 
New Orleans, New York, and St. Paul, 
2 per cent; Baltimore, Boston, Bridge- 
port, Chicago, Cincinnati, Cleveland, Dal- 
las, Detroit, Houston, Indianapolis, Kan- 
sas City, Los Angeles, Memphis, Milwau- 
kee, Newark, New Haven, Norfolk, Peo- 
ria, Philadelphia, Pittsburgh, Portland, 
Me., Providence, Rochester, Savannah, 
Scranton, Springfield, Il., and Washing- 
ton, 1 per cent; and Buffalo, Minneapolis, 
Omaha, and St. Louis, less than five- 
tenths of 1 per cent. 

The following eight cities increased: 
Salt Lake City, 2 per cent; Columbus, 
and Portland, Oreg., 1 per cent; and 
Butte, Denver, Jacksonville, San Fran- 
cisco, and Seattle, less than five-tenths of 
1 per cent. .In Richmond there was no 
change in the month. 

For the year period June 15, 1927, to 
June 15, 1928, 48 cities showed decreases: 
Omaha, 9 per cent; Columbus, 8 per 
cent; Detroit, Peoria, and Salt Lake City, 
7 per cent; Denver, Jacksonville, and 
Pittsburgh,'6 per cent; Atlanta, Butte, 
Chicago, Fall River, Indianapolis, St. 
Louis, and St. Paul, 5 per cent; Boston, 
Bridgeport, Cincinnati, Cleveland, Los 
Angeles, Milwaukee, Mobile, New York, 
Providence and Seattle, 4 per cent; Buf- 
faloy Houston, Kansas City, New Haven, 
New Orleans, Norfolk, Portland, Me., 
Richmond, Rochester, San Francisco, 
Savannah, and Springfield, Ill., 3 per 
cent; Baltimore, Birmingham, Louisville, 
Manchester, Minneapolis, Newark, Phila- 
delphia, Portland, Oreg., and Scranton, 
2 per cent; and Charleston, S. C., and 
Memphis, 1 per cent. 

Two cities showed increases: Dallas, 1 
per cent; and Washington, less than five- 
tenths of 1 per cent. In Little Rock 
there was no change in the year. 


Comparison With 1913. | 

As compared with the average cost in 
the year 1918, food on June 15, 1928, was 
64 per cent higher in Chicago; 61 per 
cent in Richmond, Scranton, and Wash- 
ington; 58 per cent in Baltimore, De- 
troit, and Philadelphia; 57 per cent in 
Atlanta, Birmingham, Buffalo, and Cin- 
cinnati; 56 per cent in Minneapolis and 
St. Louis; 55 per cent in Milwaukee; 54 
per cent in Cleveland, Louisville, New 
Haven, and New York; 53 per cent in 
Charleston, S. C., and Dallas; 52 per cent 
in Boston, Pittsburgh, and Providence; 
51 per cent in Kansas City; 50 per cent 
in Indianapolis, Manchester, and New 
Orleans; 49 per cent in Fall River; 48 
per cent in San Francisco; 47 per cent 
in Newark; 46 per cent in Little Rock, 
Memphis, and Omaha; 42 per cent in 
Jacksonville and Seattle; 39 per cent in 
Denver; 38 per cent in Los Angeles and 
Portland, Oreg.; and 82 per cent in Salt 
Lake City. 

Prices were not obtained in Bridge- 
port, Butte, Columbus, Houston, Mobile, 
Norfolk, Peoria, Portland, Me., Roch- 
ester, St. Paul, Savannah, and Spring- 
field, Ill., in 1913, hence no comparison 
for the 15-year period can be given for 
these cities. 


Soviet Government Controls 
Caviar Industry in Persia 


Before the World War, 95 per cent of 
the caviar produced from the Persian 
fisheries along the southern coast of the 
Caspian Sea, was controlled by a Rus- 
sian firm, according to a report from 
American Vice Consul David Williamson 
at Teheran, just made public by the 
Department of Commerce. The report 
states that the Soviet Government took 
over the firm’s share of the industry. 
The full text of the report follows: 

By the Soviet-Persian agreement of 
October 1, 1928, all fish caught in Per- 
sian waters emptying into the Caspian 
Sea becomes the property of a company 
jointly established and owned by the 
Persian and Soviet Governments. The 
convention also provides that the prod- 
ucts of the fisheries shall be sold on the 
markets that command the highest 
prices. The company’s directorate is 
composed of three Persian and three Rus- 
sian members. The manager of the com- 
pany is Russian. 

The wholesale price of the best grades 
of caviar, known in the trade as Celuga, 
range from 64 to 86 cents per pound. 
The pickled and pressed varieties sell 
for considerably less. Although it is 
practically impossible to obtain produc- 
tion cost, estimates which have been made 
range between 42 and 56 cents per 
pound. Based upon past production fig- 
ures, it may be roughly calculated that 
the annual gross profit of the industry 
is in the neighborhood of $85,000. 

Almost all of the caviar produced in 

Persia is exported to Russia, whereby 
marketing it with Russian caviar a sub- 
stantial price is obtained. A further 
profit is then realized by selling the 
caviar in the United States and Europe 
for gold and paying the Persian industry 
in Russian currency. 


Additional Commerce 
and Agricultural News will 
be found on Page 6. 


Plate Glass 
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Commerce 


Reduced Loss in British Coal Shipments 


Considered to Mark Recovery of Industry ldive in Bel 


Lower Costs of Production 
High Cost Mines, Smaller 


Although a trading loss of over $10,- 
750,000 was suffered by the British coal 
industry in the first quarter of this year, 
that sum represents an improvement over 
preceding quarters, according to data 
compiled by the British Coal Department 
forwarded to the Department of Com- 
merce by the Trade Commissioner at 
London, Homer S. Fox, and made public 


on July 17. The report follows in full! 
text: 


This is an average loss of 9.34 pence 
per ton of commercially disposable coal 
or a total of £2,212,039, an improvement 
over the preceding quarter, when the to- 


tal trading loss amounted to £2,868,952, 
or 1 shilling 0.043 pence per ton of com- 
mercial coal raised. 

_ While every principal district con- 
tinued to suffer a trading loss, there was 
at the same time an improvement in all 
leading districts over the December 
quarter. The total amount of coal raised 
in the March quarter was 61,833,281 
tons, of which 56,829,836 tons were dis- 
posable commercially, compared with} 
the total of 60,350,401 tons raised in the 
December quarter, with 55,379,732 tons 
disposable commercially. 


In addition to the increased total out- 
put during the first quarter of 1928, the 
output per man-shift worked also in- 
creased from 20.82 hundredweights in 
the December quarter to 21.24 hundred- | 
weights. 


One of the most interesting and hope- 
ful features of the latest report is the 
continued reduction in the cost of pro- 
duction the total net costs having shown, 
during a year, an average decrease of 
nearly 2 shillings a ton. At the same 
time, however, average proceeds per ton 
have declined by nearly 4 shillings, with 
corresponding increase in the net debit 
balance. 


The lower costs of production are due 
very largely to the closing down of a 
large number of the high cost mines, and 
of course also to the longer working day 
and lower wages. Wage costs have de- 
clined about 1% shillings a ton for the 
year, and other costs have also been sub- 
stantially reduced. 


It is the hope of the industry that with 
the assistance of the amalgamation and 
cartel movement, now strongly under 
way, the sales price levels may be suf- 
ficiently improved to give the industry’s 
financial returns the benefit of the lower 
cost of production. 


The net result of the latest reports 
for the industry as a whole would ap- 
pear to indicate that the lowest point 
of depression has been reached and that} 
some gradual improvement may be ex- 
pected in the near future. It appears 
to be more or less generally accepted 
that a@ necessary measure to bring about 
this improvement is continued closing of 
high cost mines and the concentration 
of production in the better equipped 
and more efficient collieries. With! 
about 25 per cent of the total pits in 
operation in 1925 now closed this move- 
ment is well under way, and has been 








|arising from the treatment of coal 


Ascribed to Closing Down 
Wages and Longer Hours. 


reflected in the reduced cost of produc- 
tion. 


It is a natural inquiry as to how far 


the trading loss over the entire indus- 
try has appeared in the profit and loss 
accounts of individual colliery under- 
takings. It must of course be borne in 
mind that the official returns for such 
losses relate only to the mining of coal 
and do not include profits or losses 
in 
chemical works, by-products plants and 
so _— nor from the distribution of 
coal. 


Many of the larger collieries in Great 
Britain, perhaps most of them, are en- 
gaged in the distribution and treatment 
of coal, as well as in mining, and many 
of them also have interests in other 
industries, 


Tests of Quality of Seeds 
Offered to Buyers in Spain 


A Spanish royal decree gives any 
purchaser of seeds the right to have them 
tested by the Central Station of Seed 
Analysis at Moncloa (Madrid), to insure 
purity and fertility, according to a re- 
port just made public by the Department 
of Commerce. The report follows in full 
text: 

If the analysis shows that the variety 
or characteristics of the seeds differ from 
those specified and guaranteed by the 
seller, the purchaser must be indemnified 
or reimbursed. The purity, germinative 
power, etc., of the seeds must be likewise 
guaranteed. 


The sale of mixed seeds is absolutely 
prohibited, but the purchaser may mix 
them after buying the different kinds 
and having them analyzed separately. 


Seeds imported from foreign countries 
are subject to the above provisions. 


The customs officials are authorized 
to detain those shipments which are not 
properiy labelled, or when doubts arise 
as to the condition of the seed, and no- 
tify the Seed Analysis Stations, which 
will then fix a period for the consignee 
to fulfill the required conditions, taking 
samples if necessary. 


Prices on Bradford Wool 
Found to Be Unchanged 


Bradford Wool Top quotations for July 
18, cabled to the Department of Com- 
merce by Commercial Attache William L. 
Cooper, London, showed no change as 
compared with quotations for the pre- 
vious week, according to a statement 
made public by the Department of Com- 
merce. The prices follow in pence: 70’s, 
5614; 64’s, 54%; 60’s, 52; 56’s, 42; 50’s, 
8714; 48’s, 28; 46’s, 27; 44’s, 26; 40’s, 
2544. 

Quotations on Bradford wool yarns 
showed no change and are as follows: 
2-60’s, 70’s, white, 6s 10d; 2-48’s, 64’s, 
white, 5s 10d; 2-40’s, 60-64’s, white, 5s 
4d; 2-36’s, 58’s, white 5s; 2-32’s, 46’s, 
white, 3s 1d; 2-24’s, 44’s, white, 2s 9d; 
2-16’s, 36’s, white 2s 5d. 





Plate Glass Industry 
gium 
With Prices Firm 


United States Reported to 
Have Absorbed Customary 
Amount of Production 
During June. 


Belgium’s plate glass industry re- 
mained busy in June, the demand con- 
tinuing good with prices firm, it is stated 
by the Consul at Brussels, William €. 
Burdett, in a report made public July 37 
by the Department of Commerce, The full 
text of the report follows: 

The mills worked at about 92 per cent 
of theoretical maximum capacity, which 
means essentially a full production. The 
United States absorbed the custc-:ary 
amount of plate glass, although ship- 
ments decreased slightly towards the lat- 
ter part of June. 

The specialty of thin sheets in the pho- 
tographic amd thinner thicknesses re- 
mains the principal resources of the hand 
worked factories. The success in draw- 
ing very thin sheets by the Fourcault 
process, however, has induced rumors 
that the few remaining hand worked 
tanks are to be transformed into draw- 
ing plants. 

Vanishing Industry. 

This would mark the complete disap- 
pearance of @ very old industry, and the 
completion o£ the transformation which 
has been under way for several years. 
There was a particularly heavy demand 
for photo glass during June. 

The situation in the drawn glass in- 
dustry progressively improved during 
the month. It is said that orders received 
by the Fourcault combine during May 
and the first part of June equalled the 
total output capacity of the affiliated 
factories. Comtracts have been made for 
at least 40 per cent of the output of the 
combined Fourcault factories for the next 
three months. 

Fourcault Plants to Open. 

In general, production is reduced but 
may be increased in view of the heavy 
orders now being received. Production of 
Fourcault glass will be largely increased 
through the reovening of the large Lam- 
bert mills which have beem shut down 
pending installation of 17 Fourcault ma- 
chines. p 

The principal buying countries are now 
Holland, England, United States, South 
America, China, Canada, the Near Fast, 
and Belgium itself, Prices continue weak. 


Decline in Prices Noted. 
At Wool Auctions im London 


The London wool auctions opened 
July 10 with a good attendance of buy- 
ers, There ‘was good competition but 
poor selections. The rates as compared 
with closing rates of last sales re- 
mained unchanged except on slipe 
crossbreds, fine and medium, which de- 
clined 5 per cent, according to a re- 
port from Commercial Attache William 
L, Cooper, rade public July 17, by the 
Department of Commerce. 


Where can a banker afford 


to take a chance? 


With hand-written entries in the 
savings department there is a con- 
stant chance of error and lack of 
protection in the original entry, in 
the posting and in the audit. 


AN he afford to take a chance at the teller’s window in the savings de- 
partment—where it is an easy matter to write one amount in the pass- 


book and another on the ledger card.? 


Can he afford to take a chance on posting a deposit or withdrawal to the 
wrong account? Or of failure to post a deposit? 


Can he afford to take a chance in his audit—where he is never certain that 
the records upon which the audit is based are the same as those in his de- 
positor’s pass-books? 


Wherever savings department transactions are being handled with hand- 
written figures these chances are being taken, Chances that can be ¢limi- 
nated through the use of the National Posting Machine. 


This machine prints three records of every transaction at one Operation— 
one on the pass-book, one on the ledger card and one on the jotirmal sheet. 
The depositor’s record and the bank’s record are exactly the same. There is 
no “taking chances” by either the bank or the depositor. 


The National Posting Machine 
FOR BANKS 


Product of the National Cash Register Co., Dayton, Ohio 
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Railroads 


Prices of Grain and Cotton Reduced 
By News of Better Weather Conditions Of Domestic Wheat 


Legislation to Foster 
_ Railway Unifications 
Urged by Mr. Hawes 


Senator Predicts Passage of 
Measure at Next Session 
Of Congress or Soon 


After. 


[Continued from Page 1.] 


policy of permitting the voluntary uni- | 


fication of railroads and their properties 
miay be carried out, but only if, in each 
case, the Interstate Commerce Commis- 
Sion has determined that the proposed 
unification will promote the public in- 
terest. The bill has two main features: 

“First, it affords greater and more ef- 
fective protection to the public by pre- 
scribing the standards to be considered 
by the Commission and by providing that 
only unifications which will effectively 
Promote the public interest may be au- 
thorized; and 

“Second, it affords to the carriers 
more flexible methods for carrying into 
effect the proposed unification 


which | 


Undertone of Market for Liv 
Products Described 


The receipt- of hogs at Chicago for 
July 9, a run of 55,000, is the largest in 
July since 1924, the Bureau of Agricul- 
tural Economics, Department of: Agricul- 
ture, stated on July 17, in its review of 
agricultural markets. Hog prices de- 
clined, but light recetpts later restored 
part of the loss in value. 

Watermelon yrices have been declin- 
ing under the heavier carlot movement, 

and there were 6,400 cars for the second 
week of July against 5,200 cars for the 
; same time last year. Sharp price de- 
clines in wheat at Winnipeg and Liver- 
| pool were weakening: factors in the wheat 
| market, although the influence of these 
j was slightly offset by renewed export 
inquiry. The Department’s statement 
follows in full text: 
Crop conditions in July made a good 


| showing in the North and West, but be- | 


low average in the Middle West and 
South. Better growing conditions since 
| the report appeared have tended to. re- 
lieve the markét, 
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Unifications 


estock and Poultry and Dairy 


as Strong for Week. 


and yearlings grading all the way from 
strictly choice to medium and below. 
Still buyers could not keep prices on 
specialties from advancing, but did pare 
down values on the in-between kinds. 

July hog receipts at Chicago have been 
liberal at times, the July 9 run of 5%,- 
| 000° being the heaviest for July since 
1924. Light receipts later restored a 
| part of the loss in prices of better grade 
hogs. Lower grade light lights and all 
| grades of pigs were 15 to 30 cents higher, 
while packing sows showed a similar 
advance. 

Shipping demernd was relatively broad 
|and competition between shippers and 
small packers for choice hos was re- 
| sponsible for the week’s activity, despite 
| recent sharp advances and heavy receipts 
early in the week. Quality was about 
average for the season. Supplies in- 
cluded relatively few loads of well fin- 
ished light and medium weight butchers, 





‘ ; | seasonally light supplies of light lights | 
especially grain and !and pigs, and an increasing percentage | United 


Increase in Stocks 


Reported for Wee 


Gain Also Indicated in 
Amount of Canadian Grain 
Stored in United 
States. 


| 


| , 
Domestic wheat in store and afloat 


lin United States markets for the week 
fended July 14 totaled 40,206,000 bushels 
|as compared with 27,282,000 bushels for 
the corresponding week last year, and 39,- 
| 587,000 bushels for the week ended July 
|7, according to a statement by the De- 
|partment of Agriculture, made public on 
|July 17, The full text of the statement 
| follows: 
| Other domestic grains in store and 
lafloat in United States markets totaled 
!as follows: corn, 13,293,000 bushels; oats, 
| 2,644,000 bushels; rye, 2,309,000 bushels; 
|barley, 2,451,000 bushels; and flax, 750,- 
000 bushels. 

Canadian grains in store in bond in 
States markets for the week} 


Gasoline 


Use of Distillation Equipment Declared 
To Lower Costs of Refining Gasoline 


k Method of Handling Petroleum Products Is of Value to, 


Prine 
DAILy 


Ane Presenten HEeRETN, 


AvuTHorRIzZED STATEMENTS ONLY b cg 
THe UnNitpp STATES 


Pususnep Wirnour COMMENT BY 


- Highways 
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‘Peruvian Governme 
_ Adopts Program t 
Finance New Roae 


Manufacturers, Bureau of Mines States. 


Manufacturing and refining gasoline 
so that it will meet all the requirements 
of the motoring public is often a difficult 
and expensive process, especially when 
the gasoline is made wholly or in_ part 
from cracked or pressure still distillates. 
The advantages of an effective continu- 
ous fractionation system in stabilizing | 
the distillation range of the gasoline 
produced are generally realized, but little 
jattention has been paid to the possi-| 
bility of using this distillation equip- 
ment to reduce the amount of treating 
necessary and thus lower treating costs, 
according to a report from the Bureau 
of Mines, Department of Commerce, ! 
made public July 17. The full text of 
the: report follows: 

There are several reasons for subject- | 
ing gasoline to treatment before it is 
sold as motor fuel, the chief ones being 
to improve the color, to remove corro- 
sive or evil-smelling sulphur compounds, 
and to remove the gum-forming constjt- 


;ent plates in addition to the product 


;the streams may require one type of! 


|ing on the kind of impurities each con- | 


;eum refiners, as it lowers the cost of re- 


Portion of Fund from N 

tional Loan to Be Set Asid 

For Highway Al- 
lowance. 


in a bubble tower, it is possible, with 
some gasolines to concentrate each 
impurity in a small portion of the prod- 
uct so that these small portions are all 
that require chemical treatment, the 
greater part of the gasoline being ready 
to market as it leaves the condenser, A 
bubble tower can be used to advantage 
to fractionate gasoline into several por- 
ions, as sreams can be drawn from differ- 


. 


The Peruvian Government proposes 
| set aside a highway allowance of $1,20 
000 a year during the years 1928, 19 
jand 1930, by earmarking part of # 
| Peruvian National Loan, according to 
report from 0, C. Townsend, Comngu@ 
Attache, Lima, made public by t [ 
partment of Commerce on July 17, 
| addition $800,000 for highway purpog 
has been appropriated by the Gover 
| ment in the budget of the republic and 
| to be taken from its general revenu 
The report follows in full text: 


Toll Roads Created. 

The Government.will use for this p 
pose revenues obtained from certain lod 
imports specifically levied, conscript lab 
and the proceeds of exemptions frd 


from the top of the tower. 

By careful study of the streams a 
control system can be applied to the 
tower, so that the greater part of the 
product can be obtained in marketable 
condition, no further distillation or chem- 
ical treatment being necessary. Some of 


treatment, others another type, depend- | 


tains. This method of handling petrol- | 
eum products is of value to the petrol- 


} 
' 
; 
| 


fining and reduces some of the losses | 


has been approved by the Commission | cotton, and these have been selling a lit- | of packing sows. lended July 14, were as follows: wheat,|uent. The fundamental principle of an} which always accompany chemical treat-| this service. Tolls have been created 


| 


tle below the highest points of the sum- 
mer advance. 

Livestock also sold lower at times, 
compared with the early part of July, 


Defect Noted In Present Law. 
The report also contrasts what it 


terms the defects of the existing law 
with the proposals embodied in the bill 
as follows: \ 

“The more obvious 
present law may be briefly outlined as 
follows: 

““(1) The interests of the 
are not adequately safeguarded. 

(2) The provisions intended to be 


of permanent application can not be-| 


come effective because of the fact that 
it requires the Commission to prepare 
a complete plan for the consolidation 


of the railway properties of the con-| 


tinental United States into a limited 


mumbcr of systems before a consolida- | 
tion can be approved, and the Commis- | 
sion has found it impossible to comply 


with this requirement. 

(3) The temporary provision of the 
existing law has been resorted to 
wnifications which should be effected 


ony under adequate permanent provi- | 


Sions. 

“(4) The existing law provides for 
only one type of unification, namely a 
corporate consolidation. 

“(5) Adequate corporate power and 
dcfinite corporate procedure are not 
prescribed. 

‘**(6) Unifications under State law are 
mot prohibited. 

Requirements Are Criticized. 


““(7) The present law prescribes con- | 


Gitions hich can not be complied with 
for years, such as the requirement that 
the par value of the securities must 
not exceed the value of the consolidated 
properties as determined under section 
19 (a). ; 
““(8) The rights and remedies of dis- 
senting stockholders are not defined. 
“Briefly, the bill accomplishes the fol- 
lowing: : 
“(1) It authorizes railroad unifications 
which will promote the public interest 
and lays down very definite and specific 


defects of the | 


public 


for | 


but the underlying conditions seem 

; favorable for livestock and also for 
dairy and poultry products, which show 
a tendency to sell at levels fairly high | 
for the time of year. Potatoes show 
only slight gains from extremely low! 
prices and other fruits are selling lower 
the last season. 


Wheat Prices Decline 
| Sharply at Tewo Markets 


Sharp price declines in wheat at Winni- , 

tors, but the influence of these was some- | 
what offset by renewed export inquiry. 
Corn held firm under a continued active 
demand for the rapidly diminishing sup- . 
plies. | 
| _ The condition of the new crop at the 
' first of July indicated an outturn about 
50,000000 bushels smaller than last 
season’s crop. The condition of last} 
year’s crop at the first of July, however, 
was not so good as this season, but favor- 
; able weather during the remainder of 
' the season brought a much larger crop to} 
maturity than seemed probable at the 
first of July. Market stocks of corn 
, are less than one-half as large as they 
| Were a year ago and current demand 
j at the markets exceeded the daily ar- 
rivals. 

Oats declined sharply \in the South- 
west and were also lower in the north- 
western markets, but old crop grain was 
still bringing unusually high premiums 
at Chicago. Another record crop of 
barley is in prospect and this, together 
with the slow demand, weakened the 
| market for that grain. The flax market 
i was unsettled with demand rather in- | 

active. The crop now promises to be| 
ismaller than last year, since acreage | 
| was not increased as expected and the | 
| condition is only 76.8 per cent of normal, 
| which would indicate a yield of only 7.6 | 
bushels per acre. 

The feed market continued weak and 


| 


!sharply in 


| Value of Fat Lambs 
| Takes Sharp Drop 


Fat lamb values at Chicago dropped 
mid-July, declines ranging 
from $1 to $1.25 as compared with the 
high points, carrying prices to a new 
low point for the year, At the same 
time current prices were $1.25 to $1.50 
above those of a year ago. Comparatively 
light supplies were available in the 
stocker and feeder division. Most range 
offerings which carried a sizeable feeder 
endstopped at the “river” markets. 

The Boston wool market was largely 
unchanged during the week ended July 
14, although dealers were somewhat en- 
couraged over the outlook because of the 
firm opening at the London sales and 
more inquiry by mill representatives. In- 
terest was centered largely on the finer 
grades of domestic wool. Several lots of 
Ohio delaine 64’s and finer wools sold 
at 49 cents in the grease, with 50 cents 
asked by a number of dealers. Medium 
grades were slow and prices somewhat 
irregular. 

From a statistical viewpoint, the mar- 
kets continue in a firm position. Storage 
holdings on July 1 in four representative 
markets were about 12,800,000 pounds 
short, the 26 markets about 18,760,009 
pounds short and in the United States 
20,653,000 pounds short compared with 
July 1 last year. Production conditions 
throughout the dairy region continued 
favorable. 

At the terminal cheese markets the 
tone continued somewhat irregular. The 


‘Idings, 
53,617,000 compared to 49,999,000 pounds 
for last year. 

Egg receipts are running higher than 
last week or corresponding week a year 
ago. Cold storage holdings in the United 
States are 567,000 cases short of a year 
ago. Considerable quantities of goods 
coming onto the market now show heat 


standards to be considered by the Inter- | dull as is usual at this season of the 
=tate Commerce Commissién in deter-| year. Offerings of Wheat feed * were 
mining whether or not a proposed unifica- ! liberal, particularly in the southwest, 
tion will in fact promote the public inter- where heavy and rapid movement of 
est. new wheat gave promise of increased 
(2) It removes the defects of the | mill operations. | 
present law which have combined to, Hay markets held relatively firm, but 
prevent the promotion of the policy of | demand was onty moderately active, with 
voluntary unifications. | buyers inclined to await more liberal 
Repeals Merger Provisions. | offerings of the new crop. Country mar- 
“(3) It repeals the provisions of exist- ; ketings were light as a result of the 
img law under which so-called mergers | rush of harvest work and partially be- 
have been attempted (although none | cause of a tendency to hold stocks in an- 
has actually been authorized) and which | ticipation of shorter supplies later in the 
have been subjected to considerable i season. Receipts of prairie hay were 
criticism. | only moderate. Some new crop hay was 
“(4) It grants to carriers all the power | ariving at the central-western markets, 
mecessary to carry into effect a unifica- | but demand was hight. 
tion which will promote the public inter- | Cotton Fluctuates 


est and which has been approved by the 

Inierstate Commerce Comtaiaiion, and | And Tends Downward 4 

removes existing barriers of Federal and} Rather wide fluctuations occurred in 

State laws which otherwise would pre- | cotton prices during the first half of July 

went the carrying into effect of the Con- | with tendency slightly downward. 
| Weather conditions in the Cotton Belt 

| continued the center of interest. Demand 


gzvessional policy. 

(5) It affords adequate protection to 

i for spot cotton was reported as only fair, 
| with transactions limited. 


lissenting stockholders who are not in 

ceord with the will of the majority and 

who wish to withdraw from the enter- | indicated but little interest in fall ship- 
prise. 

“(6) It relieves the Commission of the 
tremendous and probably impossible task 
imposed upon it of preparing a complete 
and comprehensive plan for the unifica- 
tion into a limited number of systems 
of all the railway properties within the 
continental United States. 


| June was rather light, amounting to 
| 510,565 bales, compared with 577,710 in 
| May and 659,841 for June, 1927. Con- 
sumption for the 11 months ended June 
30, amounted to 6,393,946 bales, com- 
| pared with 6,619,820 for the correspond- 
ing period last season. 


Some reports | 


| defects, 
|slow. Demand for poultry is apparently 
| slow on some markets. 

| Potato prices 
jmid-July at Eastern Shore shipping 
| Points. On July 10, the f. 0. b. range 
‘was at the low level of $1 to $1.25 per 
| barrel, but by the end of the week, most 
sales were made at $1.35 to $1.50. A 
favorable reaction also was beginning to 
{appear in terminal markets and the 
{general jobbing range on eastern Gob- 
iblers was $1.35 to $2.40, Philadelphia 
{quoted first New Jersey arrivals at $1 
to $1.15 per 100 pounds sacked. 

Southern peach shipments increased 
rapidly to 3,340 cars in mid-July. The 
|city jobbing range on crates was $1.50 
{to $3 and on bushel baskets $1.75 to 
1$2.50. Carmans were jobbing at 75 
| cents to $1.50. Georgia Belles were com- 
ing in volume and Elbertas starting. 
Forecast of total peach production has 
| increased to nearly 66,000,000 bushels, 


‘Movement of Watermelons 
To Markets Is Larger 


_ Watermelon prices have been declin- 
ing under the heavier carlot movement. 


! 


ments, Domestic mill consumption for | Total output for the second week of July | 


{was 6,400 cars, compare dwith 5,200 a 
|year ago. Georgia shipments increased 
to 3,500, while Florida dropped to 850 
cars. South Carolina was credited with 
35; Alabama 120; Texas 850 and Cali- 
fornia 725 cars. The shipping point 


Demand seems to be a little! 


showed some gains in| 


16,215,000 bushels against 5,705,000 
bushels for the corresponding week in 
11927; oats, 93,000 bushels; rye, 140,000 
| bushels; barley, 351,000 bushels; and flax, 
| 1,000 bushels. 

| United States grains in store in 
‘Canadian markets for the week ended 
| July 14, were as follows: wheat, 2,473,- 
000 bushels, as compared with 2,768,000 
bushels during the previous week, and 
1,218,000 kushels for the corresponding 
week last year; corn, 1,190,000 bushels; 
oats, 28,000 bushels; rye, 402,000 bushels; 
| barley, 109,000; and flax not reported, 


‘Approval Given to Plans 
To Construct Two Bridges 


Plans for construction of bridges in 
'Alabama and Texas, have been ap- 
proved, according to an announcement 
just made by the Department of War. 
'The announcement follows in full text: 

The Assistant Secretary of War, 
Colonel C. B. Robbins, has approved the 
following: 
ee Application made by the Board of 
{Revenue and Road Commissioners of 
{Mobile County, Ala, for approval of 
{plans of a bridge to be constructed across 
| Three Mile Creek, near Mobile, Ala., un- 
der authority of State law. 

2. Application made by the Boca Chica 
Beach Incorporation, Brownsville, Tex., 
for approval of plans of a bridge to be 
leonstrueted across Boca Chica, Tex., an 
{inlet between Brazos island and _ the 


| United States cold storage report for|Mainland of Texas, connecting the La-|in 1927; 
‘July 1 shows very satisfactory | 


iguna Madre at its extreme south end 
lwith the Gulf of Mexico, about 24 miles 
‘east of Brownsville, Tex., under author- 
lity of State law. 

' §, Application made by the Board of 
| Supervisors of Warren County, Miss., for 
‘an extension of time for the completion 
of a bridge being constructed over the 
| Yazoo River at Snyders Bluff, Miss. 

| 4, Application made by the State Road 
;Commission of West Virginia for an ex- 
tension of time for the removal of an 
old bridge over the West Fork River at 
Watson, Marion County, W. Va. 


Findings in Uncontested 
Finance Cases Announced 


The Interstate Commerce Commission 
| announced, July 16, action taken by Divi- 
sion 4 in uncontested cases on its Fi- 
nance Docket as follows: 


Report and certificate in F. D. 6946, 
authorizing the Port Reading R. R. Co. 
to operate a line of railroad in Somerset 
and Middlesex Counties, N. J., extending 
from its main line at a point 550 feet 
east of the bridge over the first public 
road east of Green Brook bridge, west- 
|wardly and _ southwardly crossing the 
| Raritan River and the Delaware & Rari- 
tan canal and terminating at a point 
about 800 feet south of Washington 
Street in the borough of South Bound 
Brook, approximately 2,800 feet, ap- 
| proved, 





Locomotives Bought 


| By Czechoslovaki 
| 


a 


| 2.850,000,000 bushels, never leaves the 


‘investigation being conducted by the Bu- 
|reau of Mines is that these various im- 
;purities are not distributed evenly 
ithrough the boiling range of all gaso-| 
line, and in some cases at least they 
seem to predominate in certain fractions. 

By careful fractionation, for example, 





| 


| Cornstarch Industry 


Developing Rapidly, 


|Output in 1927 Set New Rec-| 
ord of Nearly One Billion 


Pounds. 

The cornstarch industry has developed| 
|very rapidly in recent years, production | 
having increased from 311,100,000) 
pounds in 1904 to a high record of 933,- 
| 242,065 pounds in 1927, according to a 
|statement by Felix D. Pope, Foodstuffs 
| Division, Department of Commerce, just} 
made public by the Department of Com- 
merce. The full text of the summary 
| of th ereport follows: 

Of the amount produced in 1927, 242,-| 
870,000 pounds were exported. Although | 
this is not a record year in export trade, 
|it is well above the average, the five- 
year average for the year 1922-1926, in- 
\clusive, being 225,819,000 pounds. 
| The starch industry of the United 
| States ground 85,653,509 bushels of corn 
this is approximately 20 per 
leent of all the so-called “cash” corn; 
that is, corn that actually comes into the 
market. It is well known that the great 
bulk of our corn crop, averaging about 


|farm, only about 450,000,000 bushels} 
| finding its way into commercial channels. 
Output Has Increased. 

| The production of cornstarch in the 
| United States from 1904 to 1927, inclu- 
'sive, in millions of pounds, follows: 1904, 
| 311.1; 1909, 639.0: 1914, 574.2; 1919, | 
| 728.0; 1921, 860.2; 1923, 839.4; 1925, 
854.1; 1927, 933.2 (unofficial figure). 

These figures include only commercial | 
cornstarch sold as such, either in bulk 
or in packages, and do not take into 
consideration starch that is used in the 
manufacture of glucose or corn sirup. | 
In the year 1927 the industry produced 
1,064,821,327 pounds of corn sirup alone 
in addition to various other by-products. ; 

The United States has a practical 
monopoly of the conrstarch industry, it 
being the only country that proauces this 
commodity in any appreciable quantities, 
and cornstarch is gradually replacing | 
potato and other kinds of starch in the | 
markets of the world. 

Uses Are Widely Varied. 

Commercial cornstarch goes into many 
different industries and finds many uses, 
the textile industry beirng the largest 
user in this country and the amount sold 
by grocers for food and home laundry |} 
purposes being second. The 93,242,065 | 
pounds produced in 1927 were distributed | 
among the various trades as follows: 
Bakers, bakers’ supply, flour 

mills and mixers 23,591,162 | 
Baking powder manufacturers 48,651,820 | 
{Brewers (refined grits) ..... 4,142,320 
‘Confectioners and confection- 
| ers’ supply .... anor 
|Chemists, color manufac- 
turers, and explosives 








32,649,575 


29,580,076 


; vantage of the results of good frac- | 


|some of the new fields 
| States are giving the refiners new prob- 


| cities in the afternoon would arrive in 
| Louisville at 9 a. m. Central Standard | 


| the new route for the first flight.” 
| Southbound 


New Engines of Heavy Type |, 


41,664,117 


level for 22-pound melons in southern ealers gnd repackers (Guill) 


“*(7) It prohibits all unifications except | 
those proposed and carried out in accord- i 
ance with the act, 
tions, mergers, acquisitions of properties, 
and acquisitions of voting securities.” 


Rate Relief Granted 
Is Opposed in Dissent. 


Sales of spot cotton in 10 designated | Georgia was $100 to $125 per carload, 


sneludi ida. | markets for the week ended July 14, i larger sizes ranged up to $250. 
including consolida- | Were comparatively small, amounting toj| ,/ rkansas and North Carolina began 
14,573 bales, compared with 22,199 for | Shipping cantaloupes in mid-July. Sc 
the corresponding week one year ago. | Catolina green meats sold at $2.25 to 
Exports from August 1 to July 13, | $250. Onion shipments are light. Lettuce 
amounted to about 7.5 million bales, | Markets continued firm, with California 
compared with about 10.8 for the corre- | iceberg type jobbing at $5 to $8, The to- 
sponding period one year ago. jtal apple crop is forecast at 178,185,000 
Nebraska and the Dakotas have mar- 
———— keted grain fed cattle in Chicago freely | 
Chairman of I. C. C. Submits | in July. Grassy and shortfed kinds came | 

ee Tr: ‘ l mainly from the Corn Belt and the south- | 4, Pacific coast 
iews of Transcontinenta west, notably Missouri, Kansas, an | A heavy crop 
r : ae °O aw: c S A .* + : 
Tariffs. Texas. Recent tenet f markets have | grapes is forecast. States outside of 
rea attracted cattle from all sections of the | California may have 300,000 tons, or 50 
The relief extended by the recent or- 

der of the Interstate Commerce Commis- 


| country, The Kansas movement is en- | per cent more than in 1927, Active car- 
jlarging every week. Grainfed light | jot movement is beginning. 

sion to western trans-continental rail- steers arrived at Chicago from as far; Pacific coast States will produce about 

roads and their esatern connections, in } West as Utah and killers have been 


est as Ut a 2 , | two-thirds the total pear crop. A rather 
the matter of rate adjustment, in the | bringing in Canadian steers direct. Grain- | moderate crop of 75,300,000 bushels of 
opinion of Chairman Campbell, was not 


son, but one-fourth less than in 1926, 
A commercial crop of 33,196,000 barrels 
reflects the rather heavy production on 


or 


of 2,5 


| bushels, or one-third more than last sea-| 


55,000 tons of | 


Prove Satisfactory. 


| 


Czechoslovakia’s State Railways have 


in that country, Assistant Trade Com- 
missioner 
| to the Department of Commerce, accord- 
jing to an announcement m public on 
July 17. They are reported to have 
proven satisfactory and it is expected 
that more of the same type will be or- 
dered. The full text of the announce- 
ment, made by the Department, follows: 

This new 
|tended fox fast freight service and cer- 
\tain heavy passenger hauls, and can de- 
velop a maximum speed of 45 miles per 
hour. It is of the 2-8-4 class, has two 


pounds. The tender is connected with 
the locomotive unit and has a capacity 
| of 542 tons of coal. Three water tanks, 


K. L. Rankin, Prague, reports | 


type of locomotive is in-} 


\cylinders and a total weight of 240,000 | 


'Dextrine makers and founders 79,380,726 
|Paper, paper box, paste, bill- 


| board, and asbestos ....... 71,621,043 


South | received the two largest locomotives now |Grocers (packages) ......... 134,713,807 


‘Laundry (bulk to laundry 
trade) 
|Cotton mills and other tex- 
| tiles . «+s .150,531,463 
{Miscellaneous . wee 45,107,844 
‘Export .. .256,331,504 
| The year 1928 gives every promise of 
being a record breaker in exports of corn 
starch, exports for the first five months 
of the year having amounted to 108,- 
643,000 pounds as compared with 77,- 
548,000 pounds for the same period in 
1927—an increase of 40.1 per cent. Corn 
starch was exported to some 70 different 
countries in 1927, going to every part 
of the globe. 

The United Kingdom was, by far, our 
largest customer, taking 162,447,000 
pounds, or about 67 per cent of total ex- 


15,176,605 


fed weighty Texas steers came in train-'sweet potatoes is forecast for 1928. 
required nor justified by the record in | Plantings in the Cotton Belt were greatly 
reduced, but acreage is increased farther 


the cases. In a dissenting opinion, Chair- } 


load lots, 


two of which are on the sides and one 


Indiana contributed not only shortfeds 


man Campell declares that the situation | but well finished light and medium weight | north, 


could have been adequately cared for by 
regrouping. 


The decision of the Interstate Com- ; 
on ; 


merce Commission authorized rates o 
lumber and classes and commodities in 


general, originating in the Pacific coast | 


and intermediate territory destined to 
defined territories east of the Rocky 
Mountains, lower than rates obtained at 
intermediate destinations. : 

The full text of the dissenting opinion 
of Chairman Campbell is as follows: 

Campbell, Chairman, gissenting 

The majority is here acceding to the 
specific request of the applicant carriers 
that any relief granted be not made 
subject to the equidistant limitation, on 
the grounds that such a limitation would 
result in breaking up the groups into 


many smaller groups, and the making | tion to the geographical location of many 


of rates solely with relation to distance, 
thus ignoring the commercial and in- 
dustrial eonditicns which led to their 


establishment. They say that we granted ! 


relief in a similar situation without the 
limitation of the equidistant clause in 
the C. I. A. Class Seale Case, 46 I. C. 
«. 475. That case was decided in 1917 
before the equidistant provision was 


, Steers, while both Iowa and Illinois were | 


Six intermediate mid-season tomato 
on hand with grassy and grainfed stee 


rs |shipping States expect a combined crop 
: = jot 4,043,000 bushels, just slightly less 
made a mandatory provision of the | than in 1927, 
fourth section. : | 
The grouping of destination points, as | 
| fixed by us in West Coast Lumbermen’s 
| Asso. v. A. & S. Ry. Co. 78 I. C. C. 
746, and 104 I. C. C. 695, is also referred 


to. In that case the groups were SO} Imports of synthetic dyes for the first 
revised as to avoid the necessity of any 


aaa ‘ : lsix months of 1928 totaled 2,699,464 
ourth-section relief. A : 

There is no oceasion for maintaining | Pounds, valued at $2,145,410, according 
| the vast groups here considered. They |to a report just made public by the De- 
should be broken up into smaller groups. | partment of Commerce. The report was 


This would not result in distance rates | . 5 : te 
nor would it ignore the commercial and compiled by the Chemical Division, De 


industrial conditions which led to their |Partment of Commerce, in collaboration 
stablishment. But it would give recogni- j with the Chemical Division, Tariff Com- 

mission. The imports by months are as 
follows: January, 415,156 pounds, valued 
at $327,148; February, 478,407 pounds, 
valued at $391,351; Mareh, 378,191 
pounds valued at $316,183; April, 633,815 
pounds, valued at $505,152; May, 382,- 
238 pounds, valued at $295,969; June, 


April Leads in Imports 
Of Synthetic Dyes in 1928 


new industries and afford them an oppor- 
| tunity to compete in other fields on a 
, More equitable basis. | 
This situation can be adequately carcd! 
for by a regrouping. The fourth-section 
relief here granted by the majority Doe 
to my mind not xequired nor has it been | 411,662 pounds, valued at $309,607. 
justified on this record and I must dis-| Germany furnished 56,20 per cent of 
j Sent jthese imports the report shows. Switzer- 


is 


under the boiler, afford a water supply 
of 4,500 gallons. 

The locomotive body rests on four 
;coupled axles, the third of which is the 
‘driving axle. The front noncoupled axle 
is connected through the first coupled 
axle to a driving frame, and the two- 
axled rear driving frame. Both boilers 
are 3,200 millimeters above the top of 
the rail. On the front boiler is a steam 
dome, equipped with the throttle valve 
and a water intercepting device; the 
rear boiler has a copper firebox con- 
nected to the outer rear boiler by copper 
stay bolts. The frame consists of side 
plates 28 millimeters thick, which are 
connected with braces adequate to rein- 
force them. 

The new locomotive is equipped with 
both air and hand brakes. The cab is 
roomy and adequately equipped, has a 
very complete ventilation system and the 
view of the engineer is unobstructed in 
looking to the rear. It is equipped with 
various newly developed devices for lu- 
brication, injection, ete. 





\land furnished 25,94 per cent. Other 
countries from which dyes were im- 
|ported are, France, England, Belgium, 


) Canada, Italy, and the Netherlands, 


ports. Other large customers. inéluded 
the Netherlands, 14,340,000 pounds; 
British India, 11,527,000 pounds; Be!- 
gium, 8,669,000 pounds; Japan, 8,252,000 
pounds; Cuba, 5,971,000 pounds; Den- 
mark, 5,818,000 pounds. 





‘Income of Average Farm 
Slightly Greater Last Year 


[Continued from Paye 1.] 
valued at an average of $273. The value 
of fuel used and of house rent was not 
reported. On the other hand, the total 
expenses ($1,457) does not include any 
allowance for the labor of the farmer 
and his family, which was estimated by 
the farmers at an average value of $769. 

The cash balance of $1,048 represents 

‘all the cash the average farm made 
available to the owner-operator to pay 
his living expenses, take care of debts, 
| and make improvements. 
The farmers reported an increase of 
$242 in inventory values, which figure 
j added to the cash balance of $1,048 made 
| farm net return of $1,290. Out of this 
|amount $201 was paid as interest on in- 
|debtedness, and $128 was spent for im- 
| provements, 


certain roads and the revenues from t 
source will also be used in road buildi 
With the above resources the Gover 
tionation it is necessary for him to make | Ment proposes to take care of the co 
a study of the charging stock he is using. | Pletion of 8,553 kilometers of new roa| 
For example, high sulphur crudes from | "0W under construction and to cafry o 
in the United | this program within three years. 
| roads will reach over much of thé ter 
tory of the republic and will be link 
together to. form a complete highw 
system. 

Under this project a total of 4,030 kil 
metesr is to be finished by the en 
1928; 3,815 kilometers in 1929 and R2 
' more in 1930. The Government claims 
| have opened to permanent and tempora 

‘ ti eee | traffic since 1919, a totol of 10,558 kil 

The Chicago & North Western Railway | meters of automobile roads, which co 
should be granted permission to abandon | stitute the actual road system of t 
its Heinemann line, 25 miles in length,; republic. Much of this system, howevé 
in Langlade county, Wis., Examiner! is composed of roads that would ny 
Thomas F. Sullivan recommended to the; classed as “automobile roads” ‘in St 
Interstate Commerce Commission in a! United States. The large building co 
proposed report made public July 17 in! tracts involved in the Government ro 
Finance Docket No. 6715. improvement plan, have so far been | 

Timber supplies along the line have| to American firms with the privilege 
been exhausted and the examiner holds| importing the ma-:hixer-- used free 
that the probable effect of continued op-| duty. , 
eration in the hope of developing the 
country would be the acquisition of lands 
by a few more settlers and that the ul-, 
timate abandonment of the line, which) 
appears to be inevitable, would hereby | 
result in hardship to a greated number. 


Postal Clerks to Travel 
In Airplanes and Sort Mail 


ment, 
In order for a refiner to take ad-, 


lems. It is believed that good fractiona- | 
tion of these crudes will help in solving | 
these problems. 


Examiner Recommends 
Abandonment of Branch 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


| 


. Decisions in rate cases made: publ 
f [Continued from Page 1.] July 17 by the Interstate Commer 
land in time to make connections both | Commission are summarized as follow 
east and west with the overnight Chi- | No. 11703. In the Matter of Intrasta 
cago-New York line, thus giving Louis-| Rates within. the State of Illindis, D 
ville through service to Boston in the cided July 2, 1928. 
east and St. Paul and Minneapolis, Min-| Modification of this Commission’s#ord 
nesota, Kansas City, Missouri, Lincoln, | of January 11, 1921, giving effect to finding 
Nebraska and intermediate stops in the | in report in this proceeding, 60 I. C. C. 
west. ; With respect to rates on bituminous coq 
“On this schedule Louisville mail will | in carloads, from the Fulton County-Peor 
arrive in Boston at 7:50 a. m.; St. Paul- | district in — _ Canton, eee 
Minneapolis, 11:30 a. m.: Lincoln, Ne- | Galesburg, Ill., found not warranted. Pet 
, . . o* , . A ( ] . 
a 10:45 a. ™.; and Kansas Geto oneal. a a 
p.m. Mail deposited in any of these | x 13989 (Sub No. 3.) Mark McFadden 
| Director General, as Agent. Decided Ju 
14, 1928. - 
Upon reconsideration findings in origin 


uc... Schedule of Service. | report herein, 85 I. C. C. 385, that complaty 
Special cancellation stamps have been | ants in Sub-Nos. 2 and 4 were entitled 


authorized for each of the six stops on’ reparation on shipments of anthracite cos 
} in carloads, from points in Pennsylvania 
Detroit, Mich. reversed. Complaints di 
Northbound | missed. , 

11:05 p. m.! = as 
10:45 p. m.| County, Colorado, and to issue’ $44,55 
9:15 p. m./ of common capital stock in payme 
8:15 . m.} for the property that, prior to receive 

p. 


, 


Time. 


The schedule follows: 





Cleveland 
Akron 
Columbus 
Dayton 


Cincinnati —_|7:30 p. m.| ship and sale, was owned and operated 
Louisville _ _*5:00 . M.| by the San Luis Southern Railway. 
xcept * which is C. S. T.| “The new corporation applied for a 
eeepc thority to issue $200,000 of commo 
stock and $100,000 6 per cent incon 
mortgage gold bonds. The Commissio 
held that the amount of securities + 
seeped tetas be issued in connection with the a 
The San Luis Valley Southern Rail-| quisition of the property should b 
way has been authorized by the Inter-| limited to $44,550, the price paid f 
state Commerce Commission to acquire|it at public auction by George» 
and operaiz a 31-mile line in Costilla! Kearns, the present owner. 


. 
ea 


Acquisition of Railroad 
In Colorado Is Approved | 


JS 


.. the coupon 
is always there - 


From time to time subcribers ask 
us for order blanks which they 
can hand on to friends. We are 
glad to send them. Then we call 
special attention to the subscrip- 
tion coupon which is always to 
be found on the next-to-the-last 
page of each issue of The United 
States Daily. Just for informa. 
tion’s sake, look there now. If you” 
want to tell someone the rates, or. 
where to send his order, you can ° 
then any day conveniently tear’ 
out the coupon and pass 
it on to him. 


| 
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Public Utilities 


Utilities Said to Have Asked Authority 
«ai To Place Pamphlets in Public Schools 


‘ Permission Given 


By State Officials 


Trade Commission Resumes In- 
_.. quiry in Activities in Mis- 
sissippi and Louisiana. 


jiee 


Publication of excerpts fron. tran- 
q script of testimony of Hugh M. 
‘én Blain, director of the Louisiana- 
* Mississippi Committee on Public 
Utility Information, before the Fed- 
‘eral Trade Commission on June 13 
in its investigation of public utili- 
* “thes, was begun in the issue of July 
‘17, and concludes as follows, to- 
gether with excerpts from tran- 
script of testimony on June 14: 


“Q. About how many did you distrib- 
ute? A. I can not say; certainly not over 
500 to 1,000. I really do not know. 
‘ ~Q. Was that sent out for the purpose 
6f getting opportunities for public util- 
‘ity speakers to take part in programs? 
_- A. It was sent to give those clubs the 
opportunity of having speakers on public 
utility subjects if they so desired. That 
was not setn to schools. I have it on 
there for high schools, but it was not 
sent to them. 
». Q. I notice that it has a section headed 
« “General,” ynder which we find “Public 
‘Regulation of Utilities;” “How you can 
» cooperate with your utilities,” etc., the 
jp concluding item being “Real Public Own- 
? érship.” I suppose that means customer 
ownership; does it not, Doctor? A. I 
Judge so. 
-Q. The companies have fostered cus- 
tomer ownership as a substitute for mu- 
nicipal ownership have they not? 


‘ 


A. I could not say, sir. I have never | 


4 had any work or anything to do in con- 
nection with customer ownership cam- 


» paigns, or anything of that sort, of any | 


companies, 
Q. I notice, if I am not mistaken, 
that you quoted from some magazine 


>.in one of your pamphiets at some length | 


on the benefits of customer ownership. 
A. Yes, sir. I could not say what the 
object of the companies is, however, in 
»going into customer ownership. 
~-"="Q. Now, in the distribution of these 
pamphlets you have sent out form cir- 
culars, have you not, to principals and 


people connected with schools, calling | 


their attention to the fact that you had 

these pamphlets? A. I sent a_ letter 

with a copy of the pamphlet. 

~~ Q. How many of those letters did you 
«send? I mean, was there more than one 
» form? 
e'ter? A. No, sir—to all of the high 
e«sehools in the States of Louisiana and 

Mississippi. 

(@ Q. Did you have the local people go 
‘In and see the principals of the schools 
ie-that did not call for them? A. No, sir. 

Q. All right. Now let us take up this 
' question of public speaking. If you can 
“tell us, about how much public speak- 
, ing has there been in the schools of 
‘syour two States in the last year on 
utility subjects under your auspices? A. 
q, Very little under my auspices; only the 
; talks made by myself and my as- 
sistant. 
,-., @. How many have you and your as- 
.;-$istant made, do you think? A. I could 
,mat say. We have listed there, which 
, covers the last year, I see, nine. 


‘Women Employes 


Not Trained as Speakers 


_, .Q. Did you have a woman’s commit- 
tee in your State? A. Yes. 

"-"Q. Are the women employes of the 
company trained in public speaking? A. 


. No; chey have no training that I know of. | 


* -@. Are they urged to engage in pub- 
lic speaking on utility subjects? 
“"“Al Well, now, I could not say about 
that; not by me, or our committee. I do 
“Hot have anything to do with the women’s 
“ committee at all. That is a matter of 
the N. E. L. A. 
’ Q. I notice that you say in the pam- 
ewhict, Document 2368, that the impor- 
tance of the work in the schools should 
not be under-estimated; that the good 
e-will of the coming generation is yours 
if you go after it in the right way. Is 
that one of the purposes that you had in 
mind in sveaking in the schools and cir- 
- culating your literature there? A, 
certainly is. 


Q. Does not that make headway against 


the program or the advocates of munci- 


pal ownership? 

A. I could not say about that. It 
was not with that in mind, however. 
Maybe we have not the same under- 


Foreign Exchange 


New York, July 17.—The Federal Re- 


serve Bank of New York, today certified to | 


the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
Austria (schilling) . 

lgium (belga) 

ulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) ... 
England (pound sterling) . 
Finland (markka) 
Fran:>) (franc) eke s.5' 
Germarv (reichsmark) ... 
Greece (drachma) ekwace 
Hungary (pengo) ......... en 
a 
Netherlands (guilder 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu’ 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) ... 
Yugoslavia (dinar) ....... 
China (Hong Kong dollar) 
China (Shanghai tael) .......... 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) .... 
Janan (yen) 
Singapore (S. S. 
Canada (dollar) 
Cuba (peso) . 4 
Mexico (peso) . ‘ 
Argentina (peso, gold) .. 
Brazil (milreis) + weds 
Chile (peso) coccdnequees 
Uruguay (p2so) .....--sseeeeess 


. ombia (pero) : 
ar Silver .rcccescessevcesecan, 


14.0802 
13.9287 
.7227 
2.9624 
26.7256 
486.1889 
2.5163 
3.9131 
23.8418 
1.2994 
17.4320 
5.2385 
40.2352 
26.7209 
11,2038 
4.4550 
6142 
16.4576 
26.7709 
19.2520 
steese 1.7608 
49.8392 
64.8303 
46.7250 
46.4166 
36.2535 
45.7662 
56.0208 
99.6870 
99.9156 
47.2333 
96.0280 
11.9390 
12.1175 
102.4273 
98.1600 
58.875 


,' 


er 


S(dollar) vv. 


Did you have a follow-up let-| 


It } 


__ SO 


standing of “Good will.” Good will is 
based on information—the right sort of 
information, 

What is the purpose of getting the 
good will of the coming generation if it 
has not got a selfish business basis? 

A. “Good Will” means friendship based 
as I stated just a moment ago, on the 
facts about the utilitly business 

Q. You are engaged in an effort to 
gain the good will of the coming genera- 
tions for these utility companies; are 
you not? A. Partly so, if I can do so by 
informing them. 

Q. Do you write to the State Super- 
intendent in Louisiana first, asking his 
permission? A. Yes, sir. I sent him the 
pamphlets, and asked him to look them 
over and approve them if he felt he 
could. 

Q. You wrote him a second letter? A. 
I had a letter from his secretary say- 
ing that he was away, and to write at 
a certain time; and I wrote later, and got 
his reply. 

Q. He gave you his approval, did he? 
A. Yes, sir. 

Q. You furnished us with a copy of 
it. I will put it into the record. A. Yes; 
I shall be glad if you will. 

. Did you also write to the Superin- 
| tendent of the State of Mississippi? A. 
Yes, sir. 

Q. Did you get a reply from him? A. 
I did not. 

Q. Did you distribute the pamphlet 
in the State? A. I did. 

Q. Just the same? 

A. I had had his consent on a former 
pamphlet, and I simply took it for 
granted—“The Essential Services of 
Civilization,” that first one—and I 
had been in his office, and he told 
me in blanket terms that he would 
be glad to have our literature go to the | 
schools; and when he did not reply I did} 
not bother him with another letter, be-| 
cause I felt sure that there would be no} 
| question about it. 

A. Are you engaged 
book for the N. E. L. A. 
of Public Relations? A. 
say a book. 

Q. A treatise or pamphlet? 

A. I am not engaged in writing it 
at present. I am Chairman of a Sub- 
committee of the Educational Commit- | 
tee of the N. E. L. A. appointed for 
the purpose of preparing an employes’ 
course in public relations. None of that 
jhas been written, however. We have 
had only one meeting of the Committee | 
| discussing the matter. I do not know} 
what will become of it. 

A. About how much money does your | 
Committee receive and disburse in the! 
course of a year? 

A. In 1923—this means the fiscal 
year from the time the Committee was 
organized until the first of April of 
the following year—$14,817.24. The 
|next year a little over $15,000; in 
1925-26 it was a little over $16,000; 
1926-27 it was $16,344.84; and in 
1927-28 to April 1st it was $18,285.24. 

Q. That is contributed by your mem- 
ber companies? A. Yes, sir, all of it. 

And most of the companies be- 
long to your committee? A. Yes, nearly 
|all of the larger companies. There are 
some smalier companies that no not. 

. Do you number among your con- 
tributing members companies which 
transport current across State lines or 
which get current that is transported 
across State lines? 


in writing a} 
on the subject | 
I would not} 





| terial on that subject, I take it from this 


|to get material on his talks. 





A. We have the Louisiana Power & 
Light Company and Mississippi Power & 
Light Company. The parent company is 
the Arkansas Power & Light Company. 
They are all inter-connected. However, 
they go under different names the | 
three States. 


Explains Activities 
On Swing Johnson Bill 


Q. In the early part of 1927 you re- 
ceived x» telegram from Mr. Oxley tell- 
ing you the Swing-Johnson bill for’ 
Boulder Dam was in the House Com- 
mittee and that it was seriously objec- 
tionable in its present form, and so on, 
and making the suggestion that the facts 
be understood by the public and import- 
ant that men in your local territory see 
that quick action was taken. It con- 
cludes “Will start further information to 
you at once.” We have seen a good | 
many copies of that heretofore. Did you 
do anything as a result of this telegram? 
A. I think not. I do not recall that I did. 

Q. Did you mention the subject of it | 
to anybody? A. No. I may have distri- 
buted some literature sent me. I do not | 
recall it. ae 

Q. Did you ever engage in any activi- | 
ties designed to bring about the ol 








of the Swing-Johnson bill? 

A. No more than articles in the Utility | 
News and distribution of literature which | 
may have been sent me from national | 
headquarters, but I do not recall that I 
sent out any literature at all on that. 

Q. Has there been any attempt made | 
by you or anyone in your committee, to 
your knowledge, to get the people in that 
territory to write their Congressmen or 
Senators on the subject? A. No, sir. | 

Q. Or to write to the newspapers? A. 
No, sir. 

Q. Or talk against the bill? 

A. No, sir. We were too busy with 
flood control, Judge. At that time we 
were interested more in the Mississippi 
Flood Control than in anything else, and 
we did not undertake to get our Con- 
gressmen’s minds off of that subject. 

Q. Did you at the same time under- 
take to get up a statement as to the 
work of the State Information Commit- 
tees with schools and colleges, being a 
| survey ? 

A. It was not limited, I think, to work 
with schools and colleges. I did get 
+e > survey of the work. I do not recall 
whether it was entirely limited to that. 


Senator Pittman Offers 
Full Speech for Record 


Q. You have the statement here be- 
fore your to which I call your attention? 
A. That is correct, yes. 

Q. In the same file is a letter from Mr. 
Cope to you on the same subject, is there 
not? A. Yes, sir. That is a reply to the 
questionnaire. 

Q. In getting up this questionnaire 
did you go roundabout or did you write 
to the State Directors for the informa- 
tion? A. Yes, sir. 

Q. Then there are other replies from 
other directors, are there not? I 
think there were 21 replies in all, 
recall. 

(Adjourned until June 14.) 

The hearing was resumed on June 14. 

Mr. Healy: If the court please, when 
Mr, Lewis was testifying, exhibit 1903 





was put into the record, being a letter | 
com- | 


as 1| 





| from Mr. Lewis to Mr. Sands, co 
menting on the speech of Senator Pitt- 


Bureau Head Explains 
College Connection 


| Reasons Given for Paying Ex- 


penses of Professors at 
Meeting at New Orleans. 


man which he had made at the Colorado 
River Conferenec in Denver, which the 
letter calls the last one on the subject, 
the letter being dated September 22, 
1927. In connection with that exhibit I 
now offer for the record exhibit 2494, 


which is a copy of Senator’s 2 heme | 


speech, which Senator Pittman himself 
has furnished to the Commission with 
the request that it become a part of 
the record, it being a speech to which 
Mr. Lewis had referred. 


from Senator Pittman, being exhibit No. 
2493 and dated June 12, 1928, in which 
he requests that this full speech become 
a part of the record. 

Hugh M. Blain resumed the stand and 
testified further as follows: 

Direct Examination (continued) by 
Mr. Healy: Doctor, one question while 
I think of it. Has your committee made 
an arrangement with the Public Service 
Magazine for the distribution of copies 
of it to various people? A. Yes, sir. 

Q. What is the arrangement? 

A. The magazine goes to the legisla- 
tors of Louisiana and Mississippi and the | 
Tax Commission and the Public Service 
Commission, a copv of it each month. A 
letter was sent out to them. I wrote a 
letter to them when we first started it 
and told them I wanted to send them the 
magazine and explained the nature of it | 
and the purpose, and I never had any 
objection from any of those to whom it 
had gone. 

Q. No. 2397 is a letter from Mr. Fisher, 
the director of the Michigan committee, | 
dated June 7, 1926? A. Yes. 

Q. All right. No. 2399 is a letter you} 
wrote to Mr. Fisher regarding the ac-| 
tivities of one Thompson? A. Yes, sir. 

Q. Is that Carl Thompson? A. Yes. 

Q. And the P. O. League is the Public} 
Ownership League? A. Yes. 

Q. Mr. Fisher had sent you some ma- 


2 
23 


letter? A. Yes, sir. Mr. Thompson was 
making talks in Louisiana and I wanted | 


Q. Did Mr. Bryan make some talks in| 
Louisiana and Mississipni on the Chau- 
tauqua Circuit? A. I do not know. I never 
heard him. 

Q. Did 
know of. 

Q. Do you know whether any of your 
committee approached the Chautauqua 
people on the subject of these men being 
on the program? A. Not that I ever| 
heard of. 

Q. What was the material sent you} 
about Mr. Thompson and the Public| 
Ownership League? 

A. I think it was simply samples of 
his talks, if I remember rightly, and the 


Mr. Thompson? Not that I 


poses and its aims—something to that 
effect. I returned the material as he 
asked me. 

Q. In August, 1926 Mr. Mullaney, di- 
rector of the Illinois committee, wrote 
you to find out what newspaper com- 
ments had been made in your State on 
the subject of the Senatorial inquiry into 
the expenditures in connection with the 
recent primary in Illionis, di he not? A. 
Yes, sir. * 

Q. And you undertook to get him the 


At the same} 
time I offer for the record the letter | 


| ferred to was the one that I am show- 


|a@ certain company point out that they! 


| properties? 


Stock Issues 


$1,902,735.97 | BrotHERHOOD COOPERATIVE NATIONAL 

BANK, ET AL., PLAINTIFFS, v. T. M. 
1,197,728.85 | THurtpurT, SHERIFF, DEFENDANT. DIs- 
TRICT COURT FOR THE DISTRICT OF 
OREGON. 


Suit was brought by various national 
|banks to enjoin the tax collector from 
}collecting State taxes levied against 
shares of stock in their banks, allegedly 
in violation of Section 5219 of the Re- 
vised Statutes. 

Money capital invested in notes se- 

cured by recorded real estate mortgages 
and invested in bonds is either exempt 
from State taxation in Oregon by law 
or intentionally omitted, by long con- 
tinued practice, from the assessment 
rolls. The court found that the moneyed 
capital so invested was substantial com- 
io with the capital of the national 
ns |banks which were plaintiffs. 
17,874.27 | The plaintiff banks were shown to own 
82,194.87 | notes secured by recorded real estate 
mortgages, as well as stocks and bonds. 
Numerous individuals and domestic in- 
vestment companies were also shown to 
be engaged in, but not as their princi- 
pal business, the business of lending 
money and buying and selling stocks, | 
bonds, and other evidences of indebted- 
|ness with a view to profit, in competi- 
tion with national banks. 

Such individuals and companies were 
taxed on the aggregate amount of 
money on hand, in bank or in transit, 
checks and other cash items, and the 
value of bills receivable, stocks and 
|} bonds held as an investmet, and other 
property, except real estate. To have 
taxed these companies on the same basis 


U. S. Treasury 
Statement 


July 14. 
Made Public July 17, 1928. 
Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous In- 
ternal revenue.. 
Miscellancous receipts.. 


| 
| 
| 
| 
| 


1,897,874.03 
652,989.14 


5,651,327.99 
183,865,780.03 


189,517,108.02 | 


Expenditures. 


General expenditures... 

Interest on ,ublic debt.. 

Refunds of reccipts.... 

Panama Canal 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 

Civil service retirement 


Total ordinary receipts 
Balance previous day.. 


$5,832,809.81 
314,319.20 | 
1,001,015.37 
10,130.25 


12,540.85 
33,333.36 


Total ordinary expen- 
ditures 

Other public debt expen- 
ditures, 
Balance today 


7,304.017.98 | 


5,545,066.60 
176,668,023.44 


Q. Your form letter is dated March | 
29th, and this memorandum is dated 
March 24th; isit not? A. Yes, sir. 

Q. And the memorandum of March 
24th relates to the Norris resolution; | 
does it not? A. Yes. |as national banks would have greatly in- 

Q. Do you not think, now, that the | creased the levy against them. 
form letter of March 29th related to the, The court held that to assess and tax 
Norris resolution? A. I think it must / national banks, as required by State law, 
have, |on the value of their shares, the basis 

Q. And that |for the valuation thereof being the ag- 
|gregate amount of capital, surplus and| 
undivided-profits, less the owned real 
|eastate, was unlawful and in violation 
of Section 5219 of the Revised Statutes. 

The full text of the opinion of Judge! 
Bean follows: 

This suit is brought by various na- 


the memorandum re- 
ing you now, which i s marked 2387? 
A. It seems logical to consider it such. 
I do not know where it came from, 
however. 

Q. This form letter indicates that you | 
gave it some distribution; does it not? | tional banks located in Portland to en- 
A. I sent it to our member companies. | jgin the tax collecter of Multnomah 

Q. Yes; and you tall attention to the|County from Collecting taxes levied 
fact that the newspapers were making | against shares of stock in their- banks 
a fight against the Government print-/as of March 1, 1926, on the ground that 
ing of envelopes, and that the utilities | such taxes are in violation of Section 5219 
were helping them along that line; do| of the Federal statute. 
you not? A. Yes. The applicable law has be2n clearly es- 

Q. Was that done with the expecta-| tablished. National banks are agencies 
tion that in return some of the news-|0f the general governmet and neither 
papers would help you in your fight} their property nor their shares of stock 
against the Muscle Shoals matter? A, | ¢an be taxed by a State without the con- | 
Not primarily; perhaps with that}sent of Congress, and then only in con- 
thought in mind, too. formity (‘D IS ae = it pane 

- a : : ship} | impose. (Des Moines Natl. Bank v. Fair- 

Q. 2468 is a letter to you in which weather, 263 U. S. 103; Brotherhood 

Natl. Bank v. Hurlburt, 21 Fed. 2d, 85.) 


Congress Conditioned 
Levying of Taxes on Shares 


Congress by appropriate legislation 
Ss permitted the taxation by the State 








are willing to finance municipally owned 


A. Yes. I should like to say, in ex- 
planation of that letter, that I wrote! 
that gentleman—I do not know him| 
personally; I wrote that company—ask- | ha 


orgabisation of the League and-its pur jing for a list of the municipal plants| of shares of national banks, subject to 


that they had taken over during the|the restriction “that the tax imposed 
year, for the work that Mr. Oxley gets| shall not be at a greater rate than is 
out each year, or each year or two, on| assessed upon other moneyed capital in 
the number of municipal plants sold or|the hands of individual citizens of such 
taken over in some capacity by private | State coming into competition with the 
companies. I did not ask him anything| business of national banks: Provided, 
about financing municipal plants. That| that bonds, notes, or other evidences of 
just shows one form of competition | indebtedness in the hands of individual 
that our companies have. citizens not employed or engaged in the 

Q. I notice that this concern, which banking eee eee re and 
is a utilities company, speaks in a com- | TCPresenting a y . persone eee 
plimentary way of Mr. Carl Thompson. ments not made in competition with such 





information and wrote him what is now 
exhibit 2402? A. Yes. 


College Courses 
On Utilities Surveyed 


Q. No. 2456 is-a survey of college 
courses bearing on public utilities in the 
institutions of Arkansas, Louisiana, Mis- 
sissippi, Texas, and Oklahoma? A. 
Yes, sir. 

Q. Prepared by— A. By myself and | 
my committee. The names are on there. 

Q. Very well, 2463 is a letter from 
Theodore Grayson thanking you for the 
clippings regarding the speech which he | 
had recently made in New Orleans? 
A. Yes. 

Q. You recall 
speech in New Orleans, I suppose? 
Yes; I heard him. 

Q. Were there people there who were 
not employes of utility companies? 

A. Practically all. It is an organiza- 
tion of the leading business men of New 
Orleans, known as the Members’ Council 
of the Association of Commerce, that he 
addressed. 

Q. The number of utility men there 
was rather small, then; or am I wrong 
about that.? 


that he made that | 
A. 
{ 
' 


| 


Yes. business, shall not be deemed moneyed 


. capital within the meaning of this sec- 
Q. Now we come to the subject of the | tion.” (5219 R. S. 12 U. S. C. A. 548.) 


Dean Ruggles meeting. Where was that| ‘he proviso in the section referred to 
held? A. In New Orleans. has been held by the Supreme Court to 

Q. Why 1S this | memorandum here | be nothine more than a lecislative decla- 
headed Shreveport”? uy ration of a rule prevailing prior to its 

A. That was a preliminary meeting |‘enactment, (Bank v. Hartford, 273 U. S. 
of my Committee, preparing for the} 557) and while the restriction does not 
Ruggles meeting in New Orleans. That] include moneyed capital representing 
was held about three weeks before, I|/mere personal investment of individual 
think, about the 10th of January, and | citizens not employed in substantial com- 
the meeting was on the 30th. . | petition with the business of national 

Q. This is the memorandum or outline banks, it does embrace that which “is 
that you used for your meeting with your | employed substantiall yin the loan and 
Committee? A. Yes, investment features of banking in mak- 


ing investments by way of loans, dis- 
Expenses of Professors counts or otherwise, in notes, bonds or 
At Meeting Paid 


other securities with a view of sale or 
Q. Then there was a discussion of 


repayment and reinvestment.” (Bank 
methods. What is meant by “personal 


v. Anderson, 269 U. S. 348.) 
visits to institutions and interviews with} Or. as said by the court in Bank v. 
professors, expenses paid”? 


Hartford, supra, “Section 5219 is vio- 

A. I asked the members of my Com- lated wherever capital, substantial in 
mittee, one in each State, I represent- | amount when compared with the capi- 
ing Louisiana, to visit the institutions or | talization of national banks, is employed 
write them if they could not visit them, |either in a business or by private in- 
and invite them to send representatives |vestors in the same sort of transactions 
from departments interested—engineer-|as these in which national banks engage, 
ing, business, law, economics, etc., or any | 


and in the same locality in which they 
other’ departments that would be inter-| 





A. I do not suppose there were half 
a dozen utility men there, if that many; 
a few men from the Public Service. 

. How many altogether? A. From 
300 to 400 is the usual attendance. 

Q. So that anyone who has got or 
has given the impression that that was 
a meeting of utility employes and repre- 
sentatives is mistaken? A. Is certainly 
wrong, absolutely. 

2464 is a letter from Mr. Hugh 
Critz, who is connected with the Missis- 
sippi Power & Light Company, is it not? 
A. It is so. 


Thinks Letter Related 


To Norris Resolution 


He is a member of your commit- 
tee? A. He is a member of my Com- 
mittee on Cooperation with Educational 
Institutions. 

Q. That has a suggestion that a pub- 
lic speaker appear in towns where his 
company does not own, but where it is 
trying to buy; does it not? A. Yes, 

Q. 2466 is a letter from you to the 
member companies written in March, 
1928? A. Yes. 

Q. Showing that the joint committee 
had requested that you place in the 
hands of certain editors the memoran- 
dum for their information? A. Yes. 

Q. Saying it should result in favor- 
able editorial expressions, if any. Now,’ 
what was the Senate action that was 
referred to in that form letter of March, 
1928? 

A. Ido not remember. 

Q. In the letter you say: “In view 
of the fact that several of out news- 
papers have had editorials applauding 
the Senate’s action’—What action of 
the Senate did that refer to? 

A. I just do not remember, Judge. 
I am sincere about that. I just cannot 
recall; there is so much that I write 
or send out. 

Q. Did the Senate action deal in some 
way with the Muscle Shoals resolution? 


do business.” And in Minnesota v. Bank, 
ested in this meeting—invite them to 


(273 U. S. 567) It “may arise either 
come at the expense of the N. E. L. A. {from the employment of capital invested 
Q. The professors were invited to come 


\ 1e|in business, even though the competi- 
at the expense of the National Electric |tion be with some but not all phases 
Light Association? A. Oh, yes. 

A. 


of the business of national banks, or it 
Q. And about how many came? may arise from the employment of cap- 
Twenty-six. } ital invested by institutions or individ- 
Q. Were any of these men paid any-|uals in particular operations or invest- 
thing for their services or time? A.)ments like those of national banks.” 
Nothing whatever. . The aggregate capital, surplus and un- 
Q. It was simply reimbursement of 


th oa bab ceckeusan toe eouinn * — profits of the plaintiff banks 
e out of pocket ex ses arch ‘. 1926, naert tel 2 * 
the meeting? A. That was absolutely wes Sepeenees Sr 


ne , ads 000,000.00. In compliance with the 

all. We felt that, giving their time, we| state law (Sec. 4252) Oresen Laws, they 
could not ask them to come at their own| each furnished the assessor of Multno- 
expense. . . i s _ 
Q. What is this questionnaire that is| Ia" as of that date the amount and mon. 
meee Se 2492? ti : e.|ber of shares of its capital stock, its 
. at is the questionnaire nee surplus and undivided profits, and the 
pared by Dean ge: then qoange |amount of real estate owned by it. The 
— en and the atilty |288e880r, as required by law (Sec. 4253) 
a 8 deducted the value of such real estate 
0. To what extent have answers been from the capital, surplus and undivided 
eusaived ? : | profits, and took the remainder as the 
A. I cannot say certainly, but those | Valuation of the shares of stock, and as- 


that came through my hands show that | seeaed them accordingly. 
most of our utilities answered the ques- | Owned Notes Secured 


ti ire. 
ionnaire By Real Estate Mortgages 


Q. Now I want you tell us. Doctor. 
what the purpose of the meeting was, At . : 
; : is the time this assessment was made 
| and what subject was discussed at it the plaintiff banks owned notes secured 
by recorded real estate mortgages 


Explains Objectives 
| Of New Orleans Meeting neeenng to approximately $1,000,000, 
: E : and bonds and stocks and other securi- 

The Witness: I am not going to take |ties, other than United States bonds and 


much time. I just wanted to explain rie R 
that, and name these objectives. First, | Securities, $15,000,000. By a law of the| 
. State notes secured by recorded real 


to ascertain to what extent there is a| . } 
study of public utilities in college and |¢state mortgages, and bonds issued for 
| university courses. | highway purposes are _ especially ex- | 
The public utilities have so grown and |empted from taxation. (Laws 1925, 485; 
expanded in the last few years that very | Laws, 1921, 688.) And by long continued 
few colleges have been able to keep up|4nd systematic practice of the assessor 
with them in their business demands, for|0f Multnomah County, and the other 
instance, or even in engineering. Of |counties of the State, bonds of all kinds, 
course, however, the engineering col. | although many of them are by law tax- 
leges are more or less fully developed.}able (Sec. 4334) were intentionally 
——_—_—— and purposely omitted from the 

lassessment roll. It thus appears that | 











| (Continued on Page 10, Column 1.] 


'it does not appear that it was in sub- 


| banks, in the course of their business, 


| J, 1926, there were numerous domestic 


( 
Finance 


Tax Levied in Oregon on Shares of Stock 


Of National Banks Held to Be Unlawful 


Court Declares Assessment U nder State Act Was in Viola- 
tion of Revised Federal Statutes. 


moneyed capital invested in notes se-! 
cured by recorded real estate mortgages, 
and in bonds, is either exempt from tax- 
ation by law, or intentionally omitted 
from the assessment rolls and pays no 
taxes. 


During the year ending March 1, 1926,/ 
there were recorded in Mulnomah| 
County real estate mortgages securing 
promissory notes amounting in the ag- 
gregate to approximately $60,000,000, 
and on March Ist of that year there was 
of record such mortgages securing at 
least $90,000,000 held by residents of 
Oregon, principally of Multnomah 
County. There had been issued by the 
State and were outstanding on March 1, 
1926, approximately $34,000,000 highway 
bonds, which were owned largely by 
citizens of the county and State, and in 
addition, at least from $75,000,000 to 
$100,000,000 in corporate and municipal 
bonds had been purchased and sold dur- 
ing the year by local concerns, a large 
portion of which were sold to and owned 
by citizens of the State and county. The 
moneyed capital invested in these se- 
curities was either exempt by law from 
taxation, or purposely and intentionally 
omitted from the tax roll, and none of 
it, except such as may have been included 
in the valuation of the bank stock, was 
assessed for taxation purposes. 

That the moneyed capital so invested 
was substantial in amount as compared 
with the capital of plaintiff banks is ap- 
parent but the defendant argues that 


stantial competition with the business of 
the national banks, 


The evidence shows that the plaintiff 


receive deposits, makes loans, buy and 
sell notes, government and other bonds, 
discount commercial paper, acquire real 
estate mortgages by loans and purchases. 

On the trial plaintiffs called witnesses 
who gave testimony, uncontradicted by 
the defendant, showing that on March 





financial and investment corporations 
and individuals in the vicinity of plaint- 
iffs banks engaged in the business of 
loaning money to individuals, and ‘ac- 
quiring and selling notes and bonds, 
mortgages and other securities, for profit. 
Loans made by them during the preced- 
ing year amounted to from $5,000,000 to 
$10,000,000, and the bonds and securities 
bought and soid by them from $75,000,- 
000 to $100,000,000. The money thus 
loaned and the bonds bought and sold 
were with a view to reinvestment, and 
were in competition with the business 
of national banks. 

Substantial capital was employed in 
such business. Neither the capital of 
these companies nor their shares of stock 
or bonds held by them were assessed or 
taxed. 





Banks in Oregon 


| Taxed on Value of Shares 


By the laws of Oregon the shares of 
every corporate bank, including national 
banks, located in the State and engaged 
principally in banking, are assessed and 
taxed on the value of their shares 
(Sec. 4251, Oregon Laws), the basis for 
the valuation thereof being the aggre- 
gate amount of capital, surplus and un- 
divided profits of the bank, less the real 
estate owned by it (Sec. 4253). Other 
companies, associations or corporations 
engaged in (but not as their principal 
business) the business of banking, lend- 
ing money, or receiving money on de- 
posit, buying and selling stocks, bonds 
and other evidences of indebtedness with 
a view to profit are taxed on the aggre- 
gate amount of money on hand, in bank 
or in transit, checks and other cash 
items, and the value of bills receivable, 
etc., stocks and bonds, etc., held as an 
investment, and other property : -rtain- 
ing to the business, except real estate 
(Sec, 4251). 

The evidence shows that on March 1, 
1926, there were domestic finance and 
investment companies in Portland not 
engaged principally in banking but in 
buying and selling stocks, bonds and 
other securities with an aggregate of 
capital, surplus and undivided profits of 
$6,000,000. The total assessment of 
these companies for the year was $114,- 
410 and the tax paid by them was $5,- 
250.44. If their shares of stock had 
been assessed and taxei on the same 
basis as the shares of plaintiff banks, 


| the resulting tax would have been $167,- 


925.21. One of such companies with a 
capital stock, surplus and _ undivided 
profits greater than $1,000,000, doing 
business in Portland, bought and sold 
during the year ending March 1, 1926, 
approximately $18,000,00'' worth of bonds 
and other interest bearing securities, 
and made loans on real estate mortgages 
in Multnomah County of approximately 
$240,000. This concern was only as- 
sessed for $11,830 on money, notes and 
accounts and office furniture, and paid 
taxes of $544.18, while if its stock had 
been assessed on the same basis as 
plaintiff banks, the resulting tax would 
have been $382,929.10. 

The total assessed value of money, 
notes and accounts in the State as of 
March 1, 1926, was $17,109,812, and in 
Multnomah County $14,501,630, while the 
evidence shows that during the preced- 
ing year there had been invested by citi- 
zens of the State with domestic and for- 
eign corporations approximately $135,- 
000,000 i. the purchase of bonds, stocks 
and other interest bearing securities, and 
a like amount the succeeding yea:. And 
in addition there was invested through 
such companies from $5,000,000 to $10,- 
000,000 in recorded real estate mort- 
gages. The total amount of shares of 
stock assessed in the State for the 
year was $13,312,757.50 and in Multno- 
mah County, $6,367,030. The entire as- 
sessment of shares of stock in Multno- 
mah County with the exception of $38,- 
760 being shares in bank. 

I conclude therefore that moneyed 
capital in the hands of individual citizens 
and corporations amounting to many 
hundreds of thousands of dollars which 
was not assessed or taxed was employed 
in a manner which brought it into com- 
petition with the business conducted by 
national banks including the plaintiff 
banks, and for that reason the tax on 
plaintiff’s shares was unlawful. 


Borrowings by Companies 
Held Not to Constitute Defense 


The evidence shows that many of these 
investment concerns borrowed large 
amounts of money for use in their busi- 
ness from the local banks, but as held 
in Munn v. Bank (18 Fed. 2d, 271) there 
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Issue of Securities 
Is Planned for New 


Cincinnati Terminal 


Authority Asked by. Seven 
Railroads to Acquire $3,- 
500,000 of Common 
Stock. 


The Cincinnati Union Terminal has 
applied to the Interstate Commerce Com- 
mission for authority to issue $3,500,000 
of common stock to be sold at par in 
equal shares to the Baltimore & Ohio 
Railroad, Chesapeake & Ohio Railway, 
Cincinnati, New Orleans & Texas Pacifie 
Railway, Cleveland, Cincinnati, Chicago 
& St. Louis Railway, Louisville & Nash- 
ville Railroad. Norfolk & Western Raii- 
way and the Pennsylvania Railroad. The 
railroads interested in the terminal have 
requested authority from the Commission 
to acquire the stock. 


In a joint application filed with the 
Commission and made public July 17 in 
Finance Docket No. 7017 the carriers 
state that the proceeds from the sale of 
stock will be used to pay in part for 
the purchase of property and the con- 
struction of a new union passenge sta- 
tion and equipment terminal in Cincin- 
nati. In support of their application, the 
carriers represent that the present pas- 
senger stations are entirely inadequate, 
that existing facilities cause serious con- 
gestion at times in the handling of both 
freight and passenger trains, and that 
the use of the Central Union Station is 
impossible when the Ohio River is in 
flood. It is stated that the entire cost 
of the new project will exceed $30,- 
000,000. 


is nothing in that fact which in any way 
constitutes a defense to this suit. 

The defendant argues that plaintiffs 
are estopped from the prosecution of this 
suit because they requested the assessor 
to make the assessment of their shares 
directly to the bank, and agreed to pay 
the taxes thereon, and hold the assessor 
harmless from any irregularity in the 
form of assessment, and that they had 
actual or constructive notice of how 
assessment of the property in the county 
was made and acquiesced therein, and 
took no steps to have the matter re- 
viewed or considered by the County 
Board of Equalization, or county au- 
thorities. 


The letters of the banks to the asses- 
sor requesting that the assessment of 
their stock be made direct to the bank 
and not to the shareholders was in pur- 
suance of a mutual understanding be- 
tween the banks and the assessor, and 
was intended as a matter of convenience 
both to the banks and to the assessor, 
and clearly cannot be construed as a 
promise on the part of the banks to pay 
any tax which might be levied, whether 
legal or not. They had a right to as- 
sume, and no doubt did assume, in writ- 
ing the letter, that the shares in their 
banks would be assessed according to 
law, and that the tax levy thereon would 
be legal. 


Nor in my opinion is there any merit 
in the contention that plaintiffs have 
acquiesced in the assesment, and thereby 
become estopped from questioning the 
validity of the taxes. They have done 
nothing in the premises except to fur- 
nish to the assessor the information re- 
quired by law. from which he made the 
assessment. They had a right to assume 
that in doing so he would comply with the 
law authorizing the taxation of their 
shares. They had no control over his 
actions, and did nothing to mislead him 
or the county authorities. Moreover, the 
evidence shows that they did not know 
the actual manner in which the prop- 
erty of the county was assessed until 
a short time before this suit was com- 
menced. 


The plaintiffs are not complaining be- 
cause their shares were over-valued or 
that competing moneyed capital was 
under-valued as compared with the bank 
shares, but that such capital was not 
assessed at all. 


The assessing officers, of course, had 
no authority to assess notes and bonds 
which are by law exempt from taxa- 
tion, and to require plaintiffs to ap- 
pear before the assessing officers, of the 
Board of Equalization to have other 
competing capital assessed would be to 
deny them any remedy, because it would 
be impossible for them, in the nature 
of things, to secure an assessement of 
the great mass of nonassessed property. 
(Sioux City Bridge Co., v. Dakota Co., 
260 U. S. 446.) 

It follows therefore that the plain- 
tiffs are entitled to a decree and it is 
so ordered. 

June 18, 1928. 


ADVERTISEMENT. 


POST OFFICE DEPARTMENT, WASHINGTON, 

D. C., July 3, 1928. Sealed proposals in dup- 
licate will be received at the office of the Pure 
chasing Agent of this Department until 2 P. M., 
August 7, 1928, for furnishing stamped envelopes 
and newspaper wrappers for the Postal Service 
for a perioa of four years beginning January 
1, 1929. Blanks for proposals, specifications, and 
instructions to bidders, with samples to show 
color of paper and cut and style of envelopes 
and wrappers, will be furnished upon applica- 
tion to the Purchasing Agent. Harry S. New, 
Postmaster General. 


Our Fuly 


Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 


| American Smelting 


American Power & Light 
Sears Roebuck 
Worthington Pump & 
Machinery 


May we send you a copy? 


Ask for Review U S J 18 


HORNBLOWER 
& WEEKS 


Established 1888 
Boston 


New York 
Chicago 
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Members of the New York, a, 
Chicago, Cleveland, and troit 
Stock Exchanges 
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Patent for Air-Agitating Tube for Use 
In Manufacture of Ice Held to Be Valid 


Infringement Found 


By Court of Appeals 





| 


Device Was Pivoted So as to! 
Swing Transversely in 


\ 
mw 


Frick CoMPANY, APPELLANT, V. LIND-| 
SAY, ET AL., TRADING AS THE LINDSAY 
MANUFACTURING COMPANY, AND Ros- 
ERT F. LINDSAY, AS AN INDIVIDUAL, | 
APPELLEES. No. 2686, CIRCUIT CouRT | 
6r APPEALS FOR THE FOURTH CIRCUIT. 
The ciaims of Reissue Patent 15895, 

August 19, 1924, for an air agitating tube | 

for use in manufacturing Ice, were held 

valid and infringed. ad ; 

Where patentee, by so pivoting the air 
tube as to cause it to swing transversely, 
and not longitudinally, of the vessel, pre- 
vented the tube from freezing m the 
water, thereby solving a_ problem and 
meeting a real need, and his device went 
into extensive use, it was held that the 
claims directed to this feature were valid, 
and that if there be doubt as to inven- 
tion, in such case it should be resolved 
in. favor of validity. 

It was also held that one of the de- 
fendants, being an assignor of original 
Pitent 1442410, and joined in the ap- 
plication for reissue, was estopped to 
contest validity of the reissue patent. 

Defendants, using a device covered by 
Patents 1567523 and 1606087, allowed 
over Patent 1442410, for a_ tube 
mounted that motion crosswise of the 
vessel was facilitated and motion length- 
wise was restrained, were held to be tn- 
fringers cn grounds of equivalency of 


essel, 


a 
a 





so 


the devices. It was stated that ds be- 
tween assignor and assignee the con- 


struction of the patent must be broad 
and liberal enough to give full value to 
the patent assigned, and shut out the 


assignor from every structure within 
the fair meaning of the claims. _ 
Charles Neave and Ernest W. Brad-, 


ford (Stephen Nettles on brief) for ap-| 
pellant, and James T. Newton (Siggers 
& Adams on brief) for appellees. 

Appeal from the District Court for 
the Western District of South Carolina, | 
at Greenville. s 

Before Parker and Northcott, Circuit 
Judges, and Groner, District Judge. The; 
full text of the opinion of the court, de-| 
livered by Judge Parker, follows: 

-This suit was instituted in the Court 
bélow to restrain defendants from alleged 
infringement of reissue patent No. 15,895 | 
covering an air agitating tube for re-! 
frigerating systems and for an accounc- 
ing of profits derived from the infringe- | 
ment. The Court held that the patent | 
was not infringed, and entered a decree | 
dismissing the bill. Complainant is the} 
Frick Company, a corporation of Penn- | 
sylvania engaged in the manufacture of 
ice. making machinery, and the owner by 
mesne assignments of the patent in suit 
which was originally issued to defend- 
ant Robert F. Lindsay and Robert H. 
Hemphill. Defendants are Robert F. 
Lindsay and wife Effa & Lindsay, own- 
ers of patents 1,567,523 and 1,606,087, 
under which they are manufacturing ma- 
chinery alleged to infringe the patent of 
complainant. We shall refer to the par-| 
ties in accordance with the positions oc- 
cupied by them in the court below. 
Narrow Ruling Asked 


As to Plaintiff's Patent 

The original patent, the reissue of 
which is owned by complainant, is No. 
1,442,410 issued January 16, 1923, on 
an application of Lindsay and Hemphill. 
Prior to its issuance Lindsay assigned 
his interest therein to one Carroll. Com- 
plainant obtained a license from Hemp- 
hill and Carroll granting the exclusive 
right to manufacture and sell the inven- 
tion covered thereby, with an option to 
purchase at the price of $25,000. After 
operating under the license for a few 
months, complainant exercised its rights 
under the option and the patent was as- 
signed to it. Application for reissue of 
the patent was filed April 24, 1924, de- 
fendant Robert F. Lindsay joining in 
the application; and it was reissued Aug. 
19, 1924. Applications for the patents 
held by the Lindsays were filed July 3 
1924. The principal contention of de- 
fendants is that the patent of complain- 
ant is for a mere improvement in the 
apparatus used for manufacturing ice, 
and that, in view of the disclosures of! 
the prior art, it must be given so narrow 
an interpretation as not to be infringed 
by the device manufactured by defend- 
ants. 

The patent of complainant covers an 
air agitating tube for use in manufac- 
turing ice. As is well known, the process 
of. ice manufacture is to immerse 
of water in brine the temperature 
which is lowered below the freezing 
point of the water. This causes the 
water in the cans to freeze, and the freez- 
ing naturally begins at the sides of the 
can and proceeds inward. Impurities in 
the water result in a cloudiness of the 
ige which is very undesirable, and it has 
been discovered that, by blowing air into 
fhe water in the can and allowing it to 
bubble to the top, the advancing walls 


| 


Os 


of 


ef ice may be washed clean of impurities, | 


which are caused to collect in the center. 


hese may be pumped out before the 
freezing of the ice cake is completed, 


and a clear and transparent product may 
thus be obtained. ; 
Swinging of Tube 
Restricted to One Plane 

How properly to introduce the air so 
as to accomplish the result desired is a 
problem which has caused much difficulty. 
Its introduction by means of a perforated 
tube extending nearly to the bottom of 
the can so as to allow the air to escape 
at the perforations in the sides and also 
at_ the bottom, was well known in the 
prior art. This tube was in some cases 
fixed rigidly and in some cases allowed 
to swing freely in the can of water, but 
in neither case were the results entirely 
satisfactory. It fixed rigidly, it was likely 
to become frozen in the advancing wall 


sides. 


of the ice and frozen in. In either case 
its usefulness was likely to be destroyed 
before the freezing of the ice cake was 
completed. 

The invention covered by complainant’s 
patent was designed to secure the bene- 
fit of the swinging of the tube in the 
can of water and at the same time avoid 


fhe danger of its being caught in the; unimportant. The thing of value in com-| features of the patent in suit, the court] void for that reason. 
trevices of the advancing walls of ice.| plainant’s patent is that motion cross-| will declare infringement even when, Court below, 


t was known that because the can was 
Much longer than it was wide the ice 





> 
| froze toward the center in the form ot| Ar 


| port and may swing freely to and fro in 


cans | 


Patents 











an ellipse, that the freely moving tube 
became caught in the crevices of the icc 
when it was swinging lengthwise the 
can, and that because of the currents 
set up in the water it had a tendency | 
to swing lengthwise. The problem was 
to cause it to swing crosswise. The prob- 
lem was solved by attaching the tube to 
a support fastened to the side of the 
can so that it would swing on a pivot or! 
hinge crosswise the can, but would be 
allowed little or no motion in any other 
direction. There are 19 claims in the} 
patent, but 2 and 12 may be taken as} 
typical and as correctly describing the 
invention. They are as follows: 

“2. A support for air agitator tubes | 
for ice cans, having means for detach- 
able engagement with the ice can, and 
also having means for swingingly con- 
noceting the tube to the support so that 
the tube hangs pendantly from the sup- 


one plane and is restrained from motion 
in any other plane. 

“12. The combination of an air agita- 
tor tube for ice cans, a support on which 
the tube is bodily swingable in a plane 
extending transversely of the can, means 
for opposing movement of the tube away 
from said plane, and means to secure | 
the support detachably to an ice can, | 
substantially as set forth.” 

Although the construction of this de-| 
vice seems not to have involved any high | 
order of invention, we think that the pat- 
ent granted therefor is valid. The pat-| 
entee undoubtedly solved a troublesome 
problem connected with the manufacture 
of ice; and, although the device appears 
very simple now that former difficulties | 
have been analyzed and a means devised 
for solving them, we must not lose sight 
of the fact that it not only involved 
change but also met a real need, as is} 
attested by its extensive use and com-|} 
mercial success. Knowledge after the 
event is always easy; but, as said by} 
Mr. Justice McKenna in the Grant Tire 
case, “The law has other of in- 
vention than subtle conjectures of what 
might have been seen and was not. It 
regards a change as evidence of novelty, 
the acceptance and utility of change as 





tests 


a further evidence, even as demonstra- 
tion.” Diamond Rubber Co. v. Consoi. 
Tire Co. 220 U. S. 428, 435; U. S. In- 


dustrial Chemical Co. et al. v. The Theroz 
Co. (C. C. A. 4th) 25 Fed. (2d) 387. 
And if there be doubt as to whether the 
device should be treated as an invention 
or as a mere mechanical improvement, 
this coubt should be resolved in favor 
of the validity of the patient in view of 
the fact that it filled a recognized need 
in the industry, that it came immediately 
into extensive use, and that the Patent 
Office has issued a patent covering it. 
The Barbed Wire Patent 143 U. S. 275; 
Pangborn Corp. v. W. W. Sly Mfg. Co.! 
(C. C. A. 4th) 284 Fed. 217; Zip Mfg. 
Co. v. Pusch (C. C. A. 8th) 2 Fed. (2d) | 


828 


Defendants Cannot Question 
Validity of Patent 

And so far as defendants are concerned 
they are not in a position to question the 
validity of the patent. Complainant | 
claims under the assignment made by 
defendant Robert F. Lindsay; and the 
rule is well settled that the assignor of 
a patent is estopped to contest its valid- | 
ity against the assignee. Westinghouse 
Electric & Mfg. Co. v. Formica Insula- | 
tion Co. 266 U. S. 342; Carper v. Crown 
Cork & Seal Co. of Baltimore City (C. C. ; 


' 


A. 4th) 243 Fed. 200, 229 Fed. 748; 
Leader Plow Co. v. Bridgewater Plow 
Co. (C. C. A. 4th) 237 Fed. 376. And 


we think that Mis. Lindsay is bound by , 
this estoppel as well as her husband. 
It appears that she and he not only sus- 
tain towards each other the relation of 
husband and wife, but also as partners 
are engaged in carrying on the business 
which is alleged to infringe the patent 
in suit. She is certainly doing business 
“in such association and privity” with her 
husband as to be subject to the same 
estoppel which binds him. Leader Plow 
Co. v. Bridgewater Plow Co. supra; 
Crown Cork & Seal Co. v. Carper Auto- 
matic Battery Mach. Co. 229 Fed. 748, 
749. One cannot evade an estoppel by 
the simple expedient of going into busi- 
ness with his wife. 

And even though the patent be given 
a narrow construction as being a patent 
for a mere improvement, we have no 
doubt that the device manufactured and 
sold by defendants constitutes an in- 
fringement of it. In their device the 
tube is suspended in the ice can in such 
a way that, as in the patent of com- 
plainant, it can swing freely crosswise 
the can but its swinging lengthwise the 
can is retarded. It is true that no pivot 
or hinge device is used, but the device 
used to secure the crosswise and retard 
the lengthwise motion of the tube is 


the mechanical equivalent of the pivot} 


or hinge device of complainant. 
be roughly described as 


It may 
follows: Ex- 


; tending crosswise the top of the can and 


fastened to its sides in a piece of metal 
containing a groove or channel with the 
sides of the groove projecting upwards. 
In the bottom of this groove and over 
the center of the can is an elongated 
or oval hole with its long axis parallel 
with the groove and crosswise the can. 
Attached to the top of the tube is a 
rectangular block of metal which fits into 
the groove, with a raised ring or “boss” 
on the under side and around the tube. 
The tube is suspended through the hole 
j}and the rectangular block of metal at- 
| tached to the tube fits into the groove 
{or channel and supports it. The ring 
; or metal boss, by raising the ends of the 
rectangular block above the bottom of the 
groove or channel, enables the tube to 
wing freely back and forth crosswise the 
can as upon a pivot when air is forced 
, through the tube and currents are set 
;up in the water. This crosswise move- 
ment is made possible by the elongation 
'or oval shape of the hole in the metal 
| extending crosswise the can, and move- 
| ment lengthwise is retarded by the action 
| of the side of the groove or channel on 
the rectangular block of metal. There 


I me : can be no doubt that it does the same | the device manufactured by defendants !terial aid can be had from such Patent | 
of ice if it did not freeze evenly on allfthing in substantially the same way as| does not infringe the patent of complain- | | 

_ If allowed to swing freely, it| the device covered by complainant’s pat- | ant arises from the fact that a patent 
was likely to be caught in the crevices | ent and that it accomplishes the same re-| Was issued to defendant Lindsay cover- 


sult. 
| Devices Held to Achieve 
| 
| Same Result 

Defendants say that in their device the 
| tube does not swing in a single plane 
crosswise the can but traverses a double 
elliptical area. This, however, if true, ‘s 


wise the can is facilitated and motion 
lengthwise is restrained, so that the tube 


\ 





|though they differ 
| shape. 
}310.” 


| Slicing Machine Co. v. Blakeslee & Co. c ° 
Fed. 442: Peter T.: thereto are not of importance in this case | 


, Tripp Giant Leveller Co. (C. C. A. Ist) | forbid 


jif the invention is broad and primary in: 


Ice Plants 


sii Library-Index and File Cards, ap 
rangement Is Said 


| 
To Meet Real Need 


ANKS AND BANKING: National 


gages and invested in bonds is either 
intentionally omitted, by long continu 


| 


Liberal Construction Between} 
Assignors and Assignees 


Urged. 








numerous individuals and domestic fi 
the vicinity of, and in competiton wit 


| 





is prevented from being caught in the selling stocks, bonds or other evidence 


crevices of the closing ellipse. Exactly 
the same result is accomplished by de- 
fendant’s device, and, as shown above, 
it is accomplished in substantially the 
same way. As by Mr. Justice | 
Clifford in Machine Co. v. Murphy 97 
U. S. 120, 125 (a case which dealt with 
a patent for an improvement and not a 
primary or basic patent): 

“Except where form is of the essence 
of the invention, it has but little weight 
in the decision of such an issue, the cor- 
rect rule being that, in determining the 
question of infritigement, the court or 
jury, as the case may be, are not to judge 
about similarities or differences by the 
names of things, but are to look at the 
machines or their several devices or ele- 
ments in the light of what they do, or 
what office or function they perform, and 
how they perform it, and to find that one 
thing substantially the same as 
another, if it performs substantially the 
same function in substantially the same 
way to obtain the same result, always 
bearing in mind thac devices in a pat- 
ented machine are different in the sense, 
of the patent law when they perform 
different functions or in a different way, 
or produce a substantially different re- 
sult. 

“Nor is it safe to give much heed to 
the fact that the corresponding device 
i ntwo machines organized to accomplish 
the same result is different in shape or 
form the one from the other, as it is 
necessary in every such investigation to 
look at the mode of operation or the 
way the device works, and at the result. 
as well as at the means by which the 
result is attained. 

“Inquiries of this kind are often at- 
tended with difficulty; but if special at- 
tention is given to such portions of a 
given device as really does the work, so 
as not to give undue importance to other 
parts of the same which are only as a 
convenient mode of constructing the en- 
tire device, the difficulty attending the 
investigation will be greatly diminished, 
if not entirely overcome. Cahoon v. Ring, 
1 Cliff. 620. 

“Authorities concur that the substan- 
tial equivalent of a thing, in the sense 
of the patent law, is the same as the 
thing itself; so that if two devices do 
the same work in supstantially the same 
way, and accomplish substantially the 
same result, they are the same, even 
in name, form, or 
Curtis, Patents (4th ed.), sect. ! 


Assessment and taxation by State, a 
owning bonds and notes secured by r 
value of their shares, the basis for the 
amount of capital, surplus and undivic 
is in violation of Section 5219 of th 
operative National Bank, et al. v. 


said 


Authoritie 
discloses t 
authority 

collected a 


Approval by Federal 
plaintiff, the United States, 
ment made application for 
amount of his wealth then 
for his use; and that all in 
and ordered the disbursement to be 


praying for discovery of where and it 


the Secretary of the Interior, dismisse 
} States v. MeGugin, et al. (District 
is 


JATENTS: Validity: Air-Agitating 

Where an air agitating tube, for 
swing transversely, but not longitudin 
water, met a real need, and went int 
feature were valid; doubt as to invent 
favor of validity. Reissue Patent 158% 
(Circuit Court of Appeals for the Fou 
1268, Col. 1 (Volume III.) 


ATENTS: Infringement: Air Agit 
Ice.—Where the patent covered a 

not longitudinally, whereas defendan 
ferent means) that motion crosswise 
was restrained; and one of the defen 
held: The patent was infringed on gr 


pany v. Lindsay. (Circuit Court of A 
Yearly Index Page 1268, Col. 1 (Volur 


RADE MARKS, TRADE NAMES 
fringement and Uufair Competiti 


internal combustion engines, of which 
but furnished as equipment. is the vi 
since 1916 has used “Duro” as its tr 
valuable good-will in coupling of the 
defendant makes no internal combus 
plug which it labels “Duro” and whic 






of trade mark and unfair competition 


Index Page 1268, Col. 5 (Volume III) 


defendant may be entitled to a patent for 
See also Inhaeuser v. Buerk 101 U. §,' the improvement. 

647, 656; Morley Machine Co. v. Lan.| .The true rule, as we understand it, 
caster 129 U. S. 263; Leader Plow Co. y.| With the reason therefor -is well stated 
Bridgewater Plow Co., supra; Yancey by Judge Denison, speaking for the Sixth 
v. Enright (C. C. A. 5th) 230 Fed. 641;/ Circuit Court of Appeals in Herman v. 
Baldwin vy. Abercrombie & Fitch Co, Youngstown Car Mfg. Co., 191 Fed. 579, 
(C. C. A. 2nd) 228 Fed. 895; Parker v., 4t,584, 585, as follows: 

Automatic Mach. Co. 227 Fed. 449: U. 3 “We think that the granting of the 
later patent and defendant’s conformity 


(C. C. A. 7th) 227 : 
Coffield & Son v. Spears & Riddle 169 ©” the infringement issue. There are 
Fed. 641; Lourie Impiement Co. v. Len- expressions in some reported cases im- 
hart (C. C. A. 8th) 130 Fed. 122: Crown) Plying that by the later patent the Gov- 
Cork & Seal Co. v. Aluminum Stopper! ernment has granted a right to make and 
Co. (C. C. A. 4th) 108 Fed. 845, 865: 
Bresnaham y. Tripp Giant Leveller Co,| £rant is inconsistent with any construc- 
(C, C. A. 1st) 72 Fed. 920; Herrick y,| tion of the earlier patent which would 
the manufacture of the later 

60 Fed. 80; 20 R. C. L. 1155, 1156. structure. 
In the case of Crown Cork & Seal Co, fundamental error. 
Aluminum Stopper Co., supra, this grant of a right to make or use or sell. 
Court, speaking through Judge Brawley,| It does not directly or indirectly, imply 
said: “’\ any such right. It grants only the right 
| to exclude others. The supposition that 
! 


Vv. 


Minor Changes Do Not 
Avoid Infringement 


“Infringement is not avoided by mere} 
change of form, or renewals of parts, or 
reductions of dimensions, or the substi- 
tution of mechanical equivalents, or the! 
studious avoidance of the literal defini-| 
tion of specifications and claims, or the! 
superadding of some improvement. The 
court will look through the disguises, 
however ingenious, to see whether the 
inventive idea of the original patente 
has been appropriated, and whether the 
defendants’ device contains the material 
features of the patent in suit. and will 
declare infringement even when those 
features have been supplemented and! 
modified to such an extent that the de- 
we may be entitled to a patent for, the conclusion. In examining the second 

e improvement. ' applicatian, the Patent Office has no con- 


2 hile the patent of complainant is not | cern with the scope of the claim of the 
a basic or pinoeer patent, this does not 


mean that it is not entitled to invoke the 
doctrine of equivalents. The range of 
equivalent, it is trae, depends upon the | 
extent and nature of the invention, and! 


grant is obviously inconsistent with the 
and specific patents, and with the well- 


tion of the patents granted are in a field 
covered by a former relatively generic or 
basic patent, are tributary to such 
earlier patent, and cannot be practiced 
unless by license thereunder, 


Ruling of Circuit 
Court Is Quoted 


“Another reason sometimes advanced 
for supposing that the structure of the 
second does not infringe the claim of the 
first patent is that the Patent Office has 
declared that a patentable difference 
exists. The premise is sound, but not 


attention thereto. It is concerned only 
cation and drawings. 
ence does not of itself tend to negative 
ao infringement. It may just as well be 
character, the range of equivalents will 

be correspondingly broad, but where the | 
patent is for a mere improvement a, 
narrower range of equivalents -will be! 
applied. Paper Bag Patent Case, 210 U. | 
S. 405, 415. Any patent, however, has 


ment; and improvement may lie in addi- 
tion, simplification, or variance. * * 

“As the necessary result of the funda- 
mental principles, it seems 
saute Seas ef ches | existence of the later patent can have no 
8¢ F f quiva ents, unless form | tendency to disprove infringement, un- 
a made the indispensable thing. Andjless, for other reasons, we have first 
isa ° Tule is especially applicable where reached the conclusion that the earlier 
the infringer takes the whole gist of the | patent is, as the later structure, specific, 
| renee as in this case. ae Slicing | and not generic. If we have reached that 
a ge Co. Vie Wolf, Sayer & Heller,| conclusion and the correlative conclusion 
249 Fed. 245, 247, S. C. (C. C. A. 7th): 
261 Fed. 195. We think, also, that the 
| “general rule is elastic enough to allow | 
the application of the dominant equitable | 
| rule that as between the assignor and/ ever, we will then find 
assignee the construction of the patent! fortified by the Patent Office declaration 
|must be broad and liberal enough to give! that the two structures are different 
full value to the patent assigned, and| species of the same genus; but, before 
| shut out the assignor from every struc-| we can so interpret the Patent Office 
jture within the fair meaning of the! action, we must have given to the earlier 


a narrow range of equivalents, and if we 


jclaim.” Leader Plow Co. c. Bridgewater | patent a construction which will of itself product and spent in advertising and| 
1 


| Plow Co., 
| 376, 377. 
It is argued that a presumption that! in deciding the underlying question ma- 


supra (C. C. A. 4th), 237 Fed.! probably determine the question of in- 


Office declaration.” 
We do not think, however that in this 





| ing the device. But we are not impressed | does or does not arise from the grant of 
(aan this argument. As said by this | the later patent is a question of practical 
Court in the case of Crown Cork & Seal| importance, as the presumption is clearly 
Co. v. Aluminum Stopper Co., from| overcome by the evidence, if it be held 
| Which we have quoted, supra, if the in-| to exist. ; 
ventive idea of the original patentee has 

fringing device contains the material! grant of the reissue patent and that it is 
But, as held by the 


those features have been supplemented | tion is without merit as the reissue pat- 
j and modified to such an extent that the | ent was obtained by complainant without 
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YLLABI are printed so that tney can be cut out and pasted on Standard 


money capital invested in notes secured by recorded real estate mort- 


Duro Company. (Circuit Court of Appeals for the Third Circuit.) —Yearly 








use the article so patented, and that such | 


Such implication rests on a, 
A patent is not the | 


a right to make is created by the patent | 
| established distinctions between generic | 


, all-important electric agency of the en-! 
known fact that a very considerable por- | 


first, and does not and must not pay any | 
with the early disclosure by the specifi- | 
Patentable differ- | 


based upon infringement, plus improve- | 


that the | 


that the earlier patent is entitled only to | 


find that the claims of the later patent | 
embody no improvement feature what- | 
our conclusion | 


fringement, and it is difficult to see how |* 


f 1a | Defendants claim that they had begun | 
| been appropriated and the alleged in-| manufacturing their device before the | 


we think that this conten- | 


Spark Plugs 





proximately 3 by 5 inches, usually 


employed in libraries and filed for reference. 





Banks: Taxation: State Laws.—Where 


exempt from State taxation by law or 
ed practice, from the assessment rolls 


and pays no State taxes; and the moneyed capital so invested was substantial 
as compared with the capital of national banks located within the State; and 


nancial and investment companies, in 
h, national banks, engaged in, but not 


as their principal business, the business of lending money and buying and 


s of indebtedness with a view to profit, 


are taxed on the aggregate amount of money on hand, in bank or in transit, 
checks and other cash items, and the value of bills receivable, stocks and 
yonds held as an investment, and other property, except real estate, held: 


s required by law, of national banks 
ecorded real estate mortgages, on the 
valuation thereof being the aggregate 
led profits, less the owned real estate, 
e Revised Statutes.—Brotherhood Co- 


, Hurlburt. (District Court for the District 
of Oregon.)—Yearly Index Page 1267 


, Col. 5 (Volume III). 


NDIANS: Allotments: Disbursement of Moneys from Lease of Lands: 


»s: Revocation—Where pleading of 
hat an Indian ward of Federal Govern- 
to turn over to his then wife a large 


nd in custody of Secretary of Interior 


interest having these matters in charge approved 


made; and that it was made; and no 


fraud, collusion, imposition or deception was pleaded, held: Bill of complaint, 


n what property the amount disbursed 


is invested and for a decree ordering the property and money turned over to 


»d upon motion of defendants.—United 
Court for the District of Kansas.)— 


Yearly Index Page 1268, Col. 6 (Volume III.) 


iy Patents and Trade Marks 


Tube for Use in Manufacturing Ice.— 
use in manufacturing ice, pivoted to 
ally, of a vessel, did not freeze in the 
o extensive use, held: Claims to this 
ion in such case should be resolved in 
5 (1924).—F rick Company v. Lindsay. 
rth Circuit, 1928.)—Yearly Index Page 


ating Tube for Use in Manufacturing 
tube hinged to swing transversely but 
ts’ device was so mounted (by dif- 
was facilitated and motion lengthwise 
dants was an assignor of the patent, 
ounds of equivalency; liberal construe- 


tion should be given an assigned case.—Reissue 15895 (1924).—Frick Com- 


ppeals for the Fourth Circuit, 1928.)— 
me IIT.) 


AND UNFAIR COMPETITION: In- 
on: “Duro”: Internal Combustion En- 


gines: Spark Plugs.—Where plaintiff has built up a large business in small 


the spark plug, not made by plaintiff 
tal, all-important electric agency, and 
ade mark generally, and has obtained 
word “Duro” with its products; and 
tion engines, but does make a spark 
h is adapted for use on plaintiff’s en- 


gines, the goods of both parties being sold by the same class of dealers, held: 
Injunction against defendant as prayed for in bill charging infringement 






affirmed._The Duro Company v. The 


Name on Spark Plugs 
| Held to Be Infringed 





junction Against Use of 
Trade Mark “Duro.” 


THE Duro Company, APPELLANT, V. 
THE Duro COMPANY, APPELLEE. No. 
3706, Circuit CourT OF APPEALS FOR 
THE THIRD CIRCUIT. 





| 


' Ohio corporation, charged the defend- 
ant, a New Jersey corporation, with in- 
fringemeat of its trade mark and unfair 
competition. 

The plaintiff has built up a large 
| business in small internal combustion 


but furnished as equipment, is the vietal, 


gine, the court states. Since 1916 it has 
used “Duro” as its trade mark gen- 
erally, and has obtained valuable good- 
will in coupling of the word “Ruro” 
| with its products. 

The defendant makes 


no 


which is adapted for use on plaintiff’s 
engines. The goods of both parties are 
sold by the same class of dealers. 

The lower court enjoined the de- 
i fendant as prayed in the bill charging 
infringement of trade mark and un- 
fair competition. This decree the ap- 
pellate court affirms. 

Appeal from the District Court for 
the District of New Jersey. 

Before Buffington, Woolley 
Davis, Circuit Judges. 

The full text of the court’s opinion, 
delivered by Judge Buffington, follows: 

In the court below, The Duro Com- 








and 


| 


| 


In the court betow, the plaintiff, an| 


engines, according to the opinion. The | 
spark plug, not made by the plaintiff } 


internal } 
combustion engines, but does make a} 
| spark plug which it labels “Duro” and] 


‘Aurronizep STATEMENTS ONLY Ans Presenrep Herern, Rema 


PuBLISHED WitTHovut COMMENT 


Indian Affairs 


——|| Disbursement of Money by Indian Ward 
Of Government Valid in Absence of Fraud 





Transfer to Wife Had Been ‘Approved by All of F ederal 
Officials Involved in Matter. 





v. HAROLD C. 
KeituH, C. M. McGuGIN, AND THE WIL- 
| LtAM McGucGtn INVESTMENT CoM- 


PANY, A CORPORATION, DEFENDANTS. 
No. 293-N, Eq., District CoURT FOR 
THE DISTRICT OF KANSAS. 

The pleading of 
United States, disclosed, according to 
| the opinion of the court, that an Indian 
ward of the Federal Government, Jack- 
son Barnett, had made application for 
| authority to turn over to his wife a large 
| amount of his wealth then collected and 
in the custody of the Secretary of the 
Interior for his use. 

All those having such matters in 
charge, it was stated, approved and or- 


| 


it was made. No fraud, collusion, im- 
position, or deception was pleaded. 

The court, on motion of the defen- 
|dants, dismissed the bill of complaint 


what property the amount disbursed was 
invested or located and for a decree or- 
dering the property and money turned 
over to the Secretary of the Interior. 

The full text of the opinion of Judge 
Pollock follows: 

This suit was instituted by the Gov- 
ernment against defendants for the al- 


leged purpose of discovering where and | purpose to 


in what property a large sum of money 
once the property of a full blood Creek 
Indian ward of the Government, Jack- 
/son Barnett, and by him turned over to 
his wife, Anna Laura Barnett, and in 
turn by her paid over 
|McGugin & Keith, as and for attorney’s 
fees for services rendered in her behalf, 
is invested or located. The further 
prayer of the bill is, when. such property 
by the parties is fully disclosed and lo- 
cated, the same shall be decreed by the 
'court to be the property and money of 


the plaintiff, the | 


dered the disbursements to be made, and | 


praying for discovery of where and in|} 





| UNrtED STATES OF AMERICA, PLAINTIFF, ; leasing of the Barnett lands for the pur- 
McGuain, WALrterR S.| pose of prospecting for oil and gas -to 


| 


| 


| 
| 





guardian for Jackson Barnett by the 
| Probate Court of Okmulgee County, 


| 


| 


| 


to defendants, | 


‘into which it was traced as a trust fund. 


its ward, Jackson Barnett, and be by the | 


| court ordered decreed to be turned over 
to the custody of the Honorable Secretary 
of the Interior for the use, benefit and 
advantage of the ward, Barnett. 

The bill of complaint comprises 155 
pages of typewritten matter, is un- 


usually prolix, involved, complicated and | property 


offends against every principle of cor- 
rect and clear pleading of the ultimate 
facts relied upon as ground for the re- 
lief prayed. 


| Conspiracy Is Alleged 


To Take Wealth of Indian 


It is based on the thought, apparently, 
of the existence of a consipracy on the 
part of the now wife of Jackson Barnett, 
| Anna Laura Barnett, through the coun- 
sel and machinations and advice of de- 
'fendants, McGugin & Keith, to carry said 
Barnett off and marry him, willy-nilly, 
to the end that said consiperators might 
despoil him of his large wealth for their 
| ultimate benefit and advantage. And, as 
this vast wealth had come to the hands 
lof the Secretary of the Interior for the 


Indian ward, Barnett, through the fact! jintendent of the Five Civilized Tribes 


. bel the Creek Indian} 4¢ Indians, and all others in interést 
Tribe of Indians, and procured as a mem- | having these matters in charge, was 


he is a member of 
| ber of said tribe his restricted allotment 
of the tribal lands and, by the consent 


'of the Secretary of the Interior had 


| leased these lands, on which was found! fendants that this disbursement. of ‘the 


‘Court of Appeals Affirms In- | 


oil in large paying quantities. 
Not only the full details of 

Laura’s confederated courtship of 

husband is pleaded in exte 


Anna 
her 


' 
| 
| ble good will in the coupling of the word 
“Duro” .with its produc 
by garages, 
places. 

In the plaintiff’s small internal com- 
bustion engines the spark plug is the 
vital, all-important electric agency, and 
while such spark plugs are not made by 
the plaintiff itself, yet as the engine is 


} 


with a spark plug of approved excel- 
lence. 
combustions engines, but do make a 
spark plug which they label “Duro” and 
which is adapted by its stancardized 
size, patterns and screw threads to be used 
as a repiacement on Duro engines of 
the Ohio company’s make. As the goods 
| of both companies are sold the same 
class of dealers, it is quite clear that 
the owner of a Duro engine might well 
assume that a spark plug marked “Duro” 
and furnished by the same dealer as his 
Duro engine, was a replacemer. made by 
the maker of the Duro engine. And if 
so mislead into purchase and the spark 


plug proved unsatisfactory the impair-| 4S 


ment of good will resulting therefrom 


furnis t rchasers it is equipped | . A 
ee Poe | or collusion on the part of any one being 


The defendants make no internai |} 


| those 


| 
} 


| 
| 
| 
| 
| 
\ 
| 
| 
i 
} 


} 
! 


| 


} 


nso, but the|to his wife, and whatever money or 
~|funds thus came into her hands became 
| sult it has gained extensive and valua-| her property, and she having paid to 


ts, which are sold them charged out of these moneys, 
hardware stores and like|the Government has no inter 


| 
} 


} 





} 
} 


| 


| well as the appointment of a guardian 


'poses of this case, at least, lawfully 


}of complaint for want of equity on dif- 







ry THe Uniteo Srates Daity 






different persons and companies is ‘also 
set forth in the most tiresome detail, as 


for the incompetent Indian ward, Bar- 
nett, by the Probate Court of Okmulgee 
County, and a vast number of other 
matters all described and detailed to 
almost infinite endings. 

Now, the fact is, if Anna Laura 
wanted Barnett for her husband she h: lg 
the right to go out and get him if se 
could, and as they are for all the pur- 


married, nothing can be done about that 
in this litigation, in this court. 

As the lands of Barnett on which the 
oil was produced, making for him_his 
vast riches, appear to have been leased 
with the sanction and approval of the 
Department of the Government having 
such matters in hand, it must be as- 
sumed to have been regularly done with- 
out pleading or proof in this case. 

In so far as the appointment of a 


Oklahoma, is concerned, all this appears 
to have happened without any right or 
sanction of the law, and like other mat- 
ters, have neither part nor lot in any 
be accomplished by ‘this 
litigation. 

It would seem an orderly procedure 
in a case of this character would have 
been to have averred in some simple, 
clear, certain manner, the facts tending 
to show the property involved in this 
suit is in law and equity, and alway 
has been, the property of the Indian 
ward, Jackson Barnett, and the facts 
constituting the right of the Govern- 
ment for this reason to follow, identify 
and recover the same, or the property 


And this, because the Government hay 
no right to litigate with defendants _o 
who may hold the property in 
dispute, or its proceeds, until that right 
of the Government in the fund is es- 
tablished. That being established, the 
right to follow as a trust fund, the 
in dispute, would seem -ap- 
parent. 


Defendants Ask 
Dismissal of Bill 


Defendants move to dismiss this bill 


ferent grounds, one of these grounds 
being this: v 

The pleading of plaintiff discloses 
that, after the marriage of Jackson 
Barnett and wife, he made application 
to the Department of the Interior for 
authority to turn over to his then wife 
a large amount of his wealth then col+ 
lected and in the care and custody of 
the Honorable Secretary of the Interior 
for his use. That this application was 
presented to the Secretary of the In- 
terior, and being approved by the Com- 
missioner of Indian Affairs. the super- 


approved and the disbursement ordered 
to be made, and was made. Z 

It is the further contention of deg 
moneys of Jackson Barnett, being so 
approved and allowed, the property was 
by the Indian ward, Barnett, turned over 


the other defendants the legal fees by 
that 
est what- 
ever in the matter. And that the act of 
Barnett, turning over out of his prop- 
erty to his lawful wife, having been 
fully and fairly submitted to and ap- 
proved by the Secretary of the Interior, 
agents and representatives of the Gov- 
ernment, in the absence of any fraud 


pleaded in the bill, the action of the 
officials of the Government in directing 


\this to be done binds the Government 
‘and all parties fully and finally. 


Now, from a reading of the volumi- 
nous bill of complaint, no such pleading 
of fraud, collusion, imposition or © de+ 
ception as would be necessary to set 
aside any such act of the representatives 
of the Government is found pleaded,, the 
question is, is the failure to so plead 
fatal to the bill on this motion to..dis- 
miss? 


Complete Authority 


Held by Congress 
That Congress has full 


9 


and complete 


would fall upon the maker of the Duro! authority over the leasing for oil or gas 


engifie. 


of restricted Indian lands such as was 


So far as decisive elements are con-; Barnett’s in this case, and also over, the 


the reasoning of this court in Wall v. 


cerned, we think the case falls within | collection, 


care and distribution of 
moneys received in the shape of roy- 


| Rolls-Royce, 4 Fed. ‘9’ 333, where we} alties, as the moneys involved in this 


| Said: é _ . | ease, there can be no doubt, whatever. 

| “Seeing, then, that by putting his in-| That Congress, in the exercise of this 
| dividual business under the nam: ‘Rolls-|—its political power of the Government, 
| Royce,’ and utilizing its trade reputation! has by its laws delegated to and con- 


and earnec 


1 good will, Wall could greatly} ferred upon the Honorable Secretary of 


pany, a corporation of Ohio, filed a bill} benefit himself, the converse of the: the Interior the duty and obligation not 


against The Duro Company, a corpora 
tion of New Jersey charging infringe- 
ment of trade mark and unfair competi- 
tion. After hearing that court granted 
the injunction prayed for, whereupon the 
New Jersey corporation took this appeal. 
The case is so satisfactorily discussed 
by the court below that we might well 
limit ourselves to adopting its opinion 
and affirming the case thereon, but in 
view of the earnest contention made by 
opposing counsel, we add our own inde- 
pendent reasons in support of such af- 
firmance. The plaintiff or its predeces- 
sors has built up a large business, inter 
alia, in small_ internal combustion en- 
gines for farm, village and mine use 
; where electric current is not available. 
Since January, 1916, it has used “Duro” 
as its trade mark generally, and in New 
Jersey since the latter part of that year. 
Since 19°76 it has sold $12,000,000 of its 





sales expenses some $2,000,000. As a re- 


unreasonable delay. Crown Cork & Seal 
Co. vy. Aluminum Stopper Co., 108 Fed. 
1845, 860; Abercrombie & Fitch v. Bald- 
win, 245 U. S. 198, 209. And, in addition 


| case the question whether a presumption | {9 this, we think that defendant Robert | 


| F. Lindsay, having joined in the applica- 
tion for reissue, is estopped to assert 

jthat the patent obtained on such appli- 

{cation is void. 

! or the reasons stated, we think that 

the learned Judge below error in 

| missing the bill. 


trict Court is, therefore, reversed, and| for a system of illuminating by lumines-| case. 
| the cause is remanded for further, pro- | 
ceedings in accordance with this opinion. | 


June 12, 1928, 
Reversed, 





dis- | 
The decree of the Dis-; the patent granted January 19, 1915, anyone, in so far 


under the name 
| Royce’ might, and indeed almost surely 
| would, injure the real Rolls-Royce in- 
dustries, and substantially e's 5 
| their good will and fair name. It is true 
| those compa ) 
| aeroplanes, and Wall sold rad* tubes, 
| and no one could think, wher he bought 
'a radio tube, be was buying an automo- 
| bile or an aeroplane. But that is not the 
| test and gist of this case. Electricity is 
one of the vital elements in automobile 
}and aeroplane construction, and, having 
built up a trade name and fame in two 
l articles of which electrical appliances 
| were all important factors, \ .at would 
| more naturally co: e to the mind of a 
| man with a radio tube in his receivirg 
set, on which was the name ‘Rolls-Royce,’ 
with nothing else to indicate its origin, 
than for him to suppose that the Rolls- 


] 


j his business 





I 


[Continued on Page 9, Column 4. 





|Publication Is Delayed 
Of Neon Lights Decision 


| 


The publication of the opinion of the 


| 


_| proposition follows: That this veiling of! only to in his judgment approve leases 
Rolls-| of ‘such restricted lands, but to collect, 


care for and disburse the royalties aris- 
ing from such leasing of Indian lands, 


rom | as in his judgment may be for the best 


|interests of the ward of the Government 


' 
} 
| 
| 


\ 


} 





| settled beyond all dispute. 


nies made automobiles and} to which it belongs, there can be at this 


late day no question whatever. “See 
Parker v. Richard, 250 U. S. 285; Tiger 
v. Western Investment Co., 221 U.S. 
386; Lone Wolf v. Hitchcock, 187 U. 5. 
565; United States v. Kagama, 118 U. 
376; Sperry Oil Co. v. Chisholm, 264 
U. S. 488, and a wealth of other cases 
referred to therein. 

To my mind, the above propositions ar 
In this case, 
under the pleadings, on application, of 
the ward, Barnett, to the Honorable 
Secretary of the Interior to disburse out 
of his estate to his wife, Anna Layra 
Barnett, a part of the oil royalties col- 
lected on the Barnett restricted lands 
then in the care of the Secretary, such 
order of disbursement was made on the 
recommendation of the Commissioner of 
Indian Affairs and the Superintendent of 
the Five Civilized Tribes, and, being 
made, was carried into execution in the . 
exercise of the sound judgment and dis- 


Circuit Court of Appeals for the Second | cretion of the Secretary. 


| Circuit in the case of Claude Neon 
| Lights, Tne., v. E. 
been delayed by the nonreceipt of the 
entire text of the decision, 


The court in this case 


| cent tubes was valid and 
infringed. 
The full text of the 


published in an early issue, 


using neon 


| 


This suit; is brought to supervise, set 


Machlett & Son has} aside and control this action and judg- 


ment of the Honorable Secretary which 
he, in good faith, made in the absence 


found that| of any fraud or deception practiced upon 


as pleaded in this 
In my opinion, this may not ‘be 
done by the court. 

The motion to dismiss will, therefore, 


opinion will be} be sustained. 


July 3, 1928, 



















AttHorizen STATEMENTS ONLY Are Presentep Herein, Berna 


PusBLisHEy Witnout COMMENT 


sy THE UNITED States DPalty 


States Raise Funds to Retire Teachers 
By Levies on Pay and Direct Appropriations 


Department of Labor Finds 
ation in Vari 


In the issue of July 17 was legun 
publication of the results of an in- 
vestigation by the Department of 
Labor of the systems in operation 
for the retirement of teachers in 
the public schools. 

The full text proceeds: 

Detroit, Minneapolis, and New Orleans 
require a contribution of a flat percent- 
age of the salary. Detroit places the 
rate at 3 per cent, but exempts salary 
above $1,500; Minneapolis calls for 5 
T@t.cent, but does not require contribu- 
tiofs from those under 25; and New Or- 
leans sets the amount at 2 per cent. 

New York, Washington, and the sys- 
tem of the New York Board of Educa- 
tion all require a percentage of the 
salary, based on age at entrance and 
calculated to produce, at the normal age 


for retirement, a sum sufficient to pur- | 


}chase a specified annuity. 

As mentioned before, Michigan and 
Montana make no contributions to the 
retirement systems. Rhode Island and 
Virginia appropriate annually from their 
general funds the amounts needed for 
payment of current pensions. Four States 
contribute annually either the proceeds 
of a special tak or an arbitrarily deter- 
mined amount. Of these California gives 
5-per cent of the inheritance tax, Iilinois 
and Minnesota the proceeds of a special 
tax levied for the purpose, and North Da- 
kota gives 10 cents annually for each 
child in the State aged 6 and under 21 
years. 

The remaining 10 States make regular 
c&ntributions sufficient to provide a def- 
inite share of the retirement allowance 
earned by current service and to liqui- 
date gradually the accrued liability. This 
contribution is frequently calculated as 
a percentage of the teachers’ salary roll 


for the year. Wisconsin, included in this | 


roup, raises the necessary amount by 

Special tax, while the others appropri- 
aje what is needed from the general rev- 
ehues. 


Sal City Systems 
ave Regular Appropriations 


Of the eight city systems, four (those 
Minneapolis, New York, Washington, 
d the New York Board of Education) 
ake appropriations calculated to pro- 
jide a definite part of the retirement al- 
bwance for each employe, covering both 
qurrent and accrued liability. The other 
jour have no uniform principle of con- 
tributions. Chicago gives $2 for each $1 
tontributed by the teachers. The amount 
js raised by a special tax levy, and if at 
any time it should prove insufficient the 
joard of education is to appropriate from 
the general education fund whatever 
amount is needed to make up the defi- 
¢iency. So far, this has not been found 
nogessary. Detroit contributes the inter- 
ur. on the daily balances of the teachers’ 
salary fund and tuition fees from non- 
resident pupils, Milwaukee gives 40 per 
cent of the surtax on net incomes in ex- 
cass of $3,000, and New Orleans makes 
@f appropriation equal to 3 per cent of 
the teachers’ salary roll, but not to be 
Jess than $3,000 a year. 

4 The systems, it will be seen, fall into 
two groups. In the first, the contribu- 
tions made by the employing agency and 
by. the employes are carefully calculated 
to build up a fund which will be increased 
each. year by an amount sufficient to cover 
the liability incurred that year and to 
meet a definite portion of the accrued 
liability. Usually these contributions are 
invested at compound interest, and their 
earnings are an important factor in build- 
ing up the reserves. In the otker group, 
contributions have been fixed without 
sufficiently careful calculations as to what 
the future demands on the fund will be, 
and the schemes are, from an actuarial 
point of view, unsound. 


=In‘a system like that of Rhode Island, 
the question of soundness hardly enters, 
since the State bears the whole expense. 
Some of the other systems of this group 
have large balances on hand, and the 
claim is made that their condition is en- 
efrely satisfactory. Thus, the report of 
the Chicago teachers’ system shows that 
for the year ending August 31, 1926, the 
excess of total income over total dis- 
bursement was $787,741, and that the 
total reserve fund was $4,324,025. To any 
suggestion that this reserve is startlingly 
smaller that the future liabilities already 
incurred, the reply is made that under 
@he law, if the funds should at any time 
prove insufficient the board of education 
must appropriate from the general edu- 
cation fund whatever is needed, and that 
therefore it is absurd to speak of the 
danger of insolvency. 


On the other hand, some of these sys- 
tems are already in distress and others 
are trying to recast their schemes so as 
to avoid future difficulties. In Montana, 
for instance, the expenditures of the 
fund in 1926 exceeded its income by $18,- 
573, and it was calculated that in about 
four years more the reserves would be 
entirely exhausted. In 1927 accordingly, 
the law was so amended that no teacher 
might receive a pension without having 
contributed at least $600 to the fund, and 
that the total amount paid out in pen- 
sions in any year might not exceeded be- 
low their nominal figure to bring outlay 
down to income, 


The Minnesota system guarded against 
danger of bankruptcy by inserting a pro- 
vision that “The board of trustees may 
wisbly reduce the annuities provided in 
ry: is act whenever, in the judgment of the 

board the condition of the fund shall re- 
quire such reduction.” So far, the trustees 
have never felt that the condition of the 
fund justified paying the full allowances 
called for, and only a percentage has 
been paid. 

The Minneapolis plan shows a curious 
variation. When the system was under 
consideration it was estimated that to 
proyide the contribution called for from 
the city a tax levy of approximately 1 1-3 
mills would be required. As adopted, how- 
ever, the plan limited the tax to 1 mill, 
until a higher rate should be authorized 


after 1927, and included a proviso that, ! 
until a higher rate should be authorized, | 


the city’s contribution to the credit of 
the individual teachers should be reduccg 
pro rata as much as might be necessary 
to bring its total contribution within the 
amount raised by the lower tax. 

» In six States the expenses of adminis- 
tering the system are paid out of the 
general fund, in seven the State makes 
a specific appropriation for the purpose, 
and in two they are carried as part of 
the general expenses of the department 
of education. In Ohio a special fund for 
the purpose is raised by an assessment 

$1 a year on each teacher, 


Twenty-one Systems in Oper- 
ous States. 


maintains a special fund, made up of | 
gifts and receipts from any other source | 
than the contributions of teachers and 
State, and interest thereon, and from 
this pays cost of administration and 
meets any unforeseen expenses that may | 
arise. Wisconsin provides that the costs | 
are to be paid out of the interest earned 
by the fund. 


In four of the cities, Chicago, Detroit, 
Minneapolis, and Milwaukee, expenses 
are met from the funds of the system. 
In New York the city defrays the cost, 
apart from its other contribution, The 
New York Board of Education carries 
the system as part of its normal ex- 
penses, and in New Orleans and Wash- 
ington the Department of Education 
bears the cost. 


Conditions for Retirement 
Listed for Various States 


Superannuation retirement may be 
based on age, on service, or on a com- 
bination of the two. Of the 18 States 
| considered, five (California, Minnesota, 
North Dakota, Rhode Island, and Wis- 
consin) have no age requirements of | 
any kind. The others set the following 
ages: 

Op- Com- 

State 
WIONOCLIOUS: cc cc ccciuerseces 
Illinois 
Indiana 
Maryland 
Massachusetts 
Michigan 
pC rere rere ee 
NOW Jersey ....cccsccccccess 
New York 
Ohio .. 

Pennsylvania 
Vermont: 

Women .. 

Men 
Virginia: 

Women 

Men a 58 

Michigan had no age provisions up 
to 1927, when it amended its law to 
make 60 the age for optional retirement. 
Connecticut, New York, and Ohio modify 
their age provision to permit retirement, 
regardless of age, after 35 years’ service. 

Five States (Maryland, Massachusetts, 
New Jersey, Ohio, and Wisconsin) make 
'no service requirements for employes in 
general, but Massachusetts and Wiscon- 
sin/enforce one against those employed 


60 
50 
60 


tional pulsory 
70 | 


i 





before the system was adopted who wish 
to claim credit for prior service. The 
other States make the following service 
requirements: 

California—380 years, of which 15, in- 
cluding the last 10, must have been in 
the State. 


Connecticut—15 years fn State. If re- 
tirement is claimed under 60 by virtue 
of 85 years’ service, 20 must have been 
in State. 

Illinois—25 
have been in 
and Peoria. 


Indiana—40 years; on partial allow- 
ance, after 25. One-fourth of service 
may have been outside State. 

Michigan—80 years, of which 15 must 
have been in State; on partial allowance, 
after 25 years’ service. 

Minnesota—20 years, of which 15 must 
have been in State. 


Montana—25 years, of which 15 must 
have been in State. 

New York—25 years. Retirement per- 
mitted after 35 years, regardless of age. 
North Dakota—25 years, of which 18 
must have been in State. 


Pennsylvania—10 years. 


Rhode Island—35 years, of which 25 
must have been in State. 

Vermont—380 years, of which 20 must 
have been in State. 

Virginia—30 years, all 

State. 


Requirements Differ 
For Disability Payments 


It will be seen that one State requires 
only 10 years of service, one demands 
115, one sets it at 20, four at 25, four 
at 30, and one each at 35 and 40 years. 

Of the eight city systems, Chicago, 
Detroit, and Minneapolis have no age 
requirement; Milwaukee, New Orleans, 
and New York permit retirement, with 
a service qualification, at 65; Washing- 
ton at 62, with a service requirement; 
and the New York Board of Education 
at 60, regardless of service. Milwaukee 
and the New York Board of Education 
permit retirement, regardless of age, 
after 35 years of service. New York 
City and Washington set 70 as the age 
for compulsory retirement (Washington 
permits extensions after this age), while 
the other systems do not provide for 
compulsory retirement. 

The service requirements of the city 
system are as follows: 

Chicago—25 years, of which 15 must 
have been in Chicago; increased allow- 
}ance for service over 25 up to 35 years. 

Detroit—30 years, of which the last 20 
must have been in Detroit. 

Milwaukee—25 years, of which 15 must 
have been in Milwaukee; retirement at 
any age after 35 years’ service, 

New Orleans—40 years; retirement on 
smaller allowance after 30 years. 

New York—35 years, of which 20 must 
have been in New York City. 

Washington—Must serve in District 
for 10 years preceding retirement, and 
for the whole period since reaching age 
52. Credit for not to exceed 10 years 
given for service outside District. 

Minneapolis has no service require- 
ments, and neither has the system of 
the New York Board of Education, 
though the latter, which places the op- 
tional retirement age at 60 permits re- 
tirement at any age after 35 years of 
| service. 

Ordinary disability such as to unfit the 
sufferer for performing satisfactorily the 
duties of his position is looked upon in 
|all the systems as a cause for retirement 
|on allowance, though various restrictions 
are put on such retirement. Medical 
|certification of the fact and character 
of the disability is almost universally re- 
quired, and often periodic re-examina- 
|tions are enforced. In some cases it is 
provided that the disability must be per- 
|manent, and in others that when it oc- 
curs after the age for optional retire- 
ment. superannuation and not disability 
'»ctirement must be taken. None of the 
|systems take age into consideration in 
|this matter, but all have a service re- 
quirement. In this respect the qualifica- 
tions are as follows: Maryland and Wis- 
consin, five years; Vermont, six; Con- 
necticut, Indiana, New Jersey, Ohio, and 
Pennsylvania, ten; California, Illinois, 
Michigan, Minnesota, Montana, and North 
Dakota, 15; and Massachusetts, New 
| York, Rhode Island, and Virginia, 20 
years. 

Among the city system, Minneapolis 


ears, of which 15 must 
tate, outside of Chicago 


within the 





Vermont |and New Orleans permit retirement on 


} 


| 


| 
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Topical Survey of the Government 


HIS vast organiution has 
Tews been studied in detail 
as one piece of administrative 
mechanism. INo comprehertsi ve 
effort has been made to list ats 
multifarious activities, oF to 
group them im such away aS to 
present a clear picture of what 
the Government is doing- 

—WILLIAM H. bh 
ident of the Unite ates, 
er 1909-19 13. 


Improvement of Dairy Herds and of Practices 


In Industry Is Fostered by Federal Agencies 


Topic 33—Federal Cooperation With the States 
Thirty-Fifth Article——Improvement of Dairying Practices. 
In these articles presenting a Topical Sur- 


vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 


sions. The present se€rzes dea 
Cooperation with the States, 


By A. B. Nystr 
Dairy Husbandnan, in Charge Da 


partment of 


clude dairy cattle breeding, 


Agriculture. 


HE Bureau of Dairy Industry directly cooperates 
with the States along several lines. These in- 


ment, improvemertt in dairy products, and mar- 


HE people of the United States 
are mot jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


Ils with Federal 


om, 
iry Information, De- 


dairy herd improve- 


ket milk investigations. Some of these projects are con- 


ducted in cooperation with State 
experiment stations, State boards 


organizations including Consumers’ organizations and 


civic clubs. 


In the breeding work bulls born in the various herds 
o. the Bureau are placed with farmers in the vicinity 
of the stations. These farmers keep records of produc- 


tion of the daughters of the bulls 
the production of the dazns of the 


pose is to prove the bulls by determining whether or not 
they are able to transmit high milk-producing ability 


uniformly to all thir daughters, 


prepotent are used in other breeding experiments. About 


185 young bulls are being proved 


~*~ * 

iF ; 
continued use of proved sires. 
projec 
their 1 


nheritance for high rnilk-pro 


factors considered are the inheritance of conformation, 


size, growth, and color markings, 


A project in which 15 States a 
study of the relation of 


ment stations, detailed 
body contours and slope of rum 
slaughter. After slaughter weights 
the internal organs are obtained. 


are used in a study of relation between external confor- 
internal anlatomy, and 


mation and , 
anatomy and capacity fox rmilk and 


A cooperative project in one State has to do with 


the problem of the relatiom of nutr 


in animals. 


tion is also studied. 


= * 


NERAL dairy farming problems are studied at the 
stations, located at Ardmore, 
Mont. Woodward, Okla.; New Iberia, 
N. Dak. These problems include the 
ing capacity of different pasture 


E 

G branch experiment 
§. Dak.; Huntley, 
La.; and Mandan, 
determining of the catty 4 
crops, the Cost of raising heifers, 
of heavy, medium, and mo grain 
of milk production. 


Cooperative work in connection with dairy-herd- 
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allowance for disability after five years’ 
service, but Minneapolis specifies that 


the disability must be complete and per- 
uae. Detroit, New York, arid Wash- 


ingto require ten years’ service, Wash- 


oupling this with a proviso that 


ington — ne st be 45 or Over; if he 


the retir -. 
i a 
15 pred Chicago requires 12 years, and 
Milwaukee 25. The New York Board of 
Education system, which peTmits ordi- 
nary disability retirement after ten 
years’ service, provides also. for duty 
disability retirement, permitting retire- 
ment on allowance, regardless of length 
of service, if the disability is due to ac- 
cident or injury incurred in the perform- 
ance of duty. wt 

In the manner of determining the 
superannuation or ser 
systems fall into two grouPs- In the 
first the amount of the allowance is 
determined arbtrarily and is usually 
given either as a flat sum oT AS a per- 
centage of the average final salary, a 
maximum and minimum belmg set in 
many cases. Im some of these systems 
it is provided that the retiranst smust have 
paid contributions for a certain length 
of time or must have paid a Specific sum 
into the fund in order to draw the full 
allowance, but there is no definite rela- 
tion between the amount of bis contri- 
bution and the amount of the Allowance. 
In the second group the allOwance con- 
sists of an annuity bought by the re- 


tirant’s accumulated contributions, plus | 


a pension bought by the _ employing 
agency’s accumulated contributions to 
his credit, so that the relation between 
contributions and allowance is direct and 
immediate. 

Eight of the State systems belong to 
the first group. Of these, California pays 
an allowance of $500 and Montana of 
$600 a year. (In montana, beginning in 
1927, allowances had to be Cut below 
this figure to bring the outlay within 
the limits of the system’s income.) Tlli- 
nois allows, for each vear of ser Service, 
an annual payment of $16, with a max- 
imum of $400 a year, While North 
Dakota gives 2 per cent of the average 
final salary, with a minimum of $250 
and a maximum of $700, The Minnesota 
system contemplates an allowance of 
$350 a year to those retiring after 20 
years of service, witha prOg*essive in- 
crease for longer service, Up_ to max- 
imum of $500 after 25 years-. The allow- 
ances in practice, however, have had to 
be scaled down from this, Owing to the 
insufficiency of the State’s contribution 
to-meet the share of this allowance as- 
signed to it- Michigan, Rhode Island, 
and Virginia allow one-half o£ the aver- 
age final salary, but Michigan provides 
for a minimum of $300 and a maximum 
of $500; Rhode Island a minimum of 
$500 and a Maximum of $400 a year for 
those whose salaries have been below 
$1,000 and of $500 for those whose 
salaries have exceeded that azxnount, 

The ten States of the second group 
vary as to the part of the allowance 
provided ky the employer and as to the 
limitations upon the total amount to be 


OPERATION is carried on w 


t is to produe dairy animals that are pure in 


In this project the physiology of reproduc- 


age, he must have served 


vice allowance, the | 


colleges and State 
of health, and city 


and also records of 
daughters. The pur- 


Those proving to be 
in this Way. 


ith 10 States in the 
The purpose of this 


ducing ability. Other 


cheese. 


'T# 


re cooperating is the 


conformation to producing 
ability. When cows having complete production records 
are to be removed from the herds of the various experi- 
body measurements, including 


p, are taken before 
and measurments of 
These measurements 


skim milk. 


between internal 
butterfat production. 


ition t0 reproduction 


and the comparison 
feeding in economy 


received. Roughly, the allowance is de- 
termined by the amount of the annual 
|contributions, the length of service, and 
the age at retirement, but some variable 
factors are often introduced. If the 
retiramt was in the service before the 
retirerment system was adopted, the em- 
ploying agency usually either increases 
the allowance up to wha it would have 
been had the system been in effect for 
the whole period of employment, or pro- 
vides a part of what this extra amount 
would have been. 


Amounts Are Limited 
In Several States 


Several States place a limit upon the 
amount to be paid. Connecticut has a 
minimum of $350 and a maximum of 
$1,000; Indiana a minimum of $181 and 
|a maximum of $700; New York a min- 
imum of $400 after 25 years’ service, and 
|Ohio a minimum of $300 after 36 years’ 
|service. Massachusetts fixes as a max- 
jimum the equivalent of an annuity of 
$1,000, purchased at age 60, but provides 
that if by reason of lomg service a re- 
ltirant’s accumulated contributions reach 
{a sum which would purchase more than 
one-half of this, the excess is to be re- 
turned to him on retirement, while the 
State discontinues its contributions to 
|his credit when they reach a sum suffi- 
cient to purchase the other half. 

To be continued ir the issue of 

July 19, 


‘Name ‘Duro’ on Spark Plugs 
Is Found to Be Infringed 


[Continued from Page 8.] 


Royee Company had extended its high 
grade of electric product to the 
new, electric-using radio art as well. 
And if this Rolls-Royce radio tube 
|proved unsatisfactorily, it would sow in 
his mind at once am undermining and 
distrust of the «xceller of product 
‘which the words ‘Rolls-Royce’ had 
|hitherto stood f’".” 

Without discussing the other phases 
involved, all of which we have said, 
|have been passed upon in either the ex- 
haustive opinion of the trial jvis_ or by 
ourselves, we confine Ourself to affirmine 
the decree below, but under the sur- 
|rounding circumstance limit the ac- 
counting from the date of the filing of 
the bill. 

June 20, 1928. 


© 


—_ 


Army Orders 


Mstr. Sgt. John Rowston, 0. D,, will be 
placed upon the retired list at Charleston 
© mm ce Depot. 

Capt. John W. Miner, Veterinary Corps, 
from Q. M. Depot, Front Royal, Va, to 
Washington, D. C. 

Capt. Ralph Williams, Chemical Warfare 
Service Res. ordered to active duty at 
Camp Custer, Va. 

Lieut. Col. Morris M. Keck, Inf., 

Fort Sheridan, Ill, to Lincoln, Nebr, 


| 





Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
a facilities the Congress provides 
or 
useful to schools, colleges, business 
and professions here and abroad. 


improvement associations is being carried on with 42 
States, The Bureau supplies the States with all forms 
necessary in the operation of these associations. In re- 
turn, at the end of the association year, the States 
furnish the Bureau with records of individual cows on 
test in such associations, to be used as a basis for in- 
vestigational studies. Tabulations of these records are 
later sent to the cooperating States. In addition field 
work in connection with dairy-herd-improvement asso- 
ciations is conducted by the Bureau for the purpose of 


standardizing and correlating the methods employed in 
the ‘operation of these associations. 


HE Bureau cooperates with the State dairy extension 
forces in the different States in formulating and 
carrying out better 
phases that are usually included in these programs are 
the bull association, 
paign, and the prolonging of the life of the bull that 
has demonstrated his ability to increase the production 
of his daughters over that of the dams of the daughters. 


In five States in which creamery butter making is 
a relatively new industry, creameries are assisted in 
establishing cream grading as a means of improving 
the quality of cream delivered and, consequently, of 
the butter manufactured. Instruction is given to cream- 
ery men in their creameries in all phases of the tech- 
nique of butter manufacture. 


In two States the culture method of making Swiss 
cheese, a method developed in the Bureau laboratories, 
is being introduced by personal instruction to the cheese 
makers in their factories. Specific service is rendered 
to States desiring help in connection with the establish- 
ment and operation of plang manufacturing American 


E manufacture of concentrated sour skim milk, a 
product developed in the Bureau laboratories, has 
been demonstrated in a number of plants in six States. 
These plants find this product a profitable outlet for 


In the improvement of city milk supplies the Bu- 
reau cooperates with such organizations as the State 
departments of agriculture, the State dairy and food 
commissioners, the State and city boards of health, 
and civic organizations, including women’s clubs and 
other consumers’ organizations. This work includes the 
standardization of milk inspection, 
laboratory technique, advice on milk ordinances, and 
the conducting of clean milk competitions. In cooperation 
with milk plants, studies are made on sanitary condi- 
tions, proper arrangement of equipment, and labor. 


In the next article, to be published in the 
issue of July 29, J. Girvin Peters, Assistant 
Forester in charge of the Branch of Public 
Relations, Forest Service, will tell of coopera- 
tion with the States and private agencies in 
forestry work. 
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from | 


AKING a daily topical survey of 
all the bureaus of the National 


them. Such a survey will be 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


*_ * * 


dairy-sire programs. The main 


the scrub bull eradication cam- 


* * © 


improvement of 


Second Lieut. John Millar, 3rd, oO D, 
Res., ordered to active duty at Aberdeen 
Proving Ground, Md. 


The promotion of the following-named 
officers 1s announced: Ursa M. Diller, Maj. 
to Lieut. Col.; Edward E. MacMorland, Capt. 
to Maj.; Adolphus W. Roffe, Capt. to Maj.; 
Donald C. Cubbison, Maj. to Lieut. 
Raynor Garey, First Lieut, to Capt.; 
Francis T. Dodd, Second Lieut. to First 
Lieut.; George S. Smith, Second Lieut. to 
First Lieut.; William A. Castle, Lieut. Col. 
to Col.; Charles A. Allen, Lieut. Col. to Col.; 
Edward H. Andres, Lieut. Col. 
Edwin Butcher, 
ton S, Eddy, Capt. to Maj.; 
Hoes, First Lieut. to Capt.; 
White, Second Lieut. to First Lieut.; James 
E. Bowen, jr., Second Lieut. to First Lieut.; 


Maj. to Lieut. Col.; Man- 


Gouveneur 


|Balyeat, Ray Morton, Hay-fever and asthma; 


| Committee 


| Dana, Gorham. 


| Dance, Edward Herbert. Outlines of British 


| Dingwall, Alexander Corbet. 


| Fay, Charles Ryle. Great Britain from Adam 


Col.; | 


to Col.; | 


Horton W.)} 
| Keyserling, 


( 


American public health association. Labora- 
tory section. Standard methods 
analysis, bateriological and chemical. 5th 
ed. 
by committees of the Laboratory section 
of the American public health associa- 
tion, American dairy science association, 
International association of dairy and 
milk inspectors, approved for  publica- 
tion by the Laboratory section of the 
American public health association at 
the Buffalo meeting, October, 1926. 
Chemical methods compiled by the Com- 
mittee on editing methods of analysis 
of the Association of official agricultural 
chemists. 68 p., illus). N. Y., American 
public health association, 1927. 

| Bailey, Carolyn Sherwin. Boys and girls of 

today; a first book of citizenship, by 

Carolyn Sherwin Bailey. 220 = p., illus 

Chicago, Flanagan, 1928 28-14387 


their cause, prevention and treatment, 
by Ray M. Balyeat, illustrated 
engravings including 2 in colors. 
rev. and enl. 310 p., illus. Phil, 
Davis co., 1928. 
on the grading of nursing 
schools. Nurses, patients, and_ pocket-| 
books; report of a study of the economics 
of nursing conducted by the Committee 
on the grading of nursing schools, May 
Ayres Burgess, director. 618 p. N. Y,, 
1928. 28-14379 
Industrial fire hazards and 
an encyclopedia of hazardous materials, 
by... and William D. Milne. 948 p., 
illus. Framingham, Mass., Lakeview | 
press, 1928. 28-14383 


with 


KF. A. 


23 , 
28-28063 | 
Handling and | 


social history, by E. H. Dance. 
illus. N. Y¥., Longmans, 1927. 


milk | 


Bacteriological methods formulated | 


28-14304 | 


76 | 


2d ed., | 


28-1437 | 


YEARLY 
INDEX 


| 





nursing the game cock; a comprehensive | 
explanation and instruction on the most! 
effective means in handling and nursing 
game cocks in battle. Various injuries 
described and nursing explained. 67 p, 
illus. Chicago, Ill. Dingwall and Paton, 
1928. 28-14303 





Doremus, Robert Abraham. Courts martial | 
in the United States army; practical 
suggestions for the use of members of 
courts, trial judge advocates and defense 
counsel. (Revised to comply with M. C.| 
M., 1928.) Prepared by Robert A. 
Doremus. 31 numb. leaves. N. Y., Re} 
A. Doremus, 1928. 28-14374 


Smith to the present day; 
and social survey, by C. R. 
N. Y., Longmans, 1928. 
Fife, George Buchanan, 1869. 
the Lone TFagle, his life and achieve- 
ments, by George Buchanan Fife; with! 
a valuable chapter on the navigation of | 
“The Spirit of St. Louis’ by Captain 
Robert Schofield Wood, including the 
flights of Col. Lindbergh, New York to 
Paris, and to every state in the U. S., 
Latin-American tour, to flying the Spirit | 
ot St. Louis from St. Louis to the Smith- 
sonian institution, Washington, D., C. 
284 p., illus. N. Y., Burt, 1928. 28-14381 
Fitch, William Edward. The new pocket | 
medical formulary, with an appendix, by 
William Edward Fitch. 5th ed.—rev, and 
enl. 501 p., illus. Phil., F. A. Davis co., | 
1928. 28-14378 
Fletcher, William Meade. Corporation | 
forms and precedents, annotated, by Wil-| 
liam Meade Fletcher. 2d ed. 1938 p.| 
Chicago, Callaghan, 1928. 28-14419 
Floire and Blancheflor. Floris and Blanche: | 
flour; a Middle-English romance, edited} 
from the Trentham and Auchinleck mss. 
by A. B. Taylor. 108 p. 
Clarendon press, 1927. 


an economic 
Fay. 458 p.! 
28-14399 | 
Lindbergh, 





28-14313 


| Fordyce, John, comp. The best Scotch jokes, | 


tabloid philosophy. 86 p. Tacoma, Wash., 
1927. 
Gibson, Andrew. New light on Allan Ram- 
say, by Andrew Gibson. 152 p, Edin- 
burgh, W. Brown, 1927. 28-14312 
Glass, Emil Ryder, ed. The blue book of 


Oxford, The} 


28-14307 | 





facts of marine engineering. 6th ed. 
including new questions and problems 
with answers, on engines, boilers, tur- 
bines, safety-valves, electricity and oil, 
that are required for all grades of ma- 
rine, steam and gas engine license. 135 | 
p., illus. N. Y., Ocean publishing co., | 
1928. 28-14373 | 
Gunners’ instruction, antiaircraft artillery, | 
gun battery. Rev.ed. 76 p., illus. Fort 
Monroe, Va., Coast artillery journal, | 
1928. 
Jewett, Ida Adele. English in state terrhers | 
colleges: a catalogue study. (Thesis 
(Ph. D.)—Columbia university, 1928. 
Published also as Teachers college, Co- 
lumbia university, Contributions to ed- 
ucation, no. 286.) 176 p. N. Y., Teachers! 
college, Columbia university, 1927. 
28-14315 
Johnson, Axel W. Successful turkey rais- 
ing. 29 p., illus. Scandia, Minn., V. R.| 
Gabrielson, 1928. 28-14306 | 
Johnson, Reginald Brimley. Jane Austen. | 
171 p. London, Sheed & Ward, 1927. 
28-14309 | 
Joslin, Elliott Proctor. The treatment of 
diabetes mellitus, 4th ed., enL, rev. and! 
rewritten. 998 p., ilus. Phil., Lea & 
Febiger, 1928. 28-14376 | 
Hermann Alexander, graf von. 
by ... translated by Maurice | 


Europe, 





Austin C. Cunkle, jr., Second Lieut. to 
First Lieut.; Charles C. Cavender, Second 
Lieut. to First Lieut.; Philip Schneeberger, 
First Lieut. to Capt.; Earl Wells, First 
Lieut. to Capt.; Stephen R. Wood, Maj. to | 
Lieut. Col, 


Capt. Harry W. Koster, Q. M. C., from 
San Francisco, Calif., to the Army retiring 
board of the Ninth Corps Area. 

Maj. James A. Gillespie, Field Art., from 
Washington, D. C., to the Presidio of San| 
Francisco, Calif. 


Second Lieut. Raleigh R. Hendrix, Coast 
Art. Corps, is placed upon flying duty for 
tow-target observation work, 

Capt. Harry C. Barnes, jr, and Second 
Lieut. Paul B. Nelson, placed upon flying 
duty for tow-target work and observation. 


Samuel. 399 p. N. Y., Harcourt, 1928. 

28-14281 
Lee. Motoring through 
. illustrated from photo- 


Kramer, Arthur 
Spain, by 


graphs by 


28-14372 | Doewments described 





Guy Cahoon and Mary H. 
Dunham. 156 p. Dallas, Tex., P. L.| 
Turner co., 1928, 28-14282 | 

Larson, Carl William. Dairy cattle feeding 
and management, by Carl W. Larson} 
and Fred S. Putney. 2d ed.,’ rev. by H.} 
O. Henderson. 450 p., illus. N. Y., Wiley, 
1928. 28-14305 

League of nations. . Advisory commis- 
sion for the protection and welfare of 
children and young people. Child wel- 
fare committee. Fourth session, March 
19th, 1928. Report on the work of the 
Child welfare committee on the cin-| 
emetograph [!] question, presented by | 





Following-named officers placed on duty 
involving flying for purpose of participation | 
in tow-target and observation work: First| 
Lieut. Frederick B. Dodge, jr., First Lieut. | 
George B. Nichols, First Lieut. James F.| 
Pichel, Second Lieut. Frederick R. Keeler. | 

Col. Edward R. Schreiner, Med. Corps, 
is upon his own application retired from 
active service. 

The journey by air performed by Staff | 
Sgt. Claude M. Gilbert from Maxwell Field, | 
Ala., to Pensacola, Fla. and back is con- 
firmed as necessary to the public service. 

Appointment of Charles M. Curran, Chi- 
cago Quartermaster Depot, as Warrant Offi- 
cer in the Regular Army is announced. 

Capt. Frederick De Caro, Inf., retire- 
ment from active service is announced. 

Maj. Frank Gordon Churchill, Q. M. C.| 
Res., ordered to active duty at Fort Reno, | 
Okla. 

Capt. William Lloyd LeBaron, Air Corps 
Res., is ordered to active duty at San 
Antonia, Tex. 

First Lieut. Clinton J. Harrold, Cav.,| 
from Fort Riley, Kans., to Camp Perry, 0. | 

Second Lieut. Frank J. Thompson, Cav., 
from present duties at Fort Riley, Kans., 
and will report to commandant of the 
Cavalry School. 

Capt. James A. Kilian, Cav., from Fort 
Riley, Kans., to Fort Leavenworth, Kans. 

Capt. Royden Williamson, Cav., from| 
Washington, D. C., to Fort Leavenworth, 
Kans. 

Second Lieut. Albert D. Miller, Coast Art. 
Corps., from Fort H. G. Wright, N. Y., to 
Langley Field, Va. 

Second Lieut. Victor Emmanuel Showal- 
ter, Air Corps Res., ordered to active duty 
at Aberdeen Proving Ground, Md. 

Maj. Howard Hume, Med. Corps, from 
Hot Spring Nat’l Park, Ark., to Fort Sill, 
Okla, 

Col. George F. Baltzell, Inf., from Fort 
McClellan, Ala., to Fort Leanvenworth, Ga. 

Col. Cochlin W. Caffey, Inf., from Camp 
McCellan, Ala., to Fort McPherson, Ga. 





|payee has been separated from the service 


jings could not be completed in one day 


M. F. Martin, rapporteur: [Translation.] | 
(Cc. P. E. 149. Geneva, February 18th, 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-22164. Disbursing officers—Liability. 
The responsibility of a public disbursing 
officer is not dependent upon his ability or 
inability to collect an erroneous payment 
from a payee, even in a case where the 


for cause, and where the payee refuses 
to refund the amount. 

A-23607. Commissioners—Approval by 
Court of second per diems. The act of 
May 29, 1928, 45 Stat. 998, has the effect 
of repealing the requirement in the act 
of May 28, 1896, 29 Stat. 185, that second 
per diems claimed by a commissioner 
should be specially approved and allowed 
by the Court. Hereafter, such second per 
diem claims should be supported by state- 
ments from the commissioner and the 
United States attorney as to why the hear- 


and should bear the administrative ap- 
proval of the Department of Justice when 
transmitted to the General Accounting 
Office for audit and settlement, 


—————_ 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress, Fiction, books in fore 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number 


is at end of last line. 


Mais Fublications 
nations. iv. Social, 
p. Geneva, Imp, 
28-1431§ 


1928. League of 
of the League of 
1928. iv. 9.) 13 
dAmbily, 1928. 


|Liberal industrial inquiry. Britain’s indus- 


trial future, being the report of the Lib- 
eral industrial inquiry. 503 p. London, 
Benn, 1928. 28-1 2386 
McBain, Alexander Gilchrist, Complete prac- 
tical income tax. 262 p, 3ded. Lone 
don, Gee & co., 1927. 28-14300 
Melville, Martha. Something different to 
serve. 44p, Cleveland, 0. Martha Mel- 
ville, 1928, 28-14385 
Meneely, Alexander Howard, The war de- 
partment, 1861; a study in mobilization 
and administration, by A. Howard 
Meneely. (Thesis (Ph. D.)—Columbia uni- 
versity, 1928. Published also as Studies 
in history, economies and public law, 
edited by the Faculty of political science 
of Columbia university, no, 300.) 401. p. 
New York, 1928. 28-14371 
Moore, Frank Deane. Appeal and error; 
from the article on this subject in the 
Encyclopedia of United States Supreme 
court Reports. 2 v. Charlottesville, Va., 
The Michie company, 1928. 28-14422 
Moore, Thomas. Build a winning model 
yacht, by Thomas Moore; with thirteen 
black-and-white illustrations fom Pphoto- 
graphs, eighty-nine diagrams and de- 
signs, and useful tables. 244 p., illus. N. 
Y., Stokes, 1928 28-14375 
National industrial conference board. The 
fiscal problem in New York state. 275 p: 
N. Y., National industrial conference 
board, 1928, 28-14390 
National safety council. Accident facts, 
1928. (Public safety series, no. 17.) 45-p,, 
illus. Chicago, National safety council,’ 
1928. 28-14389 
Orr, Hiram Winnett. The treatment of 
osteomyelitis and other infected wounds 
by drainage and rest by H. Winnett Orr, 
54 p., illus. Chicago, Printed by R. R. 
Donnelley & sons co., 1927. 28-14380 
Perlman, Selig, A theory of the labor 
movement. 321 p. New York, The Mac- 
millan company, 1928. 28-14392 
Pigou, Arthur Cecil. A study in publie fi- 
nance, 323 p. London, Macmillan, 1928. 
28-14301 

Richardson, Chalmer ©O. Here comes’ the 
band! by C, 0. Richardson. Unofficial his- 
tory of the 345th infantry band in the 
great war, 125 p. North Platte, Neb., 
Hemphill printery, 1928. 28-14283 
Roget, Peter Mark. Thesaurus of English 
words and phrases classified and arranged 
so as to facilitate the expression of ideas 
and to assist in literary composition, by 
Peter Mark Roget, enlarged by John Lewig 
Roget, M. A. New ed. rey. and enl. (1925) 
by Samuel Romilly Roget, M. A. New 
impression, Authorised copyright ed. 691 
p. N. Y., Longmans, 1927, 28-14314 
Senior, Nassau William. Industrial efficiency 
and social economy, by... original mss. 
arranged and edited by S. Leon Levy. 2 
v. N. Y., Holt, 1928. 28-14391 
Shakespeare, William. The taming of the 
shrew. (The works of Shakespeare, ed. 
for the syndics of the Cambridge univer. 
Sity press by Sir A. Quiller-Couch and J. 
D. Wilson.) 194 p. Cambridge, Eng., The 

_ University press, 1928, 28-14311 
Usher, Thomas Benjamin. Textbook for 
notaries public and commissioners of 
deeds of New Jersey, with full instruc. 
tions as to their appointment, powers, 
rights, duties, privileges and liabilities 
under New Jersey and federal laws; the 
Protest of commercial paper, acknowl- 
edgments to instruments, administration 
of oaths, affidavits and affirmations, fees 
allowed, excerpts from the law relating 
to the taking of depositions, &e., with 
forms, 154 p. Trenton, N. J., Usher pub- 
lishing company, 1928, 28-14423 
Van Kampen Isaac. .. Lindbergh; a 
saga of youth. (The Stratford poets.) 11 
-P. Boston, Stratford co., 1928. 28-14382 
Whitney, Edson Leone. The American peace 
society, a centennial history, by Edson L. 
Whitney, with a foreword by Theodore E. 
Burton. 360 p. Wash, D. C, American 
peace society, 1928. 28-14386 


Government Books 
and Publications — 


' 


under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D.C. The Library of Congress 
card numbers are given. 


Market Classes and Grades of Calves and 
Vealers. By Don J, Slater, Marketing 
Specialist, Livestock, Meats and Wool 
Division, Bureau of Agricultural Econ- 
omics. Circular No. 28, Dept. of Agricul- 
ture. Price, 10 cents. Agr. 28-1095 

Safety Code for Mechanical Power-Trans- 
mission Apparatus. First Revision. Bul- 
letin of the Bureau of Labor Statistics 
No. 463. Price, 10 cents. L28-134 

Foreman Training im the United States. A 
Translation of a report by a Swedish 
engineer on Foreman Training in the 
United States. Bulletin No, 131. Trade and 
Industrial Series No. 87. Issued by the 
Federal Board for Vocational Education. 
Price, 10 cents, E28-402 

The Ground-Water Resources of Mississippi, 
Water Supply Paper 576, United States 
Geological Survey. Price, 90 cents. 

GS28-206 

Monthly Report of Activities of State and 
Municipal Employment Services Cooperat- 
ing with United States Employment Sery- 
ice. May, 1928. Apply at the Bureau. 

(124-62) 

Rag Rugs. Report of the United Sates 
Tariff Commission to the President of 
the United States. Price, 10 cents. 

28-26516 
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Authority Asked 
By Utilities to 
~ Place Pamphlets 


Publicity in Mississippi and 
Louisiana in Connection 
With Schools Is 
Outlined. 


[Continued from Page 7.] 
The last three meetings of the National 
Committee on Cooperation with educa- 
tional institutions, almost the whole dis- 
cussion hinged on the need for more 
trained men in the public utilities and 
the need of the colleges to supply these 
men. Hence the utilities took the lead 
in trying to find out to what extent the 
colleges throughout the country have in- 


stituted public utility courses and what ; 


other courses they may have bearing on 
public utilities for the training of men 
who want to go into the public utility 
business. 

Second, to determine the character and 
extent of the demand of the public utility 
interests for college trained personnel, 
to find out from the utilities what de- 
mand they had for college trained men. 

To discover, third, the opportunities 
offered by the industry for such trained 
personnel, what kind of positions they 
could give these men, what encourage- 
ment they could give them in going into 
he utility business. 

Fourth, to ascertain the extent to 
which the industry is willing and able to 
cooperate with colleges and universities 

ning such personnel; that is, co- 
ite, meaning to furnish information 
2search and laboratory work. 
sclieve I can explain what the ob- 
is by referring right there to this 

Schorls of engineering, schools of 

aAgrisuturai colleges, and so on, 

“un ina small way and grad- 

‘emned into full courses with 
ratory courses, not depending on 
lomDols except nm a very small way. 
{t is absolutely necessary to have the 
Clinies and to have practicing physicians 
lecture and teach in the medical col- 
leges. and so in engineering and the 
other schools that I have named. The 
business schools are just reaching that 
stage. There are 185 colleges and uni- 
versities in the United States which are 
offering courses in business. Business 
administration and organization and so 
on are taught by them. 

The Society for the Promotion of 
Engineering Education has been working 
on a survey which is to cover a five- 
year period. They have been working 
on it now several years. They report 
that 82 per cent of the colleges of engi- 
neering believe that it is necessary that 


those colleges give courses in business, | 


business administration, accounting, sta- 


tistics, finance, and all those things that 


relate to public utility business. 

In our own five States there are only 
two such courses being given. They are 
both in the 
hone in the other four States. We want 
to keep our young men 
if possible. They cannot afford to go 
to Harvard and other institutions to 


take these courses and prepare them- | 


selves for the utility business. We are 
anxious to cooperate with our educa- 
tional institutions in giving them the 
help they may need in the way of re- 
search work, laboratory work, employ- 
ing their students in the summer and 


employing their instructors in the sum- | 
mer so as to familiarize them with the 


practical end of the work, just as va- 
rious industries in business work and 
engineering work, such as the Cin- 
cinnati University, the Massachusetts 


Insiitute of Technology, and so on, so | 


they 
th 
prevessional fields. 

We feel that it is the duty of the 
wiiicics to do this and to help all they 
en and 
survey 


know just how far the utilities can and 


may get the practical along with 


will cooperate with them and the utili- | 
know just what the colleges |} 


ties will 
want them io do 
help them to do. 
By Commissioner 
that all, Doctor? 
A. 


and what they can 


McCulloch: Q. 


widdie 
dressed the meeting at my request. He 
said: : 

“We believe in the necessity for a 
very close cocperation between the edu- 
cational agencies and all other agencies 
in this country that have to do with 
building up business, health, laws, or 
anything else. The college which thinks 
it monopolizes education and the ma- 
terial for education is a college that is 
not in touch with modern life.” 

Q. Do you have in mind that the utili- 
ties will have any hand in the selection 
of the men who do the teaching on these 
utility subjects? 


A. Certainly I have not it in mind } 


and I am sure the committee has not. 
I cannot speak for them although I am 
a member of the committee. 

Q. You do not know how that would 
work out regarding this selection of the 
professors? 

A. The professors will be selected by 
the universities and colleges absolutely. 

Q. You do not think the utilities will 
undertake to keep track of who is teach- 
ing these subjects? A. I do not think 
they will touch on that matter at all. 
I think they will be very careful to 
avoid it. 

Q. Don’t you know that this contact 
with the colleges and this matter of es- 
tablishing utility courses, that one of the 
purposes of it is to offset the teaching 
that has been put out by some profes- 
sors in favor of public ownership and 
municipal operation? A. I have not. 

@. Have you ever heard that idea ex- 
pressed in any meeting that you at- 
tended? A. I have not. 

Q. Or that a part of the purpose of 
it was to offset the tendency to social- 
ism om the part of some professors? A. 
Absolutely no. 

You would not state that they 
would undertake in any way to interfere 
with the teachings of the college or the 
selection of the professors? A. Not 
at all. 

Q. That is, if there was a professor 
who taught the utility classes something 
in favor of municipal Ownership, you do 
not think there would be any protest or 
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| Accounting 


Taxation. 


Aeronautics 
Postmaster General 
Airway Postal Service will 
gurated with assignment 


and under 


of 


sort letters en route. 


Page 1, Col. 5 
Sakai and Oita in Japan connected ; 


by airplane service. 
Page 3, Col. 


| | Summary of Al 


announces the 
be inau- | 
postal | 
clerks to travel on air mail planes to 
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| Slight decline in prices is reported 


| et wool auctions in London. 


during week ended July 7. 


| Page 5, Col. 1 
Exports of doors increased 215 per 


cent in 1927 over 1924. 


Congress 


Committees of House 


tive Rathbone. 


4 } 


| See under Banking-Finance heading | Page 5, Col. 7} 


| Manila copra market quiet and weak} suspension of Perry W. Howard, spe- | 


Page 5, Vol. 1} 


and Senate | 
named to attend funeral of Representa- 


Page 2, Col. 7 


State of Oklahoma and | 


in our States | 


. 

Agriculture 

Sharp decrease is reported in ex- 
ports of wheat from United States for 
first week of new season according to 
a statement on world wheat conditions 
issued by the Department of Agricul- 
ture. 


| Construction 


| 


| 


| 


| Cotton 


approved by War Department. 


Department of Labor reviews condi- | 


Page 5, Col. 2| tions of labor in cottonseed mills. 


Spanish : 
seeds the right to have tests of quality 
made at analysis station and to be re- 


imbursed if quality is not as repre-j 


sented, 
Page 5, Col. 6 


Higher tariff asked in Chinese pea- | 
nuts by domestic products at hearing | 
before United States Tariff Commis- 


sion. 


Page 1, Col. 3 


Improvement of Dairying Practices. | 
—Article by A. B. Nystrom, Depart- | 


ment of Agriculture. 
Page 9, Col. 3 
Department of Agriculture reports 


slight increase in net income of aver- | 


age for 1927. 
Page 1, Col. 7 
Virginia takes 


Real estate tax in 


decree gives purchasers of ! 


larger per cent of rent from farms| 


than from city property. 


Page 1, Col. 5} 


Further centralization in cooperative 


marketing is urged by the Secretary of 


Agriculture, W. M. Jardine. 
Page 1, Col. 7 
Vanilla bean crop in Mexico smaller 


than last vear. 
Page 5, Col. 1 
will study livestock in 


Page 2, Col. 4 
Weekly review of markets for agri- 
cultural products. 


Specialist 
Europe. 


Page 3, Col. 3 
Court Decisions 


is delayed, 


Decisions on Page 4. 
See Special Index 


on Page 8. 
| Disirict of Columbia 


_Chairman of National Commission of 
Fine Arts announces approval of plans | 
of private enterprise for the develop- 


ment of wholesale market facilities in 
' Washington. 


Page 3, Col. 5 


Education 


Statistics for period from 
1926 show that enrollments 
mentary schools have failed 
pace with gains in population. 

Page 1, Col. -2 


1890 to 
in ele- 
to keep 


Continuation of full text of report of | 
Department of Labor on systems for! 


retirement of public school teachers. 


| Page 9, Col. 1 


| colleges, 
| Education 


Page 6, Col. 2 | 


Grains in store and afloat in United 
States markets for week ended July 14. 
Page 6, Col. 4 


Automotive Industry 


Court of Appeals affirms injunction! Cornstarch 
against use of trade mark “Duro” on| rapidly. 


Page 8, Col. 5| Foreign Affai 


spark plugs. 


Banking-Finance 
Office. 
Page 9 
Daily statement of the United States 
Treasury. 


Children’s Bureau assists in training | 


recreation leaders in courses at State 
Page 2, Col. 4 
in Guatemala aided by 


new legislation. Page 2, Col. 1 


Foodstuffs 


Index of retail food prices show 1 


} per cent decline in month to June 15, 


1928. 


| Page 1, Col. 6 


Page 7| 


Foreign exchange rates at New York. 


See Railroads. 


Books-Publications 


Page 7 


industry is expanding 


rs 


New regulations promulgated by the 
Daily decisions of the Accounting! Canadian Government on imports of | 


nursery stock. 
; : Page 1, Col. 4 
Spanish decree gives purchasers of 


Plans for construction of two bridges | 


Page 6, Col. 4} 


Publication of neon lights decision | 


Page 8, Col. 6} 
See Special Index and Digest of Tax 


and Law Divest| Insular Possessions 


Page 6, Col. | 


Gov't Personnel 


Department announces ; 


of Justice 
cial assistant to the Attorney General, 
and James S. Howard, a Deputy United 

| State Marshal for the Southern Dis- 

| trict of Mississippi. 

Page 2, Col. 3 

| President defers acceptance of res- | 


| ignation of Secretary of Commerce. | 
Page 3, Col. 5 | 


Gov't Topical Survey 


Improvement of Dairying Practices. 
|} —Article by A. B. Nystrom, Depart-| 
| ment of Agriculture. 

Page 9, Col. 3 


Highways | 
Program to finance new highways | 


adopted by Peruvian government. 
Page 6, Col. 7 


Indian Affairs | 


District Court, District of Kansas, | 
rules disbursement of money by Indian | 
ward of Government, approved by 
proper officials, is valid in absence of 
showing of fraud. (U. S. v. McGugin} 
et al). 


| 
' 
t 


Page 8, Col. 6 


Improvement in telegraph system and | 
|in shipping in Philippines urged by 
| Governor General of islands. 

Page 2, Col. 5 


Iron and Steel 


{| Department of Commerce is informed | 
| that market for steel was active during | 
; June in Japan. ' 
| Page 5, Col. 1} 
| Consolidation of entire steel industry | 
| of Australia is begun. 


Page 1, Col. 2| 
| Judiciary 


| 
Comptroller General rules courts | 
need not approve payment of second, 
| per diem fee to commissioner named to 
hear evidence. 
Page 2, Col. 1} 


| Labor 


Secretary of Labor, in commenting | 


| upon report of employment conditions, 
|declares that outlook for both em-! 
| ployer and employe is favorable. 
| Page 1, Col. 4 
| Extension of system in Europe of 
| family allowances to workers described 
| by Department of Labor. | 
| Page 1, Col. 2| 
Continuation of full text of report of 
| Department of Labor on systems for| 
| retirement of public school teachers. | 
Page 9, Col. 1} 
Department of Labor reviews condi- 
tions of labor in cottonseed mills. | 
Page 3, Col. * 


Lumber 


seeds the right to have tests of quality | | 


made at analysis station and to be re- 


imbursed if quality is not as repre- 


sented. 


Page 5, Col. 6| 


Reduction in loss in coal shipments 


cheorctical, just as is done in those 
j 


we are anxious to have this | 
made so that the colleges will | 


Is | 


I would like to read just a sen- | 
tence or two, first, from President Din- | 
of Tulane University, who ad- | 


Books and publications received by | 


the Library of Congress. 
Page 


ment. 
Page 
Chemicals 


Imports of 


Department of Commerce. 


Page 6, Col. 
Coal 


in first quarter 
industry. 
Page 5, Col. 


Commerce-Trade 


Imports of synthetic dyes 
Department of Commerce. 


Page 6, Col. 


than last year. 
Page 5, Col. 


| in first quarter of 1928 believed to 


Shipping Board announces modifica- | 
tion of agreement of United States In-| 
| tercoastal Conference for ocean rates | 
on lumber. | 
Page 1, Col. 3} 

Examiner recommends abandonment | 


‘attention has been paid to use of dis- 


| News Contained in Today’s Issue 
Indexed by Groups and Classifications 


{ 


Orders issued to the personnel of 
the Department of War. 

Page 9 

Secretary of War and Army officers | 

review experimental mechanized force. | 


Page 2, Col. 3 | find two new locomotives, largest in 
that country, are satisfactory. 


Naturalization 


each ¥ 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion. of 


This the 53 


Weekly Indexes. 


olume, cumulates 


PRICE 5 CENTS 


PER 
COPY 





Interstate Commerce Commission 


announces rulings in a uncontested fi- 
nance cases, 


Page 6, Col. 4 


Czechoslovakian State _ railways 


Page 6, Col. 4 


Department of Labor gives statistics | Retail Trade 


of naturalization of aliens in May. 
Page 2, Col. 7 
7 
Oil 
Bureau of Mines reports that "Te | 


stillation equipment to reduce amount 


, per cent decline in month to June 15, 
| 1928, 


Index of retail food prices show 1 


Page 1, Col. 6 


Shipping 


| To Sell Below Domes 


Publications issued by the Govern- | 


synthetic dyes during | 
first six months of 1928 reported by | 


Reduction in loss in coal shipments 
of 1928 believed to 
mark beginning of recovery of British 


during 
first six months of 1928 reported by 


Vanilla bean crop in Mexico smaller 


industry. 


Page 5, Col. 5 
Extension of 


9 | system 
by Department of Labor. 


9 State 


Czechoslovakian 
that country, are satisfactory. 
Page 6, Col. 4 


grets to Mexico upon assassination of 
President-elect Obregon. 
Page 10, Col. 5 
Additional registration of architects 
bring total to 853 contestants for Co- 
lumbus memorial lighthouse. 


q 
3 j 
} 
1 


5 | industry in Persia. 
j Page 5, Col. 4 
| Specialist will 
Europe. 
Program to finance new highways 
| adopted by Peruvian government. 


| 


study 


by airplane service. 


1} Page 3, Col. 4 


mark beginning of recovery of British; of lumber branch in Wisconsin of Chi- 
> in Europe of | 
family allowances to workers ones Manufacturers 
Page 1, Col. 2| | 


. railways | 
find two new locomotives, largest in 


Secretary of State Kellogg sends re-} 


. Page 10, Col. 5 | 
Soviet Government controls caviar | 


eee ae Page 6, Col. 7 
Sakai and Oita in Japan connected | survey recently ordered by Secretary 


| cago & North Western Railway. 
Page 6, Col. 6 


Making thin glass by hand worked 
process, displaced by Fourcault plants, | 
is vanishing industry in Belgium. 

Page 5, Col. 7} 

German watch and clock industry 
oroposes to maintain prices by cartel 
sompact for restriction of production. 
Page 3, Col. ‘| 


'Motion Pictures 


British invent motion picture unit 
controlled by gramophone in order to 
synchronize reproduction of sound with 
projection from film. 


} 
' 


Page 2, Col. 5} 


‘age 5, Col. 4) National Defense 
Page 2, Col. 4} 


War Department announces that en-| 
tire military service has been given a| 
new point of view regarding economical! 

| administration as result of eee | 


Davis. | 
Page 3, Col. 41 


; merce Commission for 


| facilities serving Houston ship channel. 


of treating necessary in refining gaso- 
line, and thus lowering refining costs. 
Page 6, Col. 5 


Patents 


Patent for air-agitating tube for use 
in the manufacturing of ice is held to 


| be valid and infringed (Frick Company 


v. Lindsay). 
Page 8, Col. 1 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


Excerpts from new regulations pro- 
mulgated by the Canadian Government 


| on imports of nursery stock applicable 


to importations by mail, are made pub- 
lic by Second Assistant Postmaster 
General. 
Page 1, Col. 4 
Postmaster General announces the 
Airway Postal Service will be inau- 
gurated with assignment of postal 
clerks to travel on air mail planes to 
sort letters en route. 


Prohibition 
Bureau of Prohibition considers 
limit which it will place on production 
of industrial alcohol for 1929. 
Page 1, Col. 6 


Public Lands 


Geological Survey reviews classifica- 
tion of public land during June. 


Page 1, Col. 5 


Page 3, Col. 5} 


Public Utilities 


Continuation of excerpts from tran- 


script of testimony on June 13 and on| 


June 14 before the Federal Trade Com- 
mission in its investigation of public 
utilities. Witnesses: Hugh M. Blain 
and H. J. Conden. 

Page 7, Col. 1 


See Railroads and Shipping. 
Radio 


Federal 
objections of operators and engineers 
to suspension of broadcasting station. 


, Page 1, Col. 6 
Railroads 


Long Island Railroad applies to In- 
terstate Commerce Commission for au- 
thority to issue $5,889,750 in common 
stock, proceeds to be used to take up 
part of indebtedness to Pennsylvania 
Railroad. 

Page 1, Col. 4 

All railroads entering Houston, Tex., 
| join in application to Interstate Com- 
authority to} 
acquire municipally-owned — terminal | 

Page 1, Col. 1 

Cincinnati Union Terminal asks au- 
thority to issue $3,500,000 of common 
stock to be sold at part to seven rail- 


roads. 
Page 7, Col. 7 
Senator Hawes predicts passage of 
legislation to foster railway consoli- 


dations. 
Page 1, Col. 1 
Decisions in rate cases made public 
July 17 by the Interstate Commerce 
Commission. 
Page 6 
Examiner recommends abandonment | 
of lumber branch in Wisconsin of Chi- 
cago & North Western Railway. 
Page 6, Col. 6) 
San Luis Valley Southern Railway | 
authorized to acquire 31-mile line in| 
Colorado, 


Chairman of Interstate Commerce | 
Commission opposes transcontinental | 
tariff rate reductions. | 

Page 6, Col. 1! 


Radio Commission hears} 


larger per cent of rent from farms 
than from city property. 


by the Bureau of Internal Revenue. 
down by the Board of Tax Appeals. 


Decisions on Page 


Trade Marks 


against use of trade mark “Duro” on 
spark plugs. 


on Page 8. 


Wool 


change for July 13 according to De- 
Page 6, Col. 6| partment of Commerce statement. 


| at wool auctions in London. 


All railroads entering Houston, Tex., 
join in application to Interstate Com- 
merce Commission for authority to 

j acquire municipally-owned terminal 
| facilities serving Houston ship channel. 
| Page 1, Col. 1 
| _ Shipping Board announces modifica- 
| tion of agreement of United States In- 
tercoastal Conference for ocean rates 
on lumber. 


| 

: Page 1, Col. 3 
Shipping Board defers action on re- 
| duction of shipping rates from Boston 
| to foreign ports. 

Page 10, Col. 7 
| Improvement in telegraph system and 
| in shipping in Philippines urged by 
| Governor General of islands. 

Page 2, Col. 5 


| Simplified Practices 


| New requirements announced 
Federal Simplifications Board 
purchase of flax packing. 

Page 5, Col, 3 


| Social Welfare 


Children’s Bureau assists in training 
recreation leaders in courses at State 
colleges, 


Tariff 


Higher tariff asked in Chinese pea- 
nuts by domestic products at hearing 
before United States Tariff Commis- 
' sion. Page 1, Col. 3 


Taxation 


District Court for the Northern Dis- 
trict of Ohio, Eastern Division, holds 
that consent of taxpayer to later appli- 
cation of over-assessment does not 
waive rights conferred by the statute 
of limitations. (National Tool Co. v. 
Routzahn, Collector.) 

Page 4, Col. 7 


Board of Tax Appeals holds that per- 
sonal funds left in business by stock- 
holders cannot be credited as invested 
capital in income tax returns. (Elgin 
Butter Tub Co. v. Commissioner.) 

Page 4, Col. 1 

Court holds that assessment of tax 

under law of Oregon on shares of stock 

in national banks is in violation of Fed- 

eral statutes. (Brotherhood Coop. Natl. 
Bank v. Hurlburt.) 

Page 7, Col. 5 


District Court of Connecticut im- 
poses penalty for delay in filing return 
of income. (Hartfort-Connecticut Trust 
Co. etc. v. Eaton.) 

Page 4, Col. 4 


Digest of revenue act relating to in- 
| heritance taxes in force in Idaho in 
Page 4, Col. 5 
Virginia -takes 


by 


for 


9 


Page 2, Col. 4 














1927. 
Real estate tax in 


Page 1, Col. 5 
Tax decisions accepted as controlling 


Page 4 
Summary of tax decisions handed 


Page 4 


See Special Index and Digest of Tax 


4. 


Court of Appeals affirms’ injunction 


Page 8, Col. 5 
See Special Index and Law Digest 


Bradford wool quotations showed no 


Page 5, Col. 6 
Slight decline in prices is reported 


Page 5, Col. 7 








| 
i trouble on the part of the utility com- 
| panies? 

i; A. Asa matter of fact, Dean Rug- 
gles, in addition to the survey, has writ- 
}ten articles favoring certain forms of 
Government control. I do not know about 
ownership. 

In the case of electricity and the 
generation and distribution of it? A. 
Public utilities. I do not know certainly 

; about what phases of them. 

i Q. I would be glad if you could give 
j us a reference to his writings along that 
line. A. I can do that from him. 


Summer Employment 


| Of Professors Favored 
Q. I gather from your statement that 
this plan of college professors going into 
the employ of the companies in the 
| plants during the summer is a good 
thing? 

A. Where the plant can give them that 
practical work, to get in touch with the 
practical end of the laboratory work— 
that is the idea. In accounting, for in- 


cal part of the business plants and so on. 

Q. Is the professor taken into a plant 
during vacation to be paid by the utility 
Company? A. I do not know about that. 
Nothing has been done about that at all. 
That is a part of the plan that is sug- 
gested. 

Q. Was there a form of questionnaire 
sent out by colleges as well as by com- 
panies? A. I understand there was. I did 
not send that out. 

Q. Who was it, Doctor, that you said 
yesterday gave you permission to remain 
as professor 


| 


opportunity to spend their summer in| 


stance, in various branches of the electri-| 


of journalism at Tulane| 


{1923 to take effect in the fall. After If 


|had promised President Dinwiddie to ac- 
cept that chair, this matter or this posi- 
tion was offered me. After thinking it 
‘over and talking with President Din- 
widdie and with the 
and executives, the arrangement was 
made whereby I covered or filled both 
| Positions. 

| Q. That talk so far as the college was 


| concerned was with President Dinwiddie, | 


|was it? A, Yes, President A. B, Din- 
| widdie. 

| Q. He,knew that while you were pro- 
fessor of journalism, you were the di- 
rector of this committee? A. He gave 
his permission for me to accept this work. 

Q. Did he give it to you in writing or 
jorally? A. Orally. 
| Q. Did anybody else connected with 
the university give vou that ~ermission? 
A. It was not necessary. 
| .Q. Just tell me whether they did or 
did not? A, I did not ask anybody 
else, no. 

Q. So nobody else did give you any 
permission in that respect? A. No. 

By Commissioner McCullough: Do you 
know whether the board of trustees were 
aware of the fact? A. I am sure they 
must have been. The ~resident acts only 
under their rules and with their consent. 
You have no other evidence of the 
fact that they knew it? 

A. I have no other evidence. I just take 
it as a matter of course that they did. 
President Dinwiddie is in favor of mem- 
bers of the facult~ working with business 
organizations to get the outside view 
and get in touch wtih the practical every- 
day world. 

By Mr. Healy: Did you ever get in 





public utility men! 


director of this information committee? 
A, Absolutely. I taught certain hours and 
I was in my office downtown certain 
hours. 

Q. Did they both understand that this 
| committee of which you were a director 
}was one established and maintained 
| by utility companies? A. Yes, sir; they 
| knew all about that. 

Harvey J. Gonden was called as a wit- 
ness and testified as follows: 

Direct Examination by Mr. Healy: 
Your home is where? A, Chicago. 
| Q. You are engaged in the publishing 
j business? A. Yes, sir. 


tion that you get out? 
| Service Magazine. 
' Q. When was the 
| Magazine established? 
| Q. For what purpose was 
tablished ? 

| A. For the purpose of collecting and 
| publishing truthful information regard- 





Public Service 
A. In 1906. 


ing both privately and publicly owned 
| utilities, and the dissemination through- 
| out the country of this information. 


| Q. Your magazine, I take it—if I am | 


not correct I wish you would tell me so— 
| has consistently opposed every program 
| in favor of municipal ownership? 

A. In so far as the facts that we have 
published regarding municipal ownership 

| are concerned, I will say that the maga- 
|zine has opposed the municipal owner- 
ship movement. 

Q. Your magazine has consistently 
gpposed the operation of the power plant 
at Muscie Shoals by the Government; 
has it not? A. I cannot say that. 

Q. Has it opposed it? A. I think we 


while you were director of the com-'touch with Dr. Bechtel—who is he, by} have published matter that might be re- 


| mittee? 


A. I said the president of Tulane Uni-!of Arts and Science. I never discussed | 


versity, which méans of course the board 
of trustees. The situation was this. I ac- 
cepted the professorship of joyrnalism 
in Tulane University in the spring of 


lthe way? A. He is dean of the College 
it with him. I was immediate! under 
him in the college. 


Q. 


Did he know that while you were; 


| garded as opposition to it. 

Q. Have you ever published anything 
boy might be regarded as favorable to 
it? A. Ido not know that we have. 


Q. Has your magazine published ma- 


Q. What is the name of the publica- | 
A. The Public | 


it es-| 
| 


of the dam in Boulder Canyon by the 
|Government? A. It has. 

Q. Has it ever printed anything fa- 
vorable to that project? A. The Swing- 
Johnson project ? 
| . Yes. A. I cannot say that it has. 

Q. Is it accurate to say that your 
magazine is a utility organ or a mouth- 
piece for the utilities? A. I would not 
| classify it as a mouthpiece of the util- 
ity companies; no. 

Q. Is it published primarily for the 

benefit of the utilities? 

. No. I consider the information 
| published in the Public Service Magazine 
as more beneficial to the public welfare 
than it is to the utility companies. 

Excerpts from transcript of testi- 

mony on June 14 before the Federal 

Trade Commission in its investiga- 

tion of public utilities will be con- 

tinud in the issue of July 19. 


Death of General Obregon 


Upon receipt of the news at the De- 
| partment of State July 17 of the assasi- 
| nation of President-Elect Obregon of 
| Mexico, the Secretary of State, it was 
| announced, dispatched a message of con- 
| dolence in behalf of the Government of 
the United States to the Acting Mexican 
Minister of Foreign Affairs, Dr. Genero 
Estrada, 


Additional Architects Enter 


Columbus Memorial Contest 
| 





A total of 853 architects have now reg- 
istered in competition to draw up most 
|appropriate design for Christopher 
‘Columbus memorial at Santo Domingo, 
according to an announcement by the 
Pan American Union July 17 which fol- 


| professor of journalism, you were the: terial that is unfavorable to the building \ lows in full text: 


Brings Word of Regret ns 


The receipt during the week of 36 
additional names brings to a total of 853 
the number of architects who have reg- 
istered for the architectural competition 
to select a design for the monumental 
lighthouse to honor the memory of Chris- 
topher Columbus, which will be erected 
on the coast .of the Dominican Republic. 
Of those whose applications were re- 
ceived during the week 13 were from 
Latin America, which increases the num- 
ber from those republics to 136. 

The registration forms of the follow- 
ing Latin American architects were re- 
ceived during the week: 

Raul L. Alvarez, Calvo, Jacobs and 
Gimenez, Hector Greslebin, Angel Guido, 
and Juan Waldorp, jr., Buenos Aires, 
Argentina. 

Antonio C. Bonnecarrere, Roberto F. 
Elzaurdia, Pio Herrera y Arraga (with 
whom is associated Jose Alejandro Her- 
rera and Carlos Antongaza), Monte- 
video, Uruguay. 

Bernardo Morales, Santiago, and Fer- 
ndo Silva Blumen, Valparaiso, Chile. 
Flavio Davila, Lima, Peru; Samuel 
Salzado, Tegucigalpa, Honduras; Blas C. 
Silva, Ponce, Porto Rico. 


|Labor Conditions Reviewed 


In Cottonseed Oil Mills 


[Continued from Page 2.] 
| used in the manufacture of rayon, mat- 
tresses, gun cotton, and many other ar- 
ticles. Saw filers take dull saws from 
the linter machine, file them, and re- 
place them in the machine. The hulls 
are separated from the meat or kernel 
| of the seed in the huller-and-separator 
machine operated by tenders, and the 
| meat is cooked in a supecial machine op- 
| erated by meat cooks. 

Below the cooking machine is a cake- 
| forming machine which deposits upon a 


| 





press cioth enough of the cooked meat | 


| 


Producers Urge 
Higher Tariff on 


Chinese Peanut 


Foreign Product Is Declare 
oo a 7 
tic Cost-of Pro- + 
duction. 
[Continued from Page 1.] 


| type of peanut comes in direct compé 
!tition with the Chinese product. 


| type was described as a big-bodied ty 


|of peanut, produced principally in Vi 
_ginia and North Carolina. 

Individual farm costs of the Virgini 
type were produced by farmers livin 
in Virginia and North Carolina and als 


those producing the Spanish type of pea 


nut in Georgia. Mr. Marks waived cross 
examination of the witnesses for the ap 
plicants, contending -that he had no au 


| | thoritative foreign cost data to offer i 
‘|; controversion of that given for the ap 


| plicants. 

He discussed the tariff policies of Co 
| gress in enacting the present tariff law 
| and pointed out that it was the intentio 
| of Congress to give equal consideratioy 


|| to the producers and the manufacturers 


| The Acting Chairman of the Commissio: 


||| Alfred Pearce Dennis, explained that* ij 
j|| was the duty of the Commission to ob! 
|}; tain production costs of the domestic anq 


| foreign products and to equalize such 
! costs by a tariff readjustment. 
| John Nicolson, director of the Burea’ 


\}| of Traffic, United States Shipping Board 


asked the Commission to give America) 
shipping interests on the Pacific Coast 
consideration if any rates are to be 
changed, pointing out that these inter: 
lests are enjoying good trade relation 
with China out of Seattle. He also’ ex 
plained how this Chinese trade could be 
| diverted to other Pacific Coast points. 
Although accepting the Commission’ 
tentative cost data for producing domes 
tic and foreign grown peanuts, Virginia 
and North Carolina farmers told the 
{Commission that their production costs 
| were higher than those prepared bythe 
‘Commission. They said that some re- 
|vision of the Commission’s data~ was 
necessary in order to give a true pi¢ture 
of what it costs to grow peanuts in this 
country. Those who testified for the 
applicants were Joseph Ray Barlow, of} 
| Smithfield, Va., Byrd Odum, of Albany, 
|Ga., and T. J. Royal, of Cordele, Ga. 
Additional testimony was offered by 
Hugh Johnson of Scotland Neck, N. C. 
{and J. N. Vann of Hoskie, N. C., to show} 
;that the production and marketing of 
; peanuts was not profitable. 
;_ The hearings are to be continued 
July 18. 


| Action on Ship Rates 
At Boston Deferred 


Shipping Board Awaits Testis 
mony of Plea for Reduction. 


4 





it 
Wt 


The United States Shipping Board, 
jat a meeting on July 17, cansidered the 


|] | question of a reduction in rates on ship- 
||| Ping board vessels operating from Bos 
\}|ton to United Kingdom and European 


ports, but postponed action until full 
transcripts of the testimony taken at 
recent hearings before the Board on the 
subject are reviewed, according to a 
statement made public by the Board. 
The Board’s statement in full text 
| follows: 


The appointment of R. R. Adams to be 


|| | technical assistant to Commissioner Cone 


;in connection with his duties as Com- 
| missioner in charge of construction loan 
| matters, was approved by the Shipping 
| Board July 17. 
| Experience in Shipping. » 
Mr.- Adams has had long experience 
,in the shipping business and comes to 
| the Shipping Board from the firm*of J, 
| H. Winchester & Company, of New York, 
; who are managing operators for the 
; American Merchant Lines. aa 
| Action on the question of redticing 
| rates on Shipping Board vessels operated 
| from Boston to United Kingdom and Fg- 
ropean ports was deferred by the Ship- 
ping Board pending receipt of full 
transcripts of the testimony preserited at 
the recent hearings before the Board. 
The Board approved sale of two of its 
remaining four inactive Hog Island type 


| 
| 
| 
| 
| 


\}| ships to Moore & McCormack for opera- 


tion on the American Scantic Line. 
Period of Operation Extended. 
The sale, as approved, will involve an 
|increase in the guaranteed period of 
‘operation agreed to when the line was 
|sold to its present owners last August 
| from five years to six years, and an in- 
| crease in the guaranteed annual number 
of round voyages from New York to 
| Scandinavian and Baltic ports from 21 
j to 28. 
| The vessels in question are S. 8. City 
|of Fairbury, S. S. Saguache, S. S. Prusa, 
and S. S. Chester Valley. Each of these 
| vessels is of 7,825 dead-weight tons, The 
| offer of the Scantic Line, which is thus 
| accepted, is $6 per d. w. t. 


'to make a cake of a certain size wi 
| pressed. This machine is operated b 
| cake formers. The ends of the cloth are 
| folded over the meat. 

Press chargers insert a metal strip un- 
| der the press cloth, lift it from the cake 
| former, and place it in the press, where 
, the cottonseed oil is pressed; from the 
| seed through the cloth, leaving a cake of 
}meal in the cloth. Cake knockers-out 
{loosen the cloth and meal cake in the 
| press, and cake pullers take the’ cakes 
of meal from the press. The press cloths 
are taken from the cakes by cake strp- 

pers. The cakes are broken into pieces 
and fed into a mill by cake breakers and 
feeders and ground into cottonseed’ meal. 

Meal-mill operators tend the mill, 
Sackers fill sacks with meal and sack 
sewers close the open end of the filled 
sacks, using needle and cord. 

All occupations are not found in each 
mill. The-reason is that, while the o 
erations are the same in all of them, the 
{small establishments have only a few 
employes, thus making it necessary for 
one to work at more than one occupation. 
Under such conditions it was necessal 
in this study to present the data for 
|some employes under the occupations at 
|which they worked most during, the 
weekly pay period covered, a 5 
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